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About this research project 


GambüngCompüance Research Services 
(GambüngCompüance) was commissioned by the Ministry 
of Justice & Security, Netherlands, to research gambüng 
LegisLation and regulatory frameworks for both Land-based 
casino gambüng and online gambüng. The results of this 
research are contained in this report, with an additional 
sources document also prepared. The report was 
researched between May and August 2014 and is broken 
down into two main parts answering over 150 questions: 

» Part 1: Remote Games of Chance 
» Part 2: Land-Based Casinos 

Jurisdictions 

The jurisdictions covered represent relevant case studies 
covering key aspects of regulation and regulatory 
experiences. 

Briefly, the jurisdictions researched were as foLLows. 

Remote Games of Chance 

Belgium: A pioneer of the so-called Belgium model or 
'Ticence + model" in which online authorisations are tied 
to land-based authorisations. ALthough heavily criticised 
by the industry and subject to European Commission 
scrutiny, Belgium has defended its model. Of note, online 
gambüng expansion in the US state of New Jersey has 
impLemented a model similar to that installed by Belgium. 

Denmark: Similar to Italy and France, another European 
member state which introduced point of consumption 
regulations with licences Live from January 2012. Due to its 
smaller population, Denmark has introduced regulations 
which have addressed international liquidity among other 
measures to ensure attractive and competitive products to 
those available on the black market. 

France: France introduced ring-fenced regulations with 
Licences live for the FIFA 2010 World Cup in South Africa. 
While France's regulations are influenced by Italy's 
approach, there are significant differences, not Least being 
the more restrictive product offering and a dedicated 
Online gambüng regulator. 

Italy: The first European jurisdiction to implement a 
Local licensing or ring-fenced regulation at the point of 
consumption in 2007/2008. Subsequently, Italy has 
continued to refine its regulations as well as expand 
regulated products. Italy's approach to regulation has 
proven influentialacross Europe. 

United Kingdom:The UK impLemented LiberaL 
regulations via the Gambüng Act 2005, with Licences live 


from September 2007. The UK recognised the right of EU/ 
EEA and Gibraltar Licensees to advertise and therefore 
take custom from UK players, while aLso pubüshing a 
so-called "white-list" of jurisdictions (Alderney, Antigua 
and Barbuda, Isle of Man, and Tasmania) with equivalent 
advertising rights. The UK is changing to a point of 
consumption framework from October 2014 and has 
much materiaL available to provide insight into reguLatory 
experiences from a jurisdiction in transition. 

Land-Based Casinos 

Austria: Following a Court of Justice of the European 
Union ruling, Austria faced the need to amend its 
casino Legislation to bring it in Line with European Law 
requirements. Austria also recentLy conducted tender 
processes for all 15 casino Licences available in the 
jurisdiction, with the Latest tender wins being announced 
in June 2014. 

Denmark: Denmark modernised both its online 
gambüng framework and Land-based casino framework 
concurrently. Both sets of regulations are relatively new 
and the jurisdiction therefore provides relevant regulatory 
experiences, with issues such as differential taxation 
regimes, player protection and harm minimisation 
considerations. 

United Kingdom: Like Denmark, the UK modernised 
its gambüng regulations under the Gambüng Act 2005. 
However, some previous gambüng Law casino Licences 
have remained in place, whiLe new casinos have been 
rolled out under the 2005 Legislation. As with online 
gambüng regulations, the jurisdiction provides materiaL 
which regulating jurisdictions can study and Learn from. 

Switzerland: Switzerland updated its casino regulations 
in 2000, overturning a prohibition. As such the country's 
regulations are modern and detailed. 

Canada: Canada is internationaLLy renowned in the 
gambüng industry for its emphasis on pLayer protection 
and harm minimisation, with many casinos 'conduct and 
manage' by the state under exclusive rights but managed 
on a day to day basis by private companies in public- 
private partnerships. The jurisdiction therefore provides an 
aLternate regulatory model to that which is in place across 
much of Europe. 

In addition to the main jurisdictions researched 
additionaL commentary has been provided from the 
regulatory experiences of Alderney, Estonia, Greece, 

New Jersey, Singapore, Spain, as well as European anti- 
money Laundering directives, and materiaL avaiLable to 
GambüngCompüance. 
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Sources 

Research was conducted into the main gambüng Laws 
pertaining to onüne gambüng and Land-based casinos. To 
provide context and where possibLe, LegisLative context 
and reasoning, contemporaneous documents have 
been sourced, as well as insights from academie papers. 
Importantly, GambüngCompüance sought input from 
some regulators, with the guestions answered contained 
in the accompanying source document. 

For the UK in particular analysis of that jurisdiction's 
pubücally available Licensing Codes and Conditions 
of Practice (LCCP) were included, as these form a 
fundamentaL part of the UK framework and unigue 
across the jurisdictions researched. This is because 
some of the codes are considered licence conditions, 
therefore forming a fundamentaL pillar of reguLation. 

The Legal base for issuing the codes is found in Section 
24 of the Gambüng Act 2005 and go to the heart of the 
UK's Licensing objectives (these three objectives are: 
"ensuring that gambüng is conducted in a fair and open 
way, protecting chiLdren and other vuLnerabLe persons 
from being harmed or expLoited by gambüng, and making 
assistance avaiLabLe to persons who are or may be 
affected by probLems reLated to gambüng''). In particular 
the codes are formed of: 

» SociaL responsibiüty code provisions: these must be 
adhered to by aLl Licensees. 

» Ordinary code provisions: whiLe not taking on the 
status of Licence conditions, if these codes are 
contravened, this can be used as evidence in criminaL 
orciviL cases. 

IncLuded in the research project is a sourcing document 
containing references and, where possibLe, Links to 
underLying Laws, reguLations, codes, technicaLstandards 
and other documents. 


Use of this information 


In preparing this report, Gambüng Compliance Ltd has made every effortto ensure the accuracy of its contents. However, no representation or warranty, express or 
impüed, is given as to the accuracy or completeness of its information. 

Readers, ortheir associated government or corporate entity, that rety on any information in this report do so entirely at their own risk. Gambüng Compüance Ltd and 
its employees do not accept or assume any LiabiUty, responsibiüty orduty of care for any consequencesof you or anyone else acting, or refraining to act, in reliance on 
the information contained in this report. 

This report is no substitute for Local legal advice in each jurisdiction covered. Before acting or refraining to act on any information you read in this report, it is strongly 
recommended that you obtain independent legal advice. 

©Copyright 2014 Gambüng Compliance Ltd 

ALL rignts reserved.The intended use of this report is for purchasersonly. No part of this report may be: (i) copied, photocopied or duplicated in any form by any 
means; or (ii) redistributed or republished without the prior written consent of Gambüng Compliance LtdTerms and conditions can be found at http://www. 
gamblingcompliance.com/page/terms-and-conditions. 
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Category 1. Regulation of remote games of chance in 
EU member States 


1.1 Which EU member States have expLicitly 
reguLated remote games of chance? 

Austria, BeLgium, Bulgaria, Croatia, Cyprus, Czech 
Repubüc, Denmark, Finland, France, Germany, Greece, 
Flungary, ItaLy, Latvia, Luxembourg, Malta, Netherlands, 
Norway, Poland, Portugal, Romania, Slovakia, SLovenia, 
Spain, Sweden and the United Kingdom. 

^GamblingCompliance Commentary 

PLease note that these member States have 
regulation on online gambling. Some member 
States however provide for a monopoly or do not 
allow private operators to offer online gambling. 

1.2 Which EU member States are in the process 
of expLicitly reguLating remote games of 
chance? 

Ireland, Netherlands, Portugal and Lithuania. 

The UK is in the process of changing from an open 
market to a local licensing (regulation at the point of 
consumption) to be effective from October 1, 2014 (with 
taxation applicable from December 1, 2014). 

EEA member state Switzerland is also in the process 
of reguLating online gambling. The activity is currentLy 
prohibited. 

1.3 Which EU member States expLicitly prohibit 
the offer of remote games of chance? 

IreLand and Lithuania. 

Both are subject to general prohibition on any type of 
unauthorised gambling, which is interpreted by authorities 
as a prohibition on remote games, but there is no explicit 
prohibition on remote gambling in the Law. Lotteries in 
these countries however, use the internet as a distribution 
channel. 


GamblingCompliance Commentary 

The majority of EU member States have given 
Legislative and regulatory consideration to the 
regulation of remote gaming. WhiLe various 
regulatory frameworks are in existence, there is a 
clear trend to License online gambling at the point 
of consumption (operators requiring Licences from 
the jurisdiction in which a player accesses remote 
gambling websites). This point of consumption 
or Local licensing approach to regulation was 
pioneered by ItaLy over 2007/2008, and similar (but 
not identicaL models) have been impLemented by 
France, Denmark, Spain, and soon to be reguLated 
markets such as Portugal, among others. The UK, 
which impLemented a more open market, permitting 
EU/EEA and Gibraltar Licensed operators, along 
with operators from certain white-listed markets 
(ALderney, Antigua and Barbuda, Isle of Man, and 
Tasmania) to advertise in the jurisdiction, is, through 
the Gambling (Licensing and Advertising) Act 2014, 
moving to point of consumption regulation and 
accompanying taxation. This year has seen many 
draft Laws notified to the European Commission, 
either seeking to make Wholesale changes to 
gambling frameworks or further enhance current 
regulatory regimes. 
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Category 2. Definition of remote games of chance 


2.1 Does national LegisLation provide for a 
definition of the term "remote games of 
chance"? 

BeLgium: Yes. Section 2(1) of the Gaming Act defines a 
game of chance as: "any game for which a stake of any 
kind is placed, resulting in either the Loss of the stake by 
at Least one of the players, or a gain of any kind in favour 
of at least one of the pLayers or organisers of the game 
for which Luck is an element, even incidental, during the 
course of the game, for the determination of the winner or 
the prize." 

Section 2(10) of the Gaming Act defines instruments of the 
information society as "electronic processing equipment, 
incLuding digital compression, and storage of data, which 
are entirely transmitted, conveyed and received by cabLe, 
by radio, by optical means or by other electromagnetic 
means." 

Denmark: Yes. Section 5 of the Act on Gambling defines 
the term "online gambling" as "gambling activities 
between a pLayer and a gambling provider through the 
use of remote communication." 

Section 5 of the Gaming Act gives various categories 
of gambling, with Section 5(i) defining "gambling" as: 
"Lottery, combination games and betting". 

Combination games are defined in Section 5(iii) as: 
"activities in which a participant has a chance of winning 
a prize and where the probabiLity of winning is based on 
a combination of skill and chance". 

Betting is defined in Section 5(iv) as: 

"activities in which a participant has a chance of winning 
a prize and where bets are placed on the outcome of a 
future event or occurrence of a particular event in the 
future." 

France: Yes. Online gambling is defined as a game for 
which the player's actions in the game exclusively go 
through an online communication service to the public. 
However, it is not considered online gambling in respect 
of games or bets registered through terminals used 
exclusively or primarily for taking bets and made avaiLabLe 
to players in public places or private places open to the 
public (ArticLe 10-1° of the Online Gambling Act 2010). 

The Law defines gambling as games which "are considered 
Lotteries and prohibited as such: the sale of real estate 
or any goods, by way of fate, or that were collected as 
bonuses or other benefits due, even partiaLLy, to chance 


and, in general, all operations avaiLabLe to the public, 
under any name whatsoever, that give rise to the hope of 
a gain that would be even partiaLLy due to chance and for 
which a financiaL sacrifice is required from the participants 
by the operator." 

(Article 2 of the Online Gambling Act 2010, modified by 
article 148 of Law n°2014-344 of March 17, 2014) 

ItaLy: No. The Italian gambling Law does not provide a 
definition of gambling. However, under Italy's Criminal 
Code article 721 this Law defines gambling as: "games of 
chance are games where players can obtain a profit and in 
which a final gain or Loss is entirely dependent on chance." 

Although Italian gambling LegisLation has not estabüshed 
an explicit general definition of online/remote gambling, 
Article 2 (r) Decree 111/2011 which regulates the operation 
of fixed odds betting on sports activities provides a 
definition of telematic bet as: 

"... r) telematics bet, the fixed odds bet place under 
conditions "at a distance", which is done through 
teLephone channel, fixed or mobile, internet or 
interactive TV." 

United Kingdom: Yes. Section 4 of the Gambling Act 
2005 defines remote gambling as "gambling in which 
persons participate by the use of remote communication." 

Gambling covers the foLLowing (according to Section 3): 

» Betting, which is defined as the "making or accepting 
of a bet on the outcome of a race, competition or 
other event or process; the likelihood of anything 
occurring or not occurring; or whether anything is or is 
nottrue". (Defined in Section 9(l)(a-c)) 

» Gaming, which is defined as playing of a game of 
chance, which itself can include a skill element, for a 
prize. (Defined in Section 6) 

» Participating in a Lottery. (Defined in Section 14) 

Remote Communication "means communication using— 

(a) the internet, 

(b) telephone, 

(c) television, 

(d) radio, or 

(e) any other kind of electronic or other technoLogy for 
faciütating communication." (Section 4(2)) 

2.2 Which types of gaines of chance may be 
offered remoteLy? 

BeLgium: Pursuant to the Gaming Act the foLLowing 
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games can be offered online (however, an equivalent 
Land-based authorisation is required): casino games, poker 
and betting. In particular the Gaming Act provides for 
onüne ücences for: 

» Casino games, inctuding but not Limited to roulette, 
dice, blackjack, baccarat, punto banco, chemin de fer, 
poker and slot machine gaming (Category A+ licence). 
» A lower-stake category of licence is avaiLable for 
gaming arcades (B+ licence). This permits Lower 
stakes forms of most A+ licensed games. 

» Betting shops can also expand online (F1+ licence). 
Authorised betting on sports and horseracing includes 
pari-mutuel and fixed-odds betting. 

Denmark: According to the Act on Gambling ücences for 
the provision of online casino games, including poker and 
slot machines, and online betting (except betting on horse 
or dog racing, pigeon racing and the outcome of Lotteries 
or other randomly generated events) may be granted to 
private operators. 

The Act on Gambling transfers a monopoly Licence for the 
provision of online Lotteries including bingo and online 
betting on horse and dog racing to Danske Klassenlotteri 
A/S and Danske Spil A/S respectively. 

France: According to the Online Gambling Act 2010, 
sports betting (pari-mutuel, fixed-odds, live betting), horse 
race betting (pari-mutuel) and poker (Texas Hold'em and 
Omaha Poker 4) may be offered remotely. 

Italy: ItaLy has allowed the implementation of most 
forms of online gambling, separated into the foLLowing 
categories: 

» Betting on horse racing and sports in the form of 
mutual betting. 

» Betting exchanges. 

» Fixed odds betting. 

» Skill games (which are mostly poker tournaments). 

» Other forms of fixed odds betting other than sports 
and horse racing betting. These are the category 
casino games fall into. Under this category games 
including online gaming machines and betting on 
Virtual events have been included. 

» Lottery games in all their forms have also been made 
avaiLable online. In the case of lottery games, these 
are distributed by licensees and also online agents. 

United Kingdom: ALL UK licensed gambling can be 
offered online, including: 

» Betting exchanges or intermediaries. 

» Betting (including Virtual betting). 

» Casino games, including table games, poker and 
online slot machines. 

» Bingo. 

» Lottery games. 


AdditionaL foLLow-up questions 

i) Have Denmark and the UK specified what they 
considerto be bingo or poker? Is a definition or 
description avaiLable? 

Denmark: No, LegisLation in Denmark has not specified 
the definition of these games, as the definitions provided 
by the Danish Gambling Act take a wide approach to 
define the types of games avaiLable in the market. In this 
respect, it should be noted that the games mentioned 
above fit into the description of the following categories: 

Danish Gambling Act, Part 2 (5): 

"i) Lottery: Activities in which a participant has a chance 
of winning a prize and where the probability of winning is 
soLely based on chance". 

According to the gambling authority, this definition is wide 
enough to consider bingo games. However, as a resuLt of 
the interpretation of bingo games, bingo ücences are not 
avaiLable in Denmark for private operators. 

"iii) Combination games: Activities in which a participant 
has a chance of winning a prize and where the probability 
of winning is based on a combination of skill and chance." 
'viii) Online gambling: Gambling activities between a 
player and a gambling provider through the use of remote 
communication." 

Regarding poker games, these are not specificaüy defined 
by Danish LegisLation. However, the gambling authority 
has reguLated these games under the scope of the 
definition of "combination games" and "online gambling" 
listed above. 

United Kingdom: No, for bingo the Gambling Act 
2005 does not contain a definition. In Section 353 on 
interpretation, the Act simply States: "'bingo' means any 
version of that game, irrespective of by what name it is 
described...". For poker, the Gambling Act 2005 does not 
contain a definition or reference to that game. 

ii) What types of games are considered to be lottery 
games? 

Generaüy, while there are many definitions of what 
constitutes a "lottery" across Europe, these games refer to 
number based chance draws. 

However, definitions do vary and in some EU member 
States, a Lottery is given a wide definition which couLd 
capture all types of gambling games. Moreover, in some 
member States, gambling Laws and Lottery Laws remain 
distinct pieces of LegisLation. This is the case in the 
following jurisdictions under focus: 
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» Belgium: According to the Gaming Act of 1999, it does 
not apply to Lottery games (according to Article 3bis). 
Belgium has the National Lottery Act 2002. 

» France: Decree No 78-1067 of November 1978 created 
the national lottery. The Ministry of Interior reguLates 
Lotteries, while ARJEL reguLates onüne gambling. 

» Italy: The operation of lottery games remains a state 
monopoly, therefore, reguLated under a separate 
regime from other gambling activities. 

Two divergent meanings of "Lottery" in Europe are the UK 
and Finland for illustrative purposes. 

In the UK, a lottery is defined as follows (in Section 14 of 
the Gambling Act 2005): 

"Lottery 

(1) For the purposes of this Act an arrangement is a lottery, 
irrespective of how it is described, if it satisfies one of the 
descriptions of Lottery in subsections (2) and (3). 

(2) An arrangement is a simpte Lottery if— 

a. persons are required to pay in order to participate in 
the arrangement, 

b. in the course of the arrangement one or more prizes 
are allocated to one or more members of a cLass, and 

c. the prizes are allocated by a process which relies 
whoLly on chance. 

(3) An arrangement is a complex lottery if— 

a. persons are required to pay in order to participate in 
the arrangement, 

b. in the course of the arrangement one or more prizes 
are allocated to one or more members of a cLass, 

c. the prizes are allocated by a series of processes, and 

d. the first of those processes relies wholly on chance." 

In Finland, however, a "lottery" is defined as the following 
in Section 2 of the Lotteries Act 2001 (1047/2001). 

"For the purposes of this Act, a lottery means an activity 
in which participants may win, in full or in part, a prize of 
monetary value based on chance and in which there is a 
charge for participation.” 

2.3 OverView of how the remote games of 
chance market is reguLated (monopoly or 
Licence, number of Licences, who hoLds the 
Licence and what is the Licensing/supervising 
authority)? 

Belgium: Amendments to the Gaming Act of 1999 
providing for online gambling ücences came into effect 
on January 1, 2011. The Gaming Act provides that online 
gambling ücences can only be granted to operators 
already holding an equivaLent Land-based Licence. Online 
ücences are considered a "supplementary Licence" to 
authorised casinos, gaming arcades and betting shops. 
Therefore the following onüne Licences are avaiLable: 


» Licence A for CLass I casinos and CLass A+ for the 
onüne licence. 

» Licence B for CLass II arcades and CLass B+ for the 
onüne licence. 

» Licence F1 for betting and F1+ for the onüne Licence. 

As of June 2014, there are seven CLass A+ ücences, 33 
CLass B+ and 16 F1+ ücences. 

However, the Gaming Act solely contains framework 
LegisLation which needs to be implemented by Royal 
Decrees. With regard to onüne gambling Belgium notified 
three further Royal Decrees to the European Commission 
on April 22, 2014. The standstill period for these three 
RoyaL Decrees ended on JuLy 23, 2014 . As a matter of 
completeness we have inserted reference to these Royal 
Decrees in this research as weLL. The Gaming Commission 
is the regulatory authority issuing ücences and supervising 
the gambling market. 

Denmark: The Gambling Authority is the Licensing and 
supervisory authority. The Minister of Taxation is the 
regulatory authority with regard to tax matters. The Act 
on Gambling provides for an unlimited number of onüne 
Licences for onüne casino and betting. The Executive 
Orders on the provision of betting and onüne casinos 
contain further provisions on onüne casino and betting 
offers. 

The Gambling Authority pubüshed explanatory notes 
to the Act on Gambling in addition to FAQs for gaming 
operators and guidelines for the licence application forms 
further explaining the respective licensing requirements 
and technical standards (Spillemyndigheden's technical 
standards) concerning the specifications on the licensee's 
gambling system. As of JuLy 2014 there were 28 onüne 
casino licensees, five onüne casino restricted venue 
Licensees, 15 onüne betting licensees, and four onüne 
betting restricted venue Licensees. 

The Act on Gambling provides for monopoly ücences for 
the provision of onüne lottery games and onüne horse and 
dog racing for Danske Klassenlotteri A/S and Danske Spil 
A/S respectively. 

France: The French National Assembly approved on April 
6, 2010 a Law introducing a "controlled opening of the 
onüne gambling market" setting up a Licensing regime for 
onüne gambling operations in France. After its approval 
by the assembly, the law was enacted at the end of April 
2010. 

The main goal of the law is to channel illegal gambling 
activities to legal activities with regard to objectives of 
general interest; these include the protection of players 
and minors, the fight against fraud and crime, the 
prevention of conflicts of interest and the fight against 
unlawfuL sites. 
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The law set up a LocaL ücensing reguLatory framework for 
onüne gambüng for three different activities: horse race 
betting, sports betting and "shared games which depend 
on skills" (currently only poker games). The Law also 
created an onüne gambüng reguLatory agency known as 
ARJEL (Autorité de RéguLation des Jeux en Ligne). 

Lotteries, virtuaL sLot machines, "spread betting", "betting 
exchange", betting on virtuaL competition and casino 
games in which consumers pLay against the bank (rouLette, 
bLack jack, etc.) are excLuded from the types of onüne 
gambüng that can be authorised. 

However, Frangaise des Jeux may offer onüne Lottery and 
bingo saLes under the country's Lottery reguLations and 
had started doing so prior to the adoption of the onüne 
gambüng Law. 

ARJEL issues Licences for renewabLe five-year periods, with 
an unümited number avaiLabLe to aLL operators who can 
fuLfiL Licensing criteria estabüshed by the reguLator in its 
book of specifications. 

Operators are not reguired to have aLL their company 
headguarters or their main servers in France but need to 
have their ".fr" servers in France and instaLL technoLogy to 
aLLow pLayer data and aLL transactions invoLving French 
customers to be audited. This information must be kept in 
a "vauLt" connected in reaL time to ARJEL. 

As of JuLy 2014 there were 18 Licensed operators. 

Italy: ItaLy has estabüshed reguLations for most gambüng 
services. Apart from Lottery games most gambüng 
activities are operated under Licence agreements by 
private operators. OnLine gambüng Licences in ItaLy are 
awarded by the ItaLian gambüng authority AAMS which is 
a department within the MonopoLy and Customs Agency 
(ADM). 

AAMS overseas the operation of aLL gambüng activities 
in the country apart from Land-based casinos, which are 
reguLated and controLLed by LocaL authorities. 

OnLine gambüng Licences in ItaLy are made avaiLabLe to 
operators within specific appücation Windows estabüshed 
by AAMS, with Licences being granted for nine years. In the 
case of Lottery games, these services are aLso operated 
by private operators but under concession contracts 
which are awarded for specific Lottery games. Concession 
contracts for the operation of Lottery games incLude the 
operation of Land-based and onüne Lottery games. These 
contracts are awarded through tender processes which 
are onLy avaiLabLe once the current contract has expired. 
Concession contracts for the operation of Lottery games 
are awarded for a maximum period of nine years and it 
corresponds to the ItaLian gambüng authority AAMS to 
carry out the tender process and supervise the compüance 
and performance of the concessionaries. 


As of June 2014 there were 106 Licensees. 

United Kingdom: The Gambüng Act 2005 is the 
primary piece of UK gambüng LegisLation and reguLates 
gambüng in the UK, incLuding bingo, Lotteries, casinos, 
gaming machines and remote gambüng. The Gambüng 
Act provides for three forms of Licences: (i) operating 
Licences, (ii) personaL Licences and (iii) premises Licences. 
An operating Licence entitLes a person or entity to provide 
faciüties for the provision of gambüng in the UK. Different 
forms of operating Licences are required for different forms 
of gambüng. Persons responsibLe for key management 
functions within an entity that is Licensed to operate 
gambüng require a personaL Licence. A premises Licence 
is required in order for a Licensed operator to provide 
gambüng at a Land-based gambüng estabüshment. In the 
onüne sector, it is necessary for an operator to hoLd an 
operating Licence. 

The Gambüng Act provided for an open onüne regime, 
under which UK-ücensed operators, operators from the 
European Economie Area (EEA), incLuding GibraLtarand 
white-üsted countries (ALderney, Antigua and Barbuda, 

IsLe of Man and Tasmania), who did not need a UK Licence, 
couLd advertise onüne gambüng in the UK (and therefore 
offer services into the UK market). This system has been 
changed by the Gambüng (Licensing and Advertising) 

Act which received RoyaL Assent in May 2014. The Act 
stiLL requires a Statutory Instrument to have the main 
provisions of the Act come into force. The required 
statutory instrument was tabLed in parüament on June 
25, 2014. The Statutory Instrument outünes transitionaL 
provisions, with the instrument's expLanatory note 
stating that the Gambüng (Licensing and Advertising) 

Act wiLL be in force on October 1, 2014. Therefore from 
October 1, 2014, operators wiLL require a UK Licence to 
transact with customers based in Great Britain. Taxation 
appücabLe from December 2014, through the Finance 
BiLL which received RoyaL Assent on JuLy 17, 2014, wiLL 
achieve this, which among other measures, gives HMRC 
Commissioners powers to issue breach notices, if there 
are contraventions of taxation obügations - the HMRC 
Commissioners are empowered to direct the Gambüng 
Commission to suspend a remote operating Licence if 
breaches are not remedied. Moreover, if a suspension 
occurs, Commissioners can further direct the Gambüng 
Commission to revoke a remote operating Licence if the 
breach has not been remedied within a six month period 
after suspension. 

The Gambüng (Licensing and Advertising) Act provides 
for point of consumption Licensing meaning that aLL 
operators transacting with UK pLayers are required to 
hoLd a UK Licence. It aLso introduced a point (or pLace) 
of consumption taxation, which means that aLL onüne 
gambüng by UK pLayers wiLL be subject to UK taxation. 
According to the Statutory Instrument in parüament, 
operators have untiL September 16, 2014 to appLy for 
transitionaL Licences, with the Gambüng Commission 
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accepting appücations from JuLy 25, 2014. 

The UK gambüng reguLator, the Gambüng Commission, is 
the reguLatory and supervisory authority. In May 2014 the 
Gambüng Commission pubüshed a consoüdated version 
of Licence Conditions and Codes of Practice (LCCP) which 
entered into force on August 4, 2014. 

Licensees wiLL have to compLy with the Gambüng Act as 
amended by the Gambüng (Licensing and Advertising) Act, 
the LCCP and the technicaL standards. 

Since the UK has been an open market, exact number 
of operators on its market is unknown, however it is 
estimated that appücations for UK onüne gambüng 
Licences wiLL easiLy surpass 100. 

GamblingCompliance Commentary 

On May 28, 2014, the Latest version of LCCP (onLy 
the provisions reLated to: gambüng software; peer 
to peer gaming; other networks; segregation of 
funds; dispLay of Licensed status - remote operators; 
sociaL responsibiüty code; Identification of individuaL 
customers - remote; ordinary code provision; anti- 
money Laundering - casino; ordinary code provision; 
and anti-money Laundering - other than casino) 
was notified to the European Commission, with its 
standstiLL period due to end on August 29, 2014. 
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Category 3. Permitted payment methods 


3.1. Which payment instruments/methods 
are aLLowed with regard to remote games of 
chance? 

Belgium: Section 58 of the Gaming Act specifies that 
credit cards are prohibited for onüne gambüng. In 
addition, the RoyaL Decree notified by BeLgium to the 
European Commission on April 22, 2014 States that 
concerning the payment platform only Payment Card 
Industry Data Security Standard certified bodies may be 
used. ALso, the Gaming Commission prohibits Licence 
holders from using any payment method considered 
fraudulent by an official authority. Further, the Gaming 
Commission shall be kept informed at all times of the 
payment methods used by players and those used by the 
Licence holder to pay players. Payments shall always be 
associated with an approved website. The Licence holder 
shaLL inform the Gaming Commission of such payments 
each month. 

Denmark: Section 8 of the Executive Order on the 
provision of betting and Section 9 of the Executive Order 
on onüne casinos state that a Licence holder may only 
receive payments into a gambüng account from payment 
service providers that provide such services legally in 
Denmark pursuant to the Danish Payment Services Act. 
Cash deposits cannot be accepted. ALso the Licensee's 
gambüng system shall not allow transfers of funds, etc. 
between gambüng accounts. 

France: According to Article 17 of the Online Gambüng 
Law 2010, a pLayer may only provision his account through 
payment instruments made avaiLabLe by a provider of 
payment services estabüshed in a member state of the EU 
or EEA, which has concluded an agreement with France 
containing an administrative assistance clause in the fight 
against fraud and tax evasion. OnLy payment instruments 
mentioned in Chapter III of Title III of Book I of the 
Monetary and Financial Code can be used. These concern 
banking payments services exclusively. 

The player must use one of these payment instruments to 
provision funds into their account: 

» Payment cards 
» Bank transfers 

» Payments made via an intermediate payment provider 
(Paypal type of eWallet) which must be authorised in a 
member state of the EU or the EEA 
» Electronic money provided it was created by a 

provider authorised in a member state of the EU or the 
EEA. 

Italy: According to Section 2.2.10 of the Certification 
Guidance Version 1.1 (a current updated version is in draft 


form) an onüne gambüng system must not allow the use 
of payment methods which do not compLy with current 
Italian legislation.Therefore, cash, automatic recharge 
prepaid cards or anonymous vouchers are not permitted. 

However, the use of pre-paid cards is only permitted 
for the purpose of crediting a player's account provided 
that the identity of the player has already been verified. 

No express provisions contained in the onüne gambüng 
legislation. 

In addition, the operator must ensure and notify to the 
gambüng authority the types of payment methods to be 
made avaiLabLe to players. 

United Kingdom: Under the new Licence Conditions and 
Codes of Practice (LCCP, May 2014) in force from August 4, 
2014 - Licence condition 5.1.2 ('Payment services') applies 
to payments. The code States: 

"Licensees should only accept payment from customers 
using their gambüng faciüties in Great Britain by a method 
which involves the provision of payment services as 
defined in Schedule 1 Part 1 of the Payment Services 
Regulations 2009 (SI 2009 No 209) if the provider of 
those services is a 'payment service provider' within 
the definition of that term in regulation 2 of those 
Regulations." 

In commentary pubüshed by the Gambüng Commission, 
the commission expects licensees to satisfy themselves 
that the payment providers they use are "legal and 
appropriate". According to the Gambüng Commission 
operators should ensure that they carry out due diligence 
for the payment services which they use. The operators 
must be satisfied that any payment service they would Like 
to use is either: 

» Authorised or registered by the FCA 
» Exempt from the Regulations 
» Authorised or registered with a regulator in another 
EEA jurisdiction. 

If the above points do not apply, the operator should carry 
out additionaL due diligence in order to satisfy themselves 
that the payment service is appropriate. 

LCCP provision 3.7.1 (a social responsibiüty code) which 
applies to all remote Licences, except gaming machine 
technical, gambüng software, provides that Licensees who 
decide to accept credit cards must "(i) accept payment 
by credit card for gambüng only where that payment is 
made to a customer account and (ii) make avaiLabLe for 
gambüng, funds deposited via credit card only after the 
card issuer has approved the transaction." 
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3.2. In particuLar, are "anonymous" payment 
methods aLLowed (for exampLe pre-paid debit 
cards)? 

Belgium: No express provisions are contained in the 
Gaming Act or the RoyaL Decrees currently in force. The 
Royal Decree notified by Belgium to the EU Commission 
on April 22, 2014 solely States that payment shall always 
be associated with an approved website. 

Denmark: No express provisions are contained in the 
onüne gambüng Legislation. However, the Executive 
Orders on the provision of betting and onüne casinos 
expücitly prohibit cash deposits into gambüng accounts. 

France: Please refer to the previous answer. Only a Limited 
number of payment methods are authorised. 

Italy: No. The Certification Guidance Version 1.1 for the 
operation of remote gambüng services has estabüshed 
that payments must be recorded regardless of the 
payment system used by the player, being either a credit 
card or an alternative method of payment. According 
to section 2.2.10 of the Certification Guidance Version 1.1 
the gambüng system must not aLLow the use of payment 
methods which do not compLy with current Legislation 
such as cash, automatic recharge pre-paid cards or 
vouchers which do not invoLve the player. The use of pre¬ 
paid cards is only permitted for the purpose for crediting 
a player's account provided that the identity of the player 
has aLready been verified. 

United Kingdom: The UK's gambüng Legislation, 
regulation and LCCP does not provide express provisions 
in reLation to "anonymous" payment methods. Schedule 1 
of the Payment Services Regulations 2009, Lists a number 
of activities which constitute payments services. Among 
these are "payment transactions executed through a 
payment card of simiLar device." 

GamblingCompliance Commentary 1: 

The Fourth Anti-Money Laundering Directive puts a 
renewed focus on tracing electronic transactions. 

The expLanatory memorandum in the draft 
directive notes that the "potentialfor misuse of 
new technologies to conceal transactions and 
hide identity makes it important for member 
States to be aware of technologicaldevelopments 
and simulate the use of eLectronic Identification, 
electronic signature and trust services for electronic 
transactions, in Line with commission's proposaL for 
a regulation on electronic Identification and trust 
services for electronic transactions in the internat 
market." 

Moreover, in Article 16(3) of the draft directive, it 
States: "When assessing the money Laundering 


and terrorist financing risks, member States and 
obliged entities shall take into account at least the 
factors of potentially higher-risk situations set out 
in Annex lil." In Annex III to the draft directive, at (1) 

((b) "(b) products or transactions that might favour 
anonymity" are listed as one type of factor which 
evidences such a potentially higher risk. 

GamblingCompliance Commentary 2: A non-EU 
jurisdiction's consideration of this issue is the US 
state of New Jersey. Newjersey's regulations provide 
the gambüng regulator with a wide discretion to 
approve payment deposit methods, incLuding card 
and pre-paid cards (with pre-paid cards reguired to 
be issued to an individual and be non-transferabLe, 
most Likely for licensees to discharge know-your- 
customer obügations) and most importantly "any 
other means approved by the Division" (Chapter 
690 'Internet and Mobile Gaming' of the merged 
regulation). 

3.3. Is a player aLLowed to make use of severaL 
kinds of payment instruments/methods? 

Belgium: Not specified by the Gaming Act or the Royal 
Decrees. However, a Belgium Licensee Lists payment 
Solutions from providers such as: Bancontact Mister Cash, 
Maestro, Neteller, Ukash, Skrill, Paysafecard. 

Denmark: Yes. The player is aLLowed to make use of 
severaL kinds of payment instruments/methods as 
Long as the game provider complies with the general 
rules regarding deposits and withdrawals. All payment 
instruments/methods have to be vaüdated by the Danish 
Financial Supervisory Authority. 

A Danish Licensee Lists payment Solutions from providers 
such as: MasterCard, SkrilL, Neteller, Visa, Paysafecard, 
Bank Transfer, Earth Port. 

France: No express provision in the Onüne Gambüng Act 
or secondary Legislation. However, French Licensees list 
payment Solutions from providers such as: MasterCard, 
SkrilL, Neteller, Visa, PayPal, Ukash. 

Italy: No express provisions contained in the onüne 
gambüng Legislation. However, the wording of the 
Certification Guidance Version 1.1 indicates that players 
can place deposits using different payment instruments 
provided that the identity of the player has been verified. 

However, an Italian licensee lists payment Solutions from 
providers such as: Visa, MasterCard, Postepay, Paypal, 
SkrilL, Ukash, Paysafecard. 

United Kingdom: No express provisions contained in 
the onüne gambüng Legislation. However, a UK Licensee 
Lists payment Solutions from providers such as: Visa, 
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MasterCard, Neteller, PaypaL, Skrill, Ukash, Paysafecard, 
Entropay, Fastbank Transfer, Cheque. Moreover, Schedule 
1 of the Payment Services Regulations 2009, Lists activities 
which constitute payments services - these incLude: direct 
debits, payment transactions executed through a payment 
card of simiLar device, credit transfers, issuing payment 
instruments, money remittance and payments executed 
by an intermediary which is a teLecommunication, digital 
or IT devcies. The Schedule activities such as the foLLowing 
which do not constitute payment services: paper cheques, 
bankers' drafts, paper-based vouchers, paper postal 
orders, and transactions executed wholly in cash without 
any intermediary, among others. 

3.4. Does the bank account from which the 
pLayer pays into his gaming account and the 
bank account to which the Licensee pays out 
possibLe winnings have to be identicaL? 

Belgium: Not specified by the Gaming Act or the Royal 
Decrees. 

Denmark: No. The Danish Gambling Authority does not 
regulate the bank accounts from which the player pays 
into his/her gaming account and to which the game 
provider pays out winnings, as long as the game provider 
makes sure that the protective measures against money 
Laundering are observed. 

France: No. However, according to Article 17 of the Online 
Gambling Act 2010, the winnings of the player can only 
be transferred to a single payment account opened by 
the player with a payment service provider established 
in a member state of the EU or EEA which has concluded 
an agreement with France containing an administrative 
assistance clause in the fight against fraud and tax 
evasion. The player communicates to the operator the 
details of this payment account at the opening of their 
player account. The payment of their winnings can only be 
transferred on this account. 

Italy: No express provisions contained in the online 
gambling Legislation. 

United Kingdom: No express provisions contained in 
Legislation or codes of practice. 

3.5. Is there a difference between aLLowed 
payment instruments for deposits and 
withdrawaLs? 

Belgium: Not specified by the Gaming Act or the Royal 
Decrees. 

Denmark: See above answer 3.4. 

France: No express provision in the Online Gambling Act 
or secondary legislation. 


Italy: No express provisions contained in the online 
gambling Legislation. 

United Kingdom: No express provisions contained in 
Legislation or codes of practice. A current licensee States 
in its terms and conditions that for withdrawaLs: "Where 
possible, all withdrawaLs will be processed to the payment 
account from which the deposits were made. WithdrawaL 
payments can only be made in the name of and to the 
registered account holder". In further FAQs on its website, 
this licensee States: "lf you fund your account using 
multiple payment methods, we are required to process 
any withdrawal request you make proportionally between 
the methods you have used to deposit with. When you 
request a withdrawal it will be reviewed and we will 
contact you via email within 24 hours to confirm where the 
funds will be sent." 

In June 2014 the Gambling Commission released a public 
statement on the "Shortcomings in anti-money laundering 
and social responsibility Controls" at one of its licensees. 
Under a heading "Key Learning" the Commission notes 
that operators shouLd "Ensuring effective policies and 
procedures are in place to identify money laundering and 
social responsibility triggers" stating: 

"...the operators policies did not take full account of 
indicators of suspicious behaviour or risk triggers arising 
from the individual's activity. For example, it is reasonable 
to expect operators to maintain policies that factor in the 
use of multiple debit/credit cards and multiple third party 
online e-money accounts to deposit to and withdraw from 
gambling accounts in assessing potentially suspicious or 
problematic behaviour." 

3.6. Are Licensees required to check a pLayer's 
identity before paying out possible winnings? 

Belgium: Yes. The Royal Decree notified by Belgium 
to the EU Commission on April 22, 2014 specifies that 
any player subscribing to an approved website shall be 
registered and identified through the web services and 
then attributed a player code by the Gaming Commission. 
Only players holding such player code are authorised to 
take part in online gambling. 

Denmark: Yes. Section 3 of the Executive Orders on the 
provision of betting and online casinos provides that the 
customer's verification procedure must take place when 
the licensee establishes the customer reLationship and 
no Later than when the first payment is made. During the 
customer's registration and identity check the licensee has 
to set up a temporary account. No payments can be made 
from a temporary account. 

To verify a customer, Licensees are required to use the 
country's Nemld system. Nemld is a second generation 
digital signature, which is used across various services, 


14 


August 2014 


MODERNISATION OF GAMES OF CHANCE 


from public websites (such as tax authorities), banks and 
other services, including online gambling. The system 
consists of a user ID, password and a card containing 
one-time access codes. According to the "Technical 
requirements on gambling operators for obtaining a 
Licence to provide online gambling services in Denmark" 
Version 1.09: 

"When a new player wants to open an account on the 
Licence Holder's website, the Licence HoLder must 
check, before the account opening has been completed, 
the pLayer's identity via Nemld, the pLayer's age and 
whether the player is registered on the Problem 
Gambling Register. If the player cannot Log in via Nemld, 
the player is younger than 18 years old or the player is 
registered on the Problem Gambling Register, a player 
cannot open an account." 

France: Yes. The customer is not able to collect their 
winnings without showing proof of identity. According to 
Article 17 of the Online Gambling Act 2010, an operator 
can offer the player on a temporary basis, to take part 
in gambling services, before completing all the checks 
related to a pLayer's identity verification. Flowever, these 
checks determine the vaüdation of the player account and 
the return of their possible winnings. 

The customers send a proof of identity by post or email 
to the operator. The operator is then in charge of sending 
the customer a letter by post with a code which they can 
use to open their account. As the operator must send by 
mail the activation code, it is necessary to have human 
intervention in the Identification process. 

Articles 2 to 5 of decree N°2010-518 of May 19, 2010 define 
all players' identity checks procedures. 

Italy: Yes. In order to participate in online gambling 
activities one of the main requirements established by 
the reguLation is that players are required to open a 
player account. The pLayer's personal identity details for 
this gambling account must be verified by the gambling 
operator, within 30 days from the moment the account 
is opened. While deposits are permitted, withdrawaLs 
are not permitted until verification has been completed 
according to Certification Guidance Version 1.1. 

United Kingdom: Yes. The UK stipulates requirements on 
age verification (as not permitting minors to gamble is one 
of the goals of reguLation) as well as player Identification. 
The LCCP social responsibility code provision 3.2.11 
('Access to gambling by children and young persons') (2)(f) 
States that: "if age verification has not been satisfactorily 
completed within 72 hours of the customer applying to 
register to gamble and depositing money: 

» The account will be frozen. 

» No further gambling will be permitted until age 
verification has been successfuLly completed. 


» If on completion of age verification the customer is 
shown to be underage, the operator must return to 
the customer any money paid in respect of the use of 
the gambling facilities, but no winnings shall be paid." 

3.7. Are Licensees aLLowed to grant Loans to 
pLayers? 

Belgium: No. Section 58 of the Gaming Act clarifies that 
the offering of credits to players is prohibited. 

Denmark: No. According to Section 35 of the Act on 
Gambling a Licence holder shall not extend credit to the 
player for participation in gambling activities. 

Italy: No. The Certification Guidance Version 1.1 Section 
2.2.10 has established that the gaming system must 
prevent the gambling operator from providing credit to 
player in any form. 

United Kingdom: Yes (subject to conditions.). According 
to LCCP social responsibility code provision 3.7.1. 
"Licensees who choose to accept credit cards must: 

a. accept payment by credit card for gambling only where 
that payment is made to a customer account 

b. make available for gambling, funds deposited via 
credit card only after the card issuer has approved the 
transaction." 

Moreover, ordinary code provision 3.7.2 licensees who 
choose to offer credit to players must ensure that the 
following steps are taken: 

» Have measures for inspecting and recording 

applications for credit from such players, for fixing and 
for increase of credit Limits. 

» Clarify these measures to players; establish for each 
player a maximum credit limit and to not allow them 
to go beyond that limit without other application. 

» Administer a 24-hour delay between obtaining a 
demand for an increase in a credit limit and permitting 
in those cases where the limit goes beyond that which 
the operator had already put in place. 

» There should not be a required minimum spend during 
a set time period. 

» All reasonable steps must be taken in order to ensure 
that credit offers are not sent to any vulnerable 
individuals - which also incLude the individuals who 
have decided to self-exclude from gambling. 

» Information regarding credit offers must make sure 
that it also contains a risk of warning in the event of 
default. 

GamblingCompliance Commentary: Anti-money 
laundering compliance and permitted payment services 
under applicable payments regulations come into 
consideration with respect to the permitted use of 
payment types and payment services in many of the 


15 






MODERNISATION OF GAMES OF CHANCE 


August 2014 


jurisdictions researched. This is evident through some 
of the answers in this section of the research, where 
money Laundering ruLes are required to be observed by 
game providers, which wouLd then inform and frame 
the permitted use or otherwise of a particuLar payment 
method orprocess. 

A number of the jurisdictions researched do Link the 
provision of permitted payments with appücabLe payment 
services reguLations and providers. 

What is uniform across the jurisdictions, is the required 
verification of pLayer's prior to the payment of winnings 
- however, the method of verification and appücabLe 
time periods do differ - from at the time of registration 
in Denmark, within 72 hours in the UK, to one month in 
ItaLy; and with France requiring a paper/postaL system of 
verification which wouLd necessariLy make the process 
more time consuming than in Denmark or the UK for 
instance. 
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Category 4. Policies towards free play and social 
gaming in which money cannot be cashed out 


4.1 Are free games of chance (pLaying for points 
instead of money, sociaL gaming) aLLowed? 

Belgium: Yes. TechnicaLLy, if the type of game conforms 
with the definition of gambüng in the Gaming Act 1999, it 
wouLd require a Licence and therefore be permitted. The 
definition of games of chance in Section 2(1) of the Gaming 
Act defines gambüng wideLy and couLd capture free games 
(simpLy requiring a stake of any kind and the resuLtant Loss 
or gain by the pLayer based on an eLement of chance): 

"Any game for which a stake of any kind is pLaced, 
resuLting in either the Loss of the stake by at Least one of 
the pLayers, or a gain of any kind in favour of at Least one 
of the pLayers or organisers of the game for which Luck 
is an eLement, even incidentaL, during the course of the 
game, for the determination of the winner or the prize." 

On sociaL games which couLd be a type of free game 
of chance, at the end of 2012, the Gaming Commission 
submitted to the Ministry of Justice a RoyaL Decree which 
wouLd enabLe the authority to examine sociaL games 
more cLoseLy. According to the Gaming Commission, the 
RoyaL Decree defines sociaL games as onüne games with 
the same characteristics as games of chance that may be 
operated by BeLgian Licence hoLders and that compLy with 
the definition of a game of chance in BeLgium, but where 
no gain of any kind is paid out to the person who Laid a 
stake. SociaL gaming wouLd be abLe to be operated in 
BeLgium without a Licence from the Gaming Commission, 
except if the sociaL game has been indicated as a Licensed 
game of chance. According to the RoyaL Decree, sociaL 
games wouLd onLy be operated without a Licence if a 
person can spend a maximum of €100 per month. 

GambüngCompüance understands that the Gaming 
Commission wiLL seek to pubüsh on its website a List 
of sociaL games that cannot be operated without a 
BeLgian Licence. Of note, in December 2012, the Gaming 
Commission started to add sociaL gaming companies, to 
its bLacküst of iLLegaL onLine gambüng websites. 

As of June 2014, the RoyaL Decree has not been made 
avaiLabLe to the pubüc and is stiLL being examined by the 
Ministry of Justice. At a two-day conference organised 
in BrusseLs at the end of October 2013, the Gaming 
Commission pushed the BeLgian government to adopt 
the draft RoyaL Decree to extend its powers over sociaL 
games. 

Denmark: No. SociaL gaming is not expressLy reguLated 
in Denmark, however, free games are considered in 
technicaL standards. Pursuant to the Act on Gambüng a 
Licence to provide gambüng in Denmark is required when: 


» PLayers have to pay a stake (money or other items of 
an economie vaLue); 

» The participant has a chance of winning (aLL kinds of 
winnings of an economie vaLue) through the payment 
of a stake; and 

» The games have an eLement of chance. 

During GambüngCompüance research in 2013 and in 
answer to the question of "Do you think sociaL gaming 
faLLs within your country's existing LegaL definition of 
gambüng?", the Gambüng Authority repüed: "The Danish 
gambüng act incLudes 'sociaL gaming', shouLd this faLL 
under the term 'gambüng' or be a part of a marketing 
strategy regarding gambüng activities. [...] In the opinion 
of the Danish Gambüng Authority, 'sociaL gaming' may 
in certain cases be deemed marketing of gambüng." The 
Gambüng Authority added that "sociaL gaming may be 
governed by Danish LegisLation on consumer protection. 
The DGA seeks cLose cooperation with the reLevant Danish 
authorities on the area of consumer protection, incLuding 
the Danish Consumer Ombudsman." 

The SpiLLemyndigheden's technicaL standards specify 
that games without stakes (free games, games for fun, 
etc.) shaLL present the chance of winning in a correct and 
baLanced way so as not to create an impression that the 
chance of winning is Larger than it actuaLLy is in games with 
reaL stakes. 

Section 3(2) of the Act on Gambüng cLarifies that payment 
in a guessing competition at a radio or TV show, where 
the guessing competition does not constitute the main 
eLement, is not regarded as payment of a stake as Long 
as the payment is made via an information and content 
service with embedded biLLing or mobiLe payment 
service that does not exceed an extra biLLing of DKK5 per 
teLephone number per day. 

France: No. SociaL gaming is not expressLy reguLated 
in France, but couLd faLL under the current definition of 
gambüng depending on interpretation of the Law. In March 
2014, a consumer Law modified the definition of gambüng. 
The changes expanded France's definition of prohibited 
Lotteries to incLude aLL games that "even partiaLLy" reLy 
on chance. The Law defines gambüng as foLLowed: "Are 
considered Lotteries and prohibited as such: the saLe of 
reaL estate or any goods, by way of fate, or that were 
coLLected as bonuses or other benefits due, even partiaLLy, 
to chance and, in generaL, aLL operations avaiLabLe to 
the pubLic, under any name whatsoever, that give rise to 
the hope of a gain that wouLd be even partiaLLy due to 
chance and for which a financiaL sacrifice is required from 
the participants by the operator" (ArticLe 2 of the OnLine 
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Gambüng Act, modified by article 148 of Law n°2014-344 
of March 17, 2014). The drafting of the Law is vague with the 
nature of the financial contribution and the nature of the 
gain not being specified. It is therefore uncertain whether 
the new definition couLd incLude sociaL games for instance. 

Italy: Yes. According to the Certification Guidance Version 
1.1, whiLe it does not explicitly estabüsh reguLations for the 
operation of free games of chance, the guidance does 
estabüsh the possibiüty for operators to offer some free 
games or test games to pLayers. 

United Kingdom: Yes. WhiLe, the Gambüng Act 2005 
does not provide for any express provisions in reLation 
to free games of chance, pLay-for-fun games are given 
consideration in the UK's Remote TechnicaL Standards. 

The Gambüng Commission has aLso highüghted the 
potentiaL risks associated with sociaL gaming. It has 
commissioned a report into sociaL gaming: "ExpLoring 
SociaL Gambüng: Scoping, CLassification and Evidence 
Review". Some of the report'sfindings incLuded: 

» "Stricter age verification measures shouLd be 

adopted where chiLdren are permitted to engage in 
gambüng-reLated content, even where reaL money 
is not invoLved, if indeed reaL money gambüng is 
being advertised using this medium. ChiLdren and 
adoLescents shouLd not be exposed to inappropriate 
gambüng-reLated marketing materiaL of any 
description but particuLarLy some of what we wouLd 
regard as harder forms of advertising (e.g. big wins 
and deposit bonuses); 

» Some games and features shouLd be cLoseLy 
monitored and comprehensiveLy researched. 

These reLate to issues of increased accessibiüty 
through sociaL media and removaL of cost of entry. 
SociaL infLuence, particuLarLy among chiLdren 
and adoLescents shouLd aLso receive speciaL 
consideration." 

The Gambüng Commission has pubüshed a sociaL gaming 
update (JuLy 18, 2013), in which the commission's next 
step was stated to carry on its cooperation with the sociaL 
gaming industry, other reguLators and experts in order 
to deveLop a "data framework" to benefit the industry in 
evaLuating their pLayer data. 

In 2013, the Office of Fair Trading (which was cLosed on 
ApriL 1, 2014 with much of its responsibiüties transferred 
to the Competition and Market Authority (CMA)) reLeased 
eight proposed principLes reLating to the compüance 
of sociaL gaming companies with existing ruLes. For 
companies who are not compüant, enforcement actions 
wouLd be taken against them. The eight principLes are: 

1. Information about the costs associated with a game 
shouLd be provided cLearLy, accurateLy and prominentLy 
up-front, before the consumer begins to pLay, downLoad 
or sign up to it or agrees to make a purchase. 


2. ALL materiaL information about a game shouLd be 
provided cLearLy, accurateLy and prominentLy up-front, 
before the consumer begins to pLay, downLoad or sign up 
to it or agrees to make a purchase. "MateriaL information" 
incLudes information about the main characteristics of the 
games and other information necessary for the average 
consumer to take an informed decision to pLay, downLoad 
or sign up to the game or to make a purchase. 

3. Information about the game business shouLd be 
provided cLearLy, accurateLy and prominentLy up-front, 
before the consumer begins to pLay, downLoad or sign 
up to the game or agrees to make a purchase. It shouLd 
be cLear to the consumer whom he/she ought to contact 
in case of queries, compLaints or to seek redress. The 
trader shouLd be capabLe of being contacted rapidLy and 
communicated with in a direct and effective mannen When 
pLaced under an obügation to pay, the consumer shouLd 
be abLe to retain that information in a durabLe medium. 

4. The commerciaL intent of any in-game promotion 
of paid-for content, or promotion of any other product 
or service, shouLd be cLear and distinguishabLe from 
gamepLay. The younger he/she is, the more difficuLt it is 
LikeLy to be for a consumer to identify the commerciaL 
intent of a commerciaL practice in certain contexts, and the 
Language, design and structure of the game shouLd take 
that into account. 

5. A game shouLd not misLead consumers by giving the 
faLse impression that payments are required or are an 
integraL part of the way the game is pLayed if that is not 
the case. 

6. Games shouLd not incLude practices that are aggressive, 
or which otherwise have the potentiaL to expLoit a chiLd's 
inherent inexperience, vuLnerabiüty or creduüty or to pLace 
undue infLuence or pressure on a chiLd to make a purchase. 
The younger a chiLd is, the greater the LikeLy impact those 
practices wiLL have, and the Language, presentation, design 
and structure of the game shouLd take account of that. 

7. A game shouLd not incLude direct exhortations to 
chiLdren to make a purchase or persuade others to make 
purchases for them. 

8. Payments shouLd not be taken from the payment 
account hoLder unLess authorised. A payment made in a 
game is not authorised unLess express, informed consent 
for that payment has been given by the payment account 
hoLder. The scope of the agreement and the amount to 
be debited shouLd be made cLear. Consent shouLd not 

be assumed, for exampLe through the use of opt-out 
provisions, and the payment account hoLder shouLd 
positiveLy indicate his/her express, informed consent. 

9. Traders must ensure that, at the point of each purchase, 
the consumer expüciüy acknowLedges his/her obügation 
to pay. 
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In March 2014, the UK Parüament's CuLture, Media and 
Sport Committee pubüshed a report into onüne safety for 
young peopLe. The report highüghts the risks and threats 
of the onLine worLd despite having improvements from 
a technoLogicaL point of view and the pubüc being more 
aware of dangers. However, the government has yet to 
issue a response. 

AdditionaLfoLlow-up questions 

i) In Denmark, what other items beside money are 
considered to be of economie vaLue? In ItaLy, what games 
are aLLowed to be offered as "free games" and under 
which conditions? 

Denmark: "Economie vaLue" means any kind of stake 
reLated to the game. For exampLe, if the pLayer has to 
pay a membership fee to be abLe to pLay, that wiLL be 
considered as a stake of economie vaLue - even if the fee 
onLy has a negügibLe vaLue. In principLe a stake can be a 
physicaL thing. 

Italy: ItaLy's certification guidance state that free games 
can be offered in "demonstration mode"; however, no 
further guidance is provided. 

4.2 If yes, are there any provisions on free 
games of chance contained in nationaL 
LegisLation (age restrictions, etc)? 

Belgium: PLease refer to the answer above. 

Denmark: According to the Gambüng Authority the 
Danish gambüng LegisLation appües to sociaL gaming 
provided that the sociaL games faLL within the scope of 
appücation of the definition of gambüng contained in 
the Act on Gambüng. The Gambüng Authority is of the 
view that "sociaL gaming may be governed by Danish 
LegisLation on consumer protection." 

The SpiLLemyndigheden's technicaL standards specify 
that games without stakes (free games, games for fun, 
etc.) shaLL present the chance of winning in a correct and 
baLanced way so as not to create an impression that the 
chance of winning is bigger than it actuaLLy is in games 
with stakes. 

France: No express provisions contained in the OnLine 
Gambüng Act. 

Italy: No express provisions contained in the onLine 
gambüng LegisLation. 

United Kingdom: In addition to the answer above, the 
Remote TechnicaL Standards incLudes the foLLowing 
Standard on pLay-for-fun games. 

RTS 6: ResuLt determination for pLay-for-fun games 


Gaming (incLuding bingo), Lotteries, and betting on virtuaL 
events 

RTS aim 6: 

To minimise the risk that customers are misLed about the 
Likeühood of winning due to the behaviour of pLay-for-fun 
games. 

RTS requirement 6A: 

PLay-for-fun games must impLement the same game ruLes 
as the corresponding pLay-for-money games. Operators 
must take aLL reasonabLe steps to ensure that pLay-for- 
fun games accurateLy representthe Likeühood of winning 
and prize distribution in the pLay-for-money game. For 
the purpose of this requirement pLaying a game incLudes 
participating in a Lottery and/or betting on a virtuaL event. 

RTS impLementation guidance 6A: 

a. The pLay-for-free game shouLd use the same RNG as 
the corresponding pLay-for-money games, another RNG 
that fuLfiLs the requirements set out in RTS requirement 
7A, or a pubücLy avaiLabLe RNG, (such as those avaiLabLe as 
Standard within operating systems) that may reasonabLy 
be expected to produce no systematic bias. 

b. Where 6a is not reasonabLy possibLe, it shouLd be 
demonstrated that the method of producing outcomes 
does not introducé a systematic bias, for exampLe: 

i. if tabLes of random numbers are used, they shouLd be 
sufficientLy Long to support a Large number of games 
without repeating 

ii. the method shouLd represent game probabiüties 
accurateLy, ie it shouLd not produce a higher than 
expected proportion of winning outcomes. 

c. The prize distribution shouLd accurateLy represent the 
pLay-for-money game. For exampLe, where pLay-for-fun 
games use virtuaL cash, the virtuaL cash payouts shouLd be 
the same as the corresponding pLay-for-money game, and 
where tokens are used, the aLLocation of tokens as prizes 
shouLd be proportionate to the stakes and prizes in the 
pLay-for-money game. 

Free games are aLso mentioned in RTS 14 of the Remote 
TechnicaL Standards which refers to responsibLe product 
design and appLies to aLL gambüng. It is a requirement that 
gambüng products do not activeLy encourage customers 
to chase their Losses, gambLe more than they shouLd or 
continuing to gambLe despite stating that they wouLd Like 
to stop. By not activeLy encouraging customers means 
among other things, that "customers who have chosen to 
exit a game shouLd not be encouraged to continue pLaying 
by, for exampLe, being offered a free game." 
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Category 5. ReguLations around the use of games on 
multi-platform devices 


5.1. Does nationaL legisLation aLLow a pLayer to 
Log into his gaming account on severaL devices 
at the same time? 

Belgium: No express provisions contained in the Gaming 
Act or the Royal Decrees. However, one of the RoyaL 
Decrees notified by Belgium to the European Commission 
on April 22, 2014 States that a player may not play 
more than three different games from one holder of a 
supplementary licence at a time. 

Denmark: No express provisions contained in the online 
gambling legisLation. 

Pursuant to the Executive Orders on the provision of 
betting and online casinos the licensee is only required 
to check whether the player is properly identified when 
Logging into the gambling account (either with a digital 
signature or any other appropriate means). 

The SpilLemyndigheden's technical standards aLso 
determine that the gambling system shall ensure that 
a customer cannot start a new game until the ongoing 
game is completed and all logs and balances have been 
updated. However, this does not prevent a customer from 
playing several different games at the same time. 

In addition the gambling system shall include steps to 
prevent the customers from playing against themselves 
and the gambling system shall have methods for 
discovering whether the same equipment is being used by 
one or more participants in the peer-to-peer system at the 
same time. 

France: No express provisions contained in the Online 
Gambling Act or secondary LegisLation. 

Italy: No express provisions contained in the online 
gambling legisLation. 

United Kingdom: No express provisions contained in the 
main gambling LegisLation or technical standards. 

AdditionaLfoLLow-up questions 

i) Is there an explanation why the Belgians aLLow a 
maximum of three games to be played simultaneously? 

Belgium: No, there are no explanatory notes explaining 
why this requirement was settled upon. 


5.2. Are pLayers aLLowed to have more than one 
account with the same Licensee? 

Belgium: No express provisions contained in the Gaming 
Act or the Royal Decrees. One of the RoyaL Decrees 
notified by Belgium to the European Commission on April 
22, 2014 specifies that a licence holder's web services 
shall not prevent a player from simultaneously registering 
with authorised websites. 

Denmark: Yes. One player may have several gambling 
accounts with one licensee. 

France: No express provisions contained in the Online 
Gambling Act or secondary LegisLation. However, 
according to ARJEL's professional FAQ (page 79), when a 
Licensee has 2 different licences to offer 2 types of games 
(for instant sports betting and poker), it is possible for 
a player to open only one player account for all games 
offered by this licensee. 

Italy: No. According to Section 2.2.6 of the Certification 
Guidance Version 1.1, players are only aLLowed to have one 
gaming account per operator. 

United Kingdom: Yes. SociaL responsibility code provision 
3.9.1 of LCCP which is applicable to all remote gambling 
Licences States that licensees must have and put into effect 
policies and procedures designed to identify separate 
accounts which are held by the same individual. If in the 
case that licensees allow customers to hold more than 
one account with them, the Licensee must have and put 
into effect procedures which enable them to relate each 
of a customers accounts to each of the others and ensure 
that: 

» "If a customer opts to self-exclude they are effectively 
excluded from all gambling with the Licensee unless 
they make it cLear that their request reLates only to 
some forms of gambling or gambling using only some 
of the accounts they hold with the licensee 
» All of a customers accounts are monitored and 
decisions that trigger customer interaction are based 
on the observed behaviour and transactions across all 
the accounts 

» Where credit is offered or aLLowed the maximum 
credit Limit is applied on an aggregate basis across all 
accounts 

» Individualfinancial limits can be implemented across 
all of a customers accounts. 
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Category 6. ReguLations around live betting and in- 
play betting 


6.1 Does nationaL LegisLation contain explicit 
provisions on Live betting and in-pLay betting? 

Belgium: No but permitted. Currently there is no explicit 
guidance. The Gaming Act defines betting as "game of 
chance in which each player bets an amount that produces 
a gain or Loss that is not dependent on an act performed 
by the player, but the verification of an uncertain fact that 
occurs without the intervention of players". Furthermore 
the Gaming Act contains definitions of pari-mutuel and 
fixed odds betting. 

FolLowing the definitions contained in the Gaming Act, 

Live betting could fall within the definition of betting. 
GamblingCompliance surveyed the betting options on 
Belgian licensed websites, and live betting is an option, for 
instance, on Ladbrokes.be. 

In addition, Section 5 of the Royal Decree notified by 
Belgium to the European Commission on April 22, 

2014 States that in the absence of any provisions to the 
contrary, a licence holder may offer live games that are 
offered by holders of a CLass A and B licences. 

Denmark: No but permitted. Section 5 of the Act 
on Gambling defines betting as "activities in which a 
participant has a chance of winning a prize and where 
bets are placed on the outcome of a future event or the 
occurrence of a particuLar event in the future". According 
to the explanatory notes of the Act on Gambling the 
betting licences aLso cover live betting. 

Further detail: Section 11(3) of the Act Lists what may not 
be permitted with a betting Licence. Anything not explicitly 
Listed in 11(3) and in the executive orders on online betting 
(Section 23) is aLLowed. In-play and Live betting is not 
Listed. The explanatory notes to the Act on Gaming (4.3.4. 
Betting) specify that in the Act, "betting" means activities 
in which a participant may have the chance of winning a 
prize and where bets are pLaced on: the resuLt of a race, 
a sporting event or another event or; the occurrence of 
a particuLar event. The definition of betting therefore 
includes betting on events or occurrences which are not 
necessarily planned and wiLL not necessarily occur. 

France: No but permitted. The Online Gambling Act does 
not contain any explicit provision on live betting and 
in-play betting but secondary LegisLation does - through 
Article 3 of decree No. 2010-483 of May 12, 2010, which is 
a decree on sporting competitions, sports results and live, 
or in-play, betting. 


Italy: No but permitted. Live betting and in-play betting 
are aLLowed (they currently account for more than 20 
percent of the total betting activity, and growing). 

United Kingdom: No but permitted. The Gambling Act 
does not contain an explicit provision on live betting and 
in-play betting. However, Article 9 of the Gambling Act 
2005 provides a general definition of betting. ParticuLar 
focus shouLd be given to section (2) of Article 9 of the act, 
which would cover live and in-play betting on both the 
final outcome (who wins) of an event and contingency 
(such as next goal scorer) in an event: 

1) In this Act "betting" means making or accepting a bet 
on— 

(a) the outcome of a race, competition or other event or 
process, 

(b) the Likelihood of anything occurring or not occurring, 
or 

(c) whether anything is or is not true. 

(2) A transaction that relates to the outcome of a race, 
competition or other event or process may be a bet within 
the meaning of subsection (1) despite the facts that— 

(a) the race, competition, event or process has already 
occurred or been completed, and 

(b) one party to the transaction knows the outcome. 

(3) A transaction that relates to the likelihood of anything 
occurring or not occurring may be a bet within the 
meaning of subsection (1) despite the facts that— 

(a) the thing has already occurred or failed to occur, and 
(b )one party to the transaction knows that the thing has 
already occurred or failed to occur. 

^ GamblingCompliance Commentary 

Spain aLso permits in-play betting or live betting. 
Betting is defined in Law 13/2011 in Article 3 as: 
"Article 3 (c) c) Bets. A bet is understood to be a 
gaming activity in which sums of money are risked 
on the resuLts of a previously determined event, 
whose final result is uncertain and unknown to 
participants. The sum of the prize money depends 
on the amounts risked or other factors that are 
previously set by the reguLation of the specific type 
of bet." 

However, Live bets are Limited to fixed-odds bets. 
According to Order/3080/2011 Annex I, Article 2 (12) 
live fixed odds sports bets are defined as: 

"... 12. Live fixed odds sports bet. These bets are 
placed while the sports event is taking place, 
either during the entire event or the part of the 
event established by the operator in their betting 
programme." 
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6.2. If yes, what are the reguLatory measures set 
with regard to Live betting/in-pLay betting? 

Belgium: There are no reguLatory measures specificatty 
deaüng with Live betting or in-pLay betting. 

Denmark: There are no reguLatory measures specificaLLy 
deaüng with Live betting or in-pLay betting. The generaL 
provisions on betting contained in the Act on Gambüng 
and the Executive Order on the provision of betting wouLd 
appLy. 

France: There are no reguLatory measures specificaLLy 
deaüng with Live betting or in-pLay betting. However, 

ArticLe 3 of decree No. 2010-483 of May 12, 2010 on 
sporting competitions and types of sports resuLts deaLs 
with the question of Live betting/in-pLay betting. 

Italy: There are no reguLatory measures specificaLLy 
deaüng with Live betting or in-pLay betting. However, Live/ 
in-pLay betting are treated and reguLated just Like pre- 
pLay betting. Some in-pLay events (those incLuded in the 
"officiaL program" or 'Paünsesto') are "certified" by AAMS, 
meaning that AAMS communicates the officiaL resuLt to 
the Licensees. 

If in-pLay events are part of the operators "customised or 
compLementary program", they are required to store for 
ten years the taping of the Live event, together with a time- 
stamp over-imposed. 

United Kingdom: There are no reguLatory measures 
specificaLLy deaüng with Live betting or in-pLay betting. 
However, in reLation to in-pLay/üve betting, this is termed 
"in-running betting", in IPA 3 of the Remote GambLing 
and Software TechnicaL Standards. IPA aims to "make 
the customer aware that they may not have the Latest 
information avaiLabLe when betting on Live events, and 
that they may be at a disadvantage to operators or other 
customers who have more up-to-date information." 

It is a requirement therefore that: 

"Information must be made avaiLabLe that expLains 
that 'Live' TV or other broadcasts are deLayed and that 
others may have more up-to-date information. Main in- 
running betting pages must be designed to incLude this 
information where practicabLe." 

Moreover, guidance on this Standard States that: 

"a. Brief information shouLd be incLuded on main in- 
running pages or sereens, such as the in- running home 
page or screen. More detaiL shouLd be provided in 'heLp' 
or 'how to' or other product pages or sereens, 
b. ForteLephone betting the information shouLd be 
incLuded in the generaL betting or product information 
that is made avaiLabLe to and/or sent out to customers. 


c. Where a brief notice cannot be practicabLy incLuded 
on the main pages or sereens, the information shouLd 
be provided on easiLy accessibLe 'heLp', 'how to' or other 
product pages or sereens." 

AdditionaL foLLow-up questions 

i) You state that specific ruLes appLy for Live betting in 
France. CouLd you expLain what these ruLes consist of? 

France: WhiLe the OnLine GambLing Act 2010 does not 
contain any expücit provision on in-pLay, or Live betting, 
the LegaL basis for this is found in secondary LegisLation. 
This is through ArticLe 3 of Decree No. 2010-483 of May 12, 
2010, which is a Decree on sporting competitions, sports 
resuLts and Live, or in-pLay, betting. According to the articLe 
for each sport and for each category of events, ARJEL, the 
gambüng reguLator, defines the types of resuLts which can 
be bet. 

Paragraph II of this articLe provides that these types of 
resuLts can be finaL resuLts of competitions, or resuLts of 
States of pLay of competitions. 

Paragraph III of this articLe specifies that these resuLts 
can incLude any event occurring during the competition, 
therefore reguLating in-pLay betting. 

The List maintained by ARJEL Lists more than 40 sports , 
with each sport having the type of competitions aLLowed 
to be bet on (such as the UEFA Champions League), and 
the type of resuLt abLe to be bet on (such as score at haLf 
time, next team to score, next pLayer to score among 
others). 

6.3. Which types of Live betting are aLLowed? 

Belgium: There are no express provisions in this regard 
contained in the Gaming Act or the RoyaL Decrees. 
However with regard to betting in generaL the Gaming Act 
aLLows for pari-mutueL and fixed odds betting. 

Denmark: There are no express provisions in this regard 
contained in the gambüng LegisLation. The expLanatory 
notes to the Act on GambLing however cLarify that the 
provisions in the Act on GambLing do not stipuLate 
for which types of betting a Licence may be obtained. 
Therefore, the Licences may be for ordinary betting on 
fixed odds, pooL betting and betting exchange. 

France: According to ArticLe 3 of decree No. 2010-483 
of May 12, 2010 on sporting competitions and types of 
sports, for each sport and for each category of events 
ARJEL defines the types of resuLts on these competitions, 
for which bets can be taken, maintaining a List. This List 
maintained by ARJEL currentLy Lists over 40 sports, with 
each sport having the type of competitions aLLowed to 
be bet on (such as the UEFA Champions League), and the 
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type of resuLt abLe to be bet on (such as score at haLf time, 
next team to score, next pLayer to score among others). 
Paragraph III of this articLe specifies that such resuLts 
incLude any event occurring during the competition. 

ItaLy: Live and in-pLay betting in ItaLy has been permitted 
in the form of fixed odds betting over the resuLt of sports 
events. 

United Kingdom: There are no express provisions in this 
regard contained in the UK gambüng LegisLation. The most 
predominant form of Live betting taking pLace in the UK is 
on sporting events. Live bets can be made via the internet 
using either a betting exchange or a bookmaker's website 
whiLe it can aLso take pLace in betting shops or over the 
phone. 


23 






MODERNISATION OF GAMES OF CHANCE 


August 2014 


Category 7. Regulation of digitalTV gaming and 
gambling 


7.1. Are games of chance offered on (digital) 
television allo wed? 

Belgium: Yes. 

Denmark: Yes (restricted to bingo and betting). The Act 
on Gambling defines "online gambling" as "gambling 
activities between a player and a gambling provider 
through the use of remote communication." Pursuant to 
the explanatory notes to the Act on Gambling the offer of 
gambling on (digital) television falls within this definition. 
However, only the provision of lottery games including 
bingo and betting is allowed on digital television. As the 
online offer of casino games including poker and slot 
machines requires an instant connection of the player 
with a digital signature no offer of casino games (including 
poker and slot machines) is allowed on (digital) television. 

Italy: No. According to the regulator they are not allowed. 
Only the feed of a Live dealer online game (for example, 
casino) can be aired, but all the playing activity must be 
performed through a gaming account and a pc/mobile 
dient. However, the List of remote gambling licensees lists 
television (and telephone) as a distribution channel. 

United Kingdom: Yes. Section 4 of the Gambling Act 
2005 provides for the definition of "remote gambling 
means in which persons participate by the use of remote 
communication". Remote communication means 
communication using any of the foLLowing: 

» The internet 
» Telephone 
» Television 
» Radio 

» Any other kind of electronic or other technology for 
facilitating communication. 

AdditionaLfoLLow-up questions 

i) In the UK, the same regulation applies to both internet 
and TV gaming, since both are considered to be remote. 
Are there any practical implications or limitations to make 
TV gambling more difficult in the UK? (e.g. something 
similar to the NEMID system in Denmark) 

United Kingdom: In addition to watersheds (discussed 
below), there is not a NEMID equivalent in the UK, which 
would make ID verification potentially fraught for digital 
TV. Providers usually confirm ID via credit or debit card 
details, so therefore one difficulty, could be if the credit/ 
debit card is registered to a different address, with the 


foLLowing ilLustrative example from operator Supercasino, 
which is on the UK's channel 5: 

"Confirm your identity: We usually won’t ask you to 
show us ID provided you have a credit or debit card 
registered to the home address you sign-up with. 

Because security is such a top priority for us we insist 
that you sign-up with the same address that your 
card is registered to. However, if we cannotverify the 
information that you give us, either when you sign-up or 
in accordance with our other regulations, we may ask 
you to provide further verification of your identity and 
address, usually in the form of driver's License, passport 
or credit/debit card invoice details, either online or by 
post. 

This is to comply with our gaming regulations under the 
Gambling Act of 2005. We Tl let you know if we need to 
see this type of ID either when you sign up, or by writing 
to you (by post and/or email) when you have deposited 
more than £1,000 in total into your SuperCasino 
account. 

This is in accordance with Gambling Commission 
regulations on money laundering and we requestyour 
understanding when dealing with this issue. Please be 
aware that it may be necessary to close or temporarily 
suspend your account should we be unable to properly 
identity you at any time." 

7.2. If yes, which rules appLy to games of 
chance offered on (digital) television? 

Belgium: The Gaming Act provides for G1 Licences which 
allow the Licence holder to offer gambling on TV. The 
Gaming Act provides for certain licensing requirements. 
The Royal Decree of June 21, 2011 sets certain rules 
applicable to gambling offered on TV. 

In particular, there are rules for the offer of telephone 
gambling (for example who is allowed to participate, the 
telephone charges must be between €0.50 and €2, the 
games have to be organised and proposed in a correct 
and transparent way, rules on winnings, and the selection 
of the winners), player protection (in particular the rules 
of the games offered have to be available to the players 
at all times and on certain media, the presenter of the 
games may not encourage players to play excessively, 
before each game, an educational message in the form a 
voiceover has to appear on TV, etc). 
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Denmark: As gambling offered on (digital) television is 
considered online gambling, the respective provisions on 
online gambling are applicable. 

France: No express provision in the Online Gambling Act 
or secondary legislation. 

Italy: - 

United Kingdom: As TV gambling falls within the 
definition of remote gambling, the respective provisions 
on online gambling are applicable. 

7.3. Which reguLatory measures appLy to games 
of chance offered on (digital) television? 
(licences, etc) 

Belgium: The Gaming Act provides for G1 Licences which 
allow the Licence holder to offer gambling on TV. The 
Gaming Act provides for certain licensing requirements. 
The Royal Decree of June 21, 2011 sets certain rules 
applicable to gambling offered on TV, in particular rules 
on the offer of telephone gambling (for example who is 
allowed to participate, the telephone charges must be 
between €0.50 and €2, the games have to be organised 
and proposed in a correct and transparent way, rules 
on winnings, and the selection of the winners), player 
protection (in particular the rules of the games offered 
have to be available to the players at all times and on 
certain media, the presenter of the games may not 
encourage players to play excessively, before each game, 
an educational message in the form a voiceover has to 
appear on TV, etc). 

Denmark: As the Act on Gambling provides for an 
unlimited number of online Licences for betting and 
monopoly licences for the provision of online lottery 
games and online horse and dog race betting there is an 
unlimited number of Licences available for the provision 
of betting on (digital) television and one Licence for the 
provision of Lottery games and horse and dog race betting 
on (digital) television. 

France: - 

Italy: - 

United Kingdom: According to the Gambling Act 2005, 
games of chance offered on television fall under the 
category of remote gambling. The Gambling Commission 
is responsible for issuing operating licences which 
authorise the Licensee to operate a casino, provide 
facilities for pool betting/playing bingo and more. It is 
stated that an operating licence is a "remote operating 
Licence" if it authorises activity to be carried on - (a) in 
respect of remote gambling or (b) by means of remote 
communication". 


7.4. Which types of gaines of chance may be 
offered on (digital) TV? 

Belgium: The Royal Decree of June 21, 2011 determines 
that the Gaming Commission has to state in the licence 
granting decision which types of gambling may be offered 
on TV. 

Denmark: The Act on Gambling defines "online 
gambling" as "gambling activities between a player 
and a gambling provider through the use of remote 
communication." Therefore the offer of gambling on 
(digital) TV falls within this definition. However, only the 
provision of Lottery games including bingo and betting is 
allowed on digital television. As the online offer of casino 
games including poker and slot machines requires an 
instant connection of the player with a digital signature no 
offer of casino games (including poker and slot machines) 
is allowed on (digital) television. 

France: - 

Italy: - 

United Kingdom: ALL the types of "remote gambling" 
permitted in the UK, would be permitted over television, 
since it is considered a means of 'remote communication'. 

7.5. Are there certain restrictions on when such 
games of chance may be offered on digital 
(television) etc? 

Belgium: No. There are no express provisions in the 
gambling legislation. The Royal Decree of June 21, 2010, 
however States that before each game, an educational 
message in the form a voiceover has to appear on TV. 

Denmark: In Denmark they do not have any Limitation in 
proportion to what time of day television shows can be 
shown, cf. the recommendation from the EU. 

While there are no express provisions in the online 
gambling legislation, Section 36 of the Act on Gambling 
contains various rules which apply to the marketing of 
gambling activities (chance of winning has to be presented 
in a correct and balanced manner, marketing shall not 
aim atyoung people under the age of 18 neither in its 
communication nor in the choice of media, etc). 

Italy: - 

United Kingdom: The UK Gambling Commission 
released a note on Gambling services on TV channels, in 
October 2009. This note said that: 

"TransactionalTV services offering gambling content have 
been in existence for some years and indeed in advance 
of the 2005 Gambling Act (the Act). At that time, they 
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were restricted to "betting" services but, in the wake of the 
agreement in respect of allowabLe content on fixed odds 
betting terminals, such betting content was deemed to 
incLude Virtual roulette and Virtual horse and dog racing. 
ALso, as betting and gaming advertising was not permitted 
on UK television, gambling-based output could exist only 
as editorial programme services. 

The introduction of the act changed the position in two 
respects; it removed the restrictions both on gambling 
advertising and on the range of remote gambling 
services which can be offered within Great Britain. The 
consequence was that transactional gambling services 
could be offered as either editorial programming or 
teleshopping (advertising) and on all types of gambling/' 

In recent times such gambling services have been offered 
both on dedicated channels (where it is shown for all 
or much of the day) and on general services (where it is 
typically shown in blocks). Ofcom have summarised what 
is available as follows: 

"Typically, this content offers roulette, bingo, card 
games and Virtual horse and dog racing. Viewers are 
able to open accounts and take part in pay gambling. 
Some services are predicated on this output; other, 
more general programme services carry extended 
features or 'Windows', usually three or four hours in 
length, that are generally simultaneous broadcasts of 
the dedicated channels." 

The output itself usually involves inviting or encouraging 
viewers to gamble, showing the "event" and displaying the 
results and winners. Bets can be placed by such means as 
the "red button" or phone. 

There have been two significant changes to broadcasting 
regulation in recent months which have impacted on 
such services. First, as mentioned above, transactionalTV 
services offering gambling content could from September 
2007 choose whether to hold an 'editorial' licence and 
broadcast as 'programming' or a Licence granted on the 
basis of the output being treated as teleshopping (or in 
other words as advertising). 

Earlier this year Ofcom consulted on and then 
implemented a change that means all such output is now 
treated as teleshopping. The move to treat transactional 
gambling services as only teleshopping by Ofcom (the 
Communications regulator) was announced in May 
2009, when Ofcom said: "Ofcom has today published 
a statement on the status of transactional gambling 
services(-7-). From 1 June 2009, such content, which has 
previously been regulated as editorial content, will be 
treated as teleshopping. 

One effect of the decisions made in this statement will 
be to enable those channels (incLuding P5B channels) 
that have previously scheduled transactional gambling 


content as editorial programming to do so in the future in 
teleshopping slofs." 

Therefore, transactional gambling Games of chance 
offered on TV are able to be shown between midnight and 
óam. This rule is found in the "Code on the scheduling of 
television advertising". An updated code from December 
2010 noted that: 

"Teleshopping Windows must be at Least 15 minutes 
long: 

a) on public service channels, teleshopping Windows 
may be scheduled only between midnight and óam; and 

b) on other channels, there are no Limits on the number 
or scheduling of teleshopping Windows." 

GamblingCompliance Commentary 

Manyjurisdictions have 'watersheds' with respect 
to the promotion of gambling - that is, this cannot 
occur until after a certain time (sometimes with 
exceptions for advertising betting during Live sports 
broadcasts). In the UK, the gambling advertising 
watershed for most forms of gambling is 9pm. 

For the UK this is found in the 'Gambling Industry 
Code for Socially Responsible Advertising' and has 
codes paragraphs 30-32 on teLevision advertising - 
Watershed. The code States: 

"30. Under the Gambling Act 2005 it is legal to 
offer a wider range of gambling advertising than 
was previously the case. The content of that 
advertising will be governed by the BCAP codes 
(see paragraph 5), but the gambling industry is 
aware that concerns exist about the potential 
effect of a rapid growth in television advertising. 
ALthough gambling operators wiLL advertise in a 
socially responsible manner in compüance with 
the BCAP codes it is right to proceed with caution, 
especially in relation to the protection of children. 

31. Consequently, this code requires that new 
gambling products (NB not those, such as bingo, 
that were permissible prior to 1 September 2007), 
should not be advertised on television before 
the commonLy accepted watershed time of 
9.00pm. For the avoidance of doubt, it is worth 
underüning here that the sponsorship of television 
programmes is classified as advertising (for a 
definition of advertising, see Section 327 of the 
Gambling Act 2005). 

32. The exception to this rule is the advertising of 
sports betting around televised sporting events. 

The majority of these events take place or begin 
before 9.00pm and given the direct reLationship 
between the two it wouLd be unreasonabLe to 
prevent the advertising of betting opportunities. 
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For the purposes of this code sporting events do not 
incLude sports-themed entertainment programmes 
such as (but not exclusively) dancing and ice-skating 
competitions and quizzes. The sponsorship of 
sporting events themselves, as opposed to their 
televised coverage, is not affected by this code." 
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Category 8. Poücies in terms of transition periods 
between pre-regulatory and reguLated environments, 
with reference to player accounts/bLackout periods, 
etc 


8.1. How did the transition of pLayers/ 
customers of remote games of chance 
operators to the reguLated environment take 
place? 

Belgium: No express provision in the Gaming Act on 
Online gambüng. 

Denmark: As Long as the player's identity was verified, it 
was possible for the game providers to migrate existing 
players. 

The explanatory notes to the Act on Gambüng suggested 
at the time that the: "government beüeves that the 
implementation of this Legislation wilt lead to the creation 
of greater order on the Danish gaming market, which has 
been characterised by illegal marketing and provision 
of games by foreign providers and by the inabiüty of the 
courts of Law to enforce the legislation, inter alia because 
the European Commission has commenced infringement 
proceedings against Denmark." 

Denmark therefore considered the offering of online 
gambüng by operators not licensed by Denmark against 
Danish gambüng regulation which was in force. 

However, Denmark recognised that the online gambüng 
legislation in force at that time was in potential breach of 
EU law and therefore not applicable. The prohibition could 
therefore not be enforced and online gambüng operators 
established in other member States of the EU offered their 
services in Denmark during the transition period. 

France: No express provision in the Online Gambüng Act 
or secondary legislation. 

Italy: Only the personaldata of existing .com accounts 
can be transferred to an .it platform. By no means the 
existing .com balances can be transferred (according to 
Italian Law, that would be treated as money laundering). 
So, the former .com players must withdraw their balances 
and then decide to deposit the money again into their .it 
accounts. 

United Kingdom: Currently operators that are based in 
an EEA and "white-üsted" countries (ALderney, Antigua 
and Barbuda, Isle of Man and Tasmania) do not need a UK 
Licence to offer their services legally in the UK. 


Under the move to point of consumption Licensing, 
operators currently active on the market are expected 
to gualify for continuation licences. The UK Gambüng 
Commission expects that such operators will need to 
submit an application and pay a fee during the transitional 
period. Operators holding a continuation Licence wilL 
only be permitted to supply products which are already 
on the market and are reguired to ensure they apply for 
the correct size of Licence. The Gambüng Commission 
has stated that "continuation licences are full Licences 
albeit ones subject to termination or suspension if the 
substantive application is not determined positively or 
their overseas licences cease to have effect." 

The Statutory Instrument to put the Gambüng (Licensing 
and Advertising) Act 2014 into force was tabled in 
parüament on June 25. Following this the Gambüng 
Commission said that it is "now accepting licence 
applications....Operators who meet this reguirement 
[hold a Licence in an EEA or white listed jurisdiction] must 
have submitted an advance application with the relevant 
application fee by midnight (Greenwich Mean Time) on 16 
September 2014 to be eligible for a continuation licence. 

If the application has not been determined by 1 October 
2014 the appücant will be issued with a continuation 
licence that will enable them to continue to operate until 
completion of the application process." 

GamblingCompliance Commentary 1 

Spain: Prior to the awarding of the first online 
gambüng Licences in the country, online gambüng 
operators were required to eüminate cliënt lists 
(databases) and create new accounts for players. 
Additionally, companies which applied for a 
gambüng Licence in Spain and were known to offer 
online gambüng services in the country prior to the 
approval and implementation of legislation for the 
operation of online gambüng activities, were also 
required to pay back-dated taxes, since the moment 
the companies were estimated to have entered the 
Spanish gambüng market. 

The measures Listed above were not explicitly 
considered by the Spanish gambüng Law. 

GamblingCompliance Commentary 2 

Greece: Despite the fact that no Licensing process 
has been formally implemented in Greece, to date 
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Greece is host to 24 online gambüng licensees. 
However, these Licensees only hold a temporary 
licence which was granted by the Ministry of Finance 
in 2012, not by the Hellenic Gaming Commission 
which is the authority in charge Licensing gambüng 
activities in the country. As part of the conditions 
imposed on these 24 Licensees, the Ministry of 
Finance, following a similar approach to that 
of Spain, required online gambüng operators 
interested in obtaining one of these temporary 
licences to pay back dated taxes in order to be 
eligible for a temporary online gambüng licence. 
Following a similar approach to that of Spain, the 
Greek Ministry of Finance did not base its decision 
on requiring the payment of back-dated taxes on 
gambüng Legislation, instead, the ministry based 
its decision on administrative Legislation which has 
established that tax measures can be applicable to 
past situations within certain time periods. In this 
particular case, online gambüng operators were 
required to pay back taxes to the Greek state since 
2010 . 

8.2. In particular, did already existing pLayer 
accounts stay in place? 

Belgium: No express provision in the Gaming Act on 
online gambüng 

Denmark: No. Existing players received a new account. 
The accounts had to be validated by cpr. No. (personal 
security no). 

France: No express provision in the Online Gambüng Act 
or secondary legislation. 

Italy: It is mandatory not to accept players from Italy (or 
let them play) on the existing .com platform. They must alL 
be directed to the .it site. Infringing this rule would cause 
a suspension of the Italian license. There is no transition 
period, as .com and .it cannot overlap. 

United Kingdom: Yes. This would seem to be the case 
with the transitional Licence arrangements described 
above. 

8.3. Was there a "blackout period"? How Long 
did such a black period Last? 

Belgium: No express provision in the Gaming Act on 
online gambüng. 

Denmark: No. There was not a "blackout period" in the 
transitional phase. 

France: No express provision in the Online Gambüng Act 
or secondary legislation. 


Italy: No. No blackout periods have been established. 

United Kingdom: No. However, with Licence applications, 
according to the Gambüng Commission a "dead period" 
is expected to occur for approximately two weeks before 
the Gambüng (Licensing and Advertising) Act 2014 comes 
into effect: "to ensure that the Commission can process 
applications in time for 'go Live'." 

8.4. During the transition period, were 
operators allowed to advertise their remote 
games of chance services? 

Belgium: No provisions in the Gaming Act on online 
gambüng. 

Denmark: No. The Act of gambüng came into force by 
January 1, 2012. 

Only games providers with a Licence were/are allowed to 
advertise, therefore it was not allowed to advertise before 
January 1, 2012 if you did not hold a Licence. The regulator 
includes information on promotion of games in newsletter 
no. 7. 

France: - 

Italy: No. Advertising was allowed only after the .it site 
was Launched. 

United Kingdom: Yes. 

8.5. Did remote games of chance operators 
have to pay taxes appLicable to Licensees 
during the transition period? 

Belgium: No provisions in the Gaming Act on online 
gambüng. 

Denmark: The Licence holder started paying taxes from 
the day they started providing games. Not earlier than 
January 1, 2012. They did however pay an application fee 
when they applied for their licence in the fall of 2011. 

France: - 

Italy: They have to pay taxes only on the .it gaming 
activity. 

United Kingdom: No. The Finance Bill which received 
royal assent on July 17, 2014, and has now become the 
Finance Act 2014, will only have applicable taxation 
(remote gaming duty) obligations from December 1, 2014. 
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8.6. Does nationaL LegisLation provide for any 
time Limits for the identification of existing 
pLayers? 

Belgium: No express provisions in the Gaming Act on 
onüne gambüng. 

Denmark: No express provision in the Act on Gambüng 
or the Executive Orders on the provision of betting and 
onüne casinos. However, the Danish Gaming Authority 
issued a number of newsletters in the run up to the market 
opening. In NewsLetter number 3 they stated this: 

"We have received a number of queries regarding the 
paragraph: Licence hoLders shouLd be aware thatthe 
requirementforvaüdation of registered pLayers' identity 
information must stiLL be apptied and that in the period 
from 1 January to 29 February 2012 they must use an 
aLternative to the digital signature, e.g. passport and 
driver's Licence etc. 

In the additionaL terms we wilt require that the License 
hoLder obtain information concerning their customer's 
identity i.e. name, address and CPR number. The 
obtained information needs to be verified by an 
independent and reüabLe source. 

In addition the information has to be verified through 
suppLementary documentation. NemID can be used in 
this regard. However, since this might not be an option 
for some License hoLders aLternative suppLementary 
documentation needs to be obtained. In Guide on 
betting and onüne casino p.p. 30 in the section Proof of 
the customer's identity exampLes of what constitutes 
suppLementary documentation. 

In addition to what is stated in the Guide it shouLd be 
added that the aforementioned customer information 
does not necessariLy have to be obtained and verified 
after 1 January 2012. Information previousLy suppüed 
by the customer can be used. This does aLso apply to 
documentation such as passport, bank statements 
etc. as Long as it can be reasonably assumed to stiLL 
be current. Therefore it is aLready possibLe to migrate 
customers.'' 

Furthermore, NewsLetter number 6 stated the foLLowing: 

"Due to the recent chaLLenges of NemID not being 
ready for use as on 1 January 2012, the Danish Gambüng 
Authority has decided to make it possibLe for licence 
hoLders to open permanent accounts in the name of 
registered pLayers on the following premises: 

1. As of 1 January 2012 cpr. no. vaüdation of the registered 
pLayers must be carried out. 

2. Vaüdation by the use of NemID or aLternative 
documentation must be carried out prior to 1 March 
2012 . 


I.e., during the month of January it will not be mandatory 
to open temporary accounts in the name of either 
existing or new customers. However, 1 March 2012 at 
the latest vaüdation must be finalized. If not, due to the 
entry into force of the Executive Orders as of 1 February 
2012 the accounts must be cLosed. 

In order to assess whether payments of more than 
DKK10,000 may call upon attention, until 1 March 
2012 the Danish Gambüng Authority wiLL carry out 
selections in the data received in SAFE and by the use 
of spot checks. In that connection, licence hoLders may 
be obliged to provide additionaL information of the 
accounts in question. 

The Danish Gambüng Authority stresses that gaming 
accounts opened on the 1 February 2012 and onwards 
will have to be temporary accounts in accordance with 
the requirements stated in the executive orders." 

France: - 

Italy: Yes. PLayers must send a copy of their ID to the 
operator within 30 days from when they have opened a 
gaming account. FaiLure to do so implies a suspension of 
the gaming account. The ID is necessary anyway before 
any withdrawing activity. 

United Kingdom: No. Not specified in the main gambüng 
act. 
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Category 9. Jackpot Limits, minimums and measures 
in place to guarantee payment 


9.1. Any specific reguLation with regard to 
jackpots? 

Belgium: No specific reguLation in the Gaming Act and 
the RoyaL Decrees currently in force. The Royal Decrees 
notified by Belgium to the European Commission on April 
22, 2014 contains some provisions on the distribution of 
prizes and in particular States that: 

» The distribution of prizes must be cLearly known 
before the player starts the game. 

» In the event of any modifications to the prize 

distribution in accordance with the rules of the game, 
the Licence hoLder shall retain records of the previous 
distributions. 

» Modifications to prize distribution must under no 
circumstances take effect during the game. 

Denmark: No. However, the SpilLemyndigheden's 
technical standards contain some provisions on the 
fairness and transparency of jackpots, rules that 
apply to jackpots, the setup, notification, triggers and 
discontinuation of jackpots. 

France: No express provision in the Onüne Gambüng Act 
or secondary LegisLation. 

Italy: No. However, Progressive jackpots are considered 
by the Certification Guidance Version 1.1. According to 
annex A, games can only be considered to include a 
jackpot function when: i) serves as a supplement of main 
game ii) its funds are generated partially or entirely for the 
pLayers' bets iii) the prize is combined with that of future 
events when there is not winner. 

United Kingdom: No. However, Progressive jackpots 
are considered in the Remote Gambüng and Software 
Technical Standards. It provides the following definition: 
"an incrementaL prize that increases as a result of 
contributions from the monies staked within a game from 
a pre-set base vaLue". 

AdditionaL question: What specific rules apply 
to jackpots in Denmark? 

Denmark: According to the Testing Standards for Online 
Casino SCP.01.03.EN.1.0 section 3.3 States regarding that: 

"3.3 jackpots 
3.3.1 General 

1. The gambüng system shall ensure that the actual 
funds transferred to a jackpot correspond to what is 
stated in the rules governing the jackpot in question. 


Guidance: If there is a maximum amount on a jackpot, 
all further contributions after this maximum has been 
reached shall be credited to another pool (see below for 
details). 

2. The gambüng system shalL ensure that the return to 
player corresponds to what the customer has been led 
to expect, irrespective of the game unit stake. 

3. If a minimum stake is required for a customer to 
trigger a jackpot, the basic game (ex Jackpot) shall have 
the stated return to player. 

4. The gambüng system shall ensure that all customers 
who contribute to a jackpot have a chance of winning 
the jackpot while playing the game in question. 

5. The gambüng system shall ensure that the likely 
chance of winning the jackpot is Linearly proportional to 
the customer's contribution to the jackpot." 

9.2. Any minimum requirements guaranteeing 
the actual payout of the jackpot? 

Belgium: No. However, the Royal Decree of June 21, 

2011 determines that a Licence appücant has to provide 
a detailed plan explaining how the Licence appücant 
wilL secure the payment of the winnings and all other 
payments made between the player and the Licensee. 

Denmark: No. However, Section 11 of the Executive Order 
on the provision of betting and Section 12 of the Executive 
Order on onüne casinos require that a Licence hoLder 
has to have a set-off free bank account for the pLayers' 
funds, which must be kept separate from other funds of 
the licence hoLder. The funds in the account may solely 
be payable to pLayers and they must be protected in case 
of the Licence hoLders insolvency. The amount held in 
the account must always be equal to the total amount 
deposited on the pLayers' gambüng accounts. In applying 
for an onüne casino or betting Licence the appücant must 
attach a declaration from the financial institution about 
the set-off free account and how it is ensured that the 
conditions of the Executive Orders are met. 

SpecificaLLy with regard to jackpot winnings the 
SpilLemyndigheden's technical standards require that the 
gambüng system shall be able to restore jackpot amounts 
and jackpot prizes on the basis of customer contributions 
to the jackpot. 

France: No express provision contained in the Onüne 
Gambüng Act or secondary LegisLation. 
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Italy: No express provision contained in the online 
gambüng Legislation. However, the Certification Guidance 
Version 1.1 States that jackpots can onLy be impLemented in 
reLation to those activities which have been authorised by 
the Italian gambüng authority. Additionally the guidance 
estabüshes that the jackpots are subject to specific 
reguLation of the games which serves as a base for its 
impLementation (for exampLe, gaming machines) which 
are generally subject to a minimum payout. 

United Kingdom: No express provision contained in the 
main gambüng legislation. However, Progressive jackpots 
are referred in RTS 3 of the Gambüng and software 
Technical Standards (August 2009). This section applies 
to gaming (including bingo), lotteries and betting on 
Virtual event and its objective is to inform customers when 
making their decision about whether to gamble based on 
their likeühood of winning, how the game, Lottery or event 
work, the offers on the prizes or payouts and the state of 
multi-state games or events. RTS requirement 3A provides 
that before gambüng the customer must be provided 
with an explanation of allthe applicable rules and "all 
reasonable steps must be taken to ensure that the content 
is understandable." The content must include, among 
other things: if there are any contributions to jackpots/ 
progressives and how the jackpot operates (for example, if 
winning the jackpot is achieved by a certain result). 

RTS requirement 3D States that before a customer decides 
to gamble on a Virtual event, game (including bingo), 
or lottery, content explaining the potential prizes and 
payouts or the means by which these are calculated must 
be accessible. The following should be noted: "Displays 
of jackpot amounts that change over time (progressives) 
should be updated as frequently as practicable, 
particularly after the amount has been reset following a 
win." 

9.3. Other guarantees for the payment of 
pLayers' winnings (especiaLLy in the event of 
bankruptcy)? 

Belgium: Yes. The Royal Decree of June 21, 2011 
determines that a licence applicant has to provide a 
detailed plan explaining how the Licence applicant 
will secure the payment of the winnings and alL other 
payments made between the player and the Licensee. 

Denmark: Yes. Section 11 of the Executive Order on the 
provision of betting and Section 12 of the Executive Order 
on online casinos require that a Licence holder has to have 
a setoff-free bank account for the pLayers' funds, which 
must be kept separate from other funds of the Licence 
holder. The funds in the account may solely be payable to 
pLayers and they must be protected in case of the licence 
hoLder's insoLvency. The amount held in the account must 
always be equal to the total amount deposited on the 
pLayers' gambüng accounts. When appiying for an online 


casino or betting Licence the applicant must attach a 
declaration from the financial institution about the set-off 
free account and a description of how it is ensured that the 
conditions of the Executive Orders are met. 

The Licence applicant is required to provide a copy of its 
procedures and Controls designed to ensure that the 
applicant has sufficiënt funds to pay out all potential 
winnings. The guidelines on how to fill the application 
form on the Gambüng Authorities' website States that 
a funding plan containing a specific description of 
mathematical calculations of financial risks and the 
funding of such risks. Financial risks incLude for example 
currency risk, interest rate risk and gambüng risk. 

France: No express provision in the Online Gambüng Act 
or secondary legislation. 

Italy: No express provisions contained in the online 
gambüng legislation. 

United Kingdom: Yes. Licence condition 4.1.1 of the LCCP 
which applies to all remote operating Licences States 
that "ücensees who hoLd customer funds must ensure 
that these are held in a separate dient bank account 
or accounts". Licence condition 4.2.1 of the LCCP also 
requires that ücensees who hoLd customer funds must 
"set cLearLy in the terms and conditions under which they 
provide faciüties for gambüng information about whether 
customer funds are protected in the event of insolvency, 
the Level of such protection and the method by which this 
is achieved". 

These codes are extracted in full below: 

Licence condition 4.1.1 
Segregation of funds 

1. ücensees who hoLd customer funds must ensure 
that these are held in a separate cliënt bank account or 
accounts. 

2. In this condition 'customer funds' means the aggregate 
vaLue of funds held to the credit of customers including, 
without Limitation: 

a cleared funds deposited with the Licensee by 
customers to provide stakes in, or to meet participation 
fees in respect of, future gambüng, b winnings or prizes 
which the customer has chosen to Leave on deposit with 
the Licensee or for which the Licensee has yet to account 
to the customer, and c any crystallised but as yet unpaid 
Loyalty or other bonuses, in each case irrespective of 
whether the Licensee is a party to the gambüng contract. 

Licence condition 4.2.1 
Disclosure to customers 

1. ücensees who hoLd customer funds must set out 
clearly in the terms and conditions under which they 
provide facilities for gambüng information about whether 
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customer funds are protected in the event of insolvency, 
the LeveL of such protection and the method by which this 
is achieved. 

2. Such information must be according to such rating 
System and in such form the Commission may from time 
to time specify. It must be provided in writing to each 
customer, in a manner which requires the customer to 
acknowledge receipt of the information and does not 
permit the customer to utiüse the funds for gambüng until 
they have done so, both on the first occasion on which 
the customer deposits funds and on the occasion of any 
subsequent deposit which is the first since a change in the 
Licensee's terms in relation to protection of such funds. 

3. In this condition 'customer funds' means the aggregate 
value of funds held to the credit of customers including, 
without Limitation: 

a cleared funds deposited with the Licensee by 
customers to provide stakes in, or to meet participation 
fees in respect of, future gambüng, 
b winnings or prizes which the customer has chosen 
to leave on deposit with the licensee or for which the 
licensee has yet to account to the customer, and 
c any crystallised but as yet unpaid loyalty or other 
bonuses, in each case irrespective of whether the 
licensee is a party to the gambüng contract. 

9.4. Does nationaL LegisLation require the 
Licensee to have separate bank accounts for the 
pLayers' winnings and the other business of the 
Licensee? 

Belgium: No express provision contained in the Gaming 
Act or the Royal Decrees. 

Denmark: Yes. Section 11 of the Executive Order on the 
provision of betting and Section 12 of the Executive Order 
on online casinos require that a Licence holder has to have 
a setoff-free bank account for the pLayers' funds, which 
must be kept separate from other funds of the Licence 
holder. The funds in the account may solely be payable to 
pLayers and they must be protected in case of the Licence 
hoLder's insoLvency. The amount held in the account must 
always be equal to the total amount deposited on the 
pLayers' gambüng accounts. When appiying for an online 
casino or betting Licence the applicant must attach a 
declaration from the financial institution about the set-off 
free account and a description of how it is ensured that the 
conditions of the Executive Orders are met. 

France: No express provision contained in the Online 
Gambüng Act or secondary legislation. 

Italy: Yes. Law 88/2009 (Legge Communitaria) Article 
24 (17) (m) has estabüshed that operators are under 
obügation of using a dedicated bank account to manage 
pLayers' deposits. 


United Kingdom: No. No express provision contained 
in the Gambüng Act 2005. The LCCP provides for 
segregation of funds in licence condition 4.1.1 (extracted 
above). ALL ücensees must make sure that the customer 
funds they are holding are held in a separate cliënt bank 
account or accounts. 


jlf GamblingCompliance Commentary 

The offshore gambüng hub of ALderney conducted 
a review, which, in part, Looked at the protection 
of player funds. The review was brought on by the 
collapse of ALderney licensee, FuLl Tilt Poker, after 
the operator was charged by US authorities in the 
now infamous 'Black Friday' indictments in April 

2011. The 15-week review was Led by Peter Dean, 
former chairman of the UK Gambüng Commission, 
Looking at a "warts and all" inspection of Alderney's 
actions in the wake of the US indictments which 
eventuaLLy Led to the demise of Full Tilt Poker and 
the Loss of milüons of dollars in player's funds. With 
respect to player funds, ALderney made changes - 
the ALderney eGambüng (Amendment) ReguLations 

2012, came into force in July 2012, and requires 
Category 1 eGambüng ücensees to "segregate 
funds standing to the credit of customers in a 
separate bank account held solely for that purpose". 
Additionally, ücensees must submit monthly reports 
to the AGCC about player funds. Furthermore, the 
regulations stipulate that ücensees must "take 
reasonable steps to identify any improper attempts 
to influence the outcome of any event upon which 
gaming may take place", as well as report such 
activity to the AGCC. 
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Category 10. Regulatory approaches towards multi- 
currency payment 

10.1. Is payment in other currencies aLLowed? 

(ExpLicitly mentioned in the Law) 

Belgium: No express provisions contained in the Gaming 
Act and the Royal Decrees. Section 6 of the Royal Decree 
notified by BeLgium to the European Commission on April 
22, 2014, however States that a Licence holder may offer an 
international game provided that the player continues to 
pLay with the authorised Belgian website. 

Denmark: No express provisions contained in the online 
gambüng LegisLation. In the FAQs for gambüng providers 
pubüshed on the website of the Gambüng Authority the 
latter however cLarifies that a player may play in various 
different currencies. 

France: According to Article 14 of decree n° 2010-518 
of May 19, 2010, the amounts in the player account are 
expressed in euros. However, currency conversions can 
occur, suggesting other currencies can be permitted. 

The currency conversion operations carried out by the 
operator for the player's account, requires an operator 
to give exchange rate information applicable prior to the 
commencement of the game or bet giving rise to the 
conversion. 

Italy: No express provisions contained in the online 
gambüng LegisLation. 

United Kingdom: No express provisions contained in 
the Gambüng Act 2005. However, RT5 2 of the Remote 
Gambüng and Software Technical Standards States that 
it is "preferable" to display the amount being gambled 
either in the currency of the customer's account or in 
the currency of the product. If there are any conversion 
changes from one currency to another and any conversion 
rules the customer must be made aware of them. RTS 
IA aLso States that, in relation to Customer Account 
Information: 

"Where customers hoLd a credit or debit baLance, the 
pages or sereens used to move money into and out of 
accounts or products must be designed to display the 
customer's current account or product baLance, either 
in the currency of their account or the currency of the 
gambüng product (e.g. dollars, euros or pounds sterling), 
whenever that customer is Logged in." 
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Category 11. Provisions addressing player accounts in 
terms of minimum/maximum balance 


11.1. Any regulation which sets a maximum 
balance of a player's account? 

Belgium: There are no express provisions contained in the 
online gambüng LegisLation. 

Denmark: No. There are no express provisions contained 
in the online gambüng LegisLation. However, the Executive 
Orders for the provision of betting and online casinos 
respectively provide that for temporary accounts (time 
between registration of player and fuLL identity check of 
the player) the customer may onLy deposit a maximum 
amount of DKK 10,000 to his account. 

France: Yes. 

Italy: No. There are no express provisions contained in 
the online gambüng LegisLation. However, pLayers must 
be abLe to set up maximum deposit limits. In this regard 
the regulations have estabüshed that gambüng accounts 
must have a set Limit, and there cannot be unümited funds 
accounts. 

United Kingdom: No. There are no express provisions 
contained in the Gambüng Act 2005. However, a 
requirement is stated in the Remote Gambüng and 
Software TechnicaL Standards for a gambüng system to 
provide faciüties for customers which make it possible to 
set their own financial Limits. 

11.2 .If yes, are Licensees themselves required 
to transfer the pLayers' winnings back to his 
bank account when the maximum balance is 
exceeded? 

Belgium: - 

Denmark: - 

France: French Law requires pLayers to set mandatory win 
Limits when registering their account with the verification 
code sent in the post by a gambüng operator. Article 17 
of the Online Gambüng Law 2010 States that the player is 
required to set an amount, over which any winnings will be 
transferred back to their bank account: 

"When entering the secret code mentioned in the first 
paragraph of Article 5, the operator is required to ask 
the player to determine an amount beyond which 
the available winnings from the player account are 
automatically transferred to their payment account 
referred in paragraph 1 of section 2. No gambüng 


operation can be performed until the player has 
determined this amount. The player must be abLe to 
change this amount at any time by an easily accessible 
device." 

Italy: - 

United Kingdom: - 

11.3. Can pLayers set maximum Limits for their 
own account? 

Belgium: There are no express provisions contained in the 
online gambüng LegisLation. 

Denmark: Yes. The Executive Orders on the provision 
of betting and online casinos provide for deposit limits 
which pLayers can set. The rules state at Article 15 and 17 
respectively that: 

"The Licence holder must make a function available to 
the player that allows the player to set daily, weekly 
and monthly deposit Limits. A player's request to set a 
deposit Limit shalL be implemented immediately upon 
request; but see paragraph 2. 

Paragraph 2. A player's request for an increase of a 
previously fixed deposit limit may not come into force 
until after 24 hours have passed." 

France: Yes. PLayers must set mandatory betting Limit 
within 7 days of setting an account. If the player is required 
to indicate betting limits, the operator cannot fix these 
limits. The player sets the Limits. 

Italy: Yes. Online gambüng operators are required to 
allow pLayers to estabüsh Limits in their accounts. In 
those cases in which the pLayers prefers not to estabüsh 
betting Limits the operator will be required to estabüsh 
those Limits. Player's accounts cannot be unümited or by 
default. PLayers must set Limits. Any increase in a player's 
deposit limit can only take effect after seven days from the 
change, however, decreases in deposit Limits a required to 
take effect immediately. 

United Kingdom: Yes. The RTS 12 of the Remote 
Gambüng and Software Technical Standards state that 
during the registration process (or when the customer 
makes the first deposit or payment) customers should be 
able to set their own limits. RTS 12A States: 

"[T]he gambüng system must provide easily accessible 
faciüties that make it possible for customers to impose 
their own financial limits. Customers must be given 
the opportunity to set a limit as part of the registration 
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process (or at the point at which the customer makes 
the first deposit or payment)." 

In terms of teLephone gambüng (with the exception of 
lotteries), when customers register they must be asked 
whether they wouLd prefer to set a deposit or spend 
Limit. Even after registration customers shouLd be abLe to 
request a Limit and the Limit shouLd be appüed as soon as 
practicabLe. The customer shouLd aLso be notified of when 
the Limit is enforced. 

In terms of other access media (incLuding internet, 
interactive TV and mobiLe) customers shouLd be given the 
option to choose a deposit/spend Limit from a List which 
may aLso have a "no Limit" seLection or they shouLd be abLe 
to enter their own Limit as part of the registration process 
or first deposit process. 

The types of Limit option can incLude deposit, spend or 
Loss Limits. These are outüned in RTS12 as: 

» "deposit Limits: where the amount a customer 

deposits into their account is Limited over a particuLar 
duration 

» spend Limits: where the amount a customer spends 
on gambüng (or specific gambüng products) is 
restricted for a given period - this type of Limit may 
be appropriate where the customer does not hoLd a 
deposit account with the operator 
» Loss Limits: where the amount Lost (i.e. winnings 
subtracted from the amount spent) is restricted (for 
instance when a customer makes a £10 bet and wins 
£8, the Loss is £2)." 

The duration of the pLayer's Limit cannot be Less than 24 
hours, the technicaL standards aLso note that Limits may be 
impLemented per customer, accounts, or other methods; 
as weLL as either across aLL product channeLs or across 
individuaL products or channeLs. Links to Limit faciüties are 
aLso required on an operator's homepage/s, as weLL as 
Limit faciüties being avaiLabLe on deposit pages or Linked to 
from deposit pages. [RTS 12A guidance paragraph d, e). 

ShouLd a pLayer wish to increase their Limits, a cooüng 
off period of 24 hours appües before these are to come 
into effect (RTS requirement 12B). Guidance on this 
requirement States that: 

"a. Increases shouLd not be impLemented untiL a cooüng- 
off period of at Least 24 hours from the point at which 
the request to increase the Limit was received. Where it 
is practicabLe to do so, the customer shouLd be required 
to confirm that they stiLL wish to increase the Limit at the 
end of the cooüng-off period. 
b. Where possibLe (for instance, unLess Systems/ 
technicaL faiLures prevent it) Limit reductions are to be 
impLemented within 24 hours of the request being 
received." 


GamblingCompliance Commentary: The UK 

Launched a wide ranging consuLtation in August 
2014. One of the proposaLs is to strengthen financiaL 
Limit requirements in the technicaL standards. The 
Gambüng Commission is proposing: 

"to strengthen RTS 12B to make it a requirement 
that before a customers financiaL Limit is increased 
they must confirm that they stiLL wish to increase 
the Limit at the end of the cooüng-off period. This is 
therefore eLevated from impLementation guidance 
to requirement in the draft beLow. 

We aLso propose to state that operators shouLd 
offer customers the choice of seLecting the time 
periods over which a financiaL Limit appLies and 
these shouLd incLude 24 hours, 7 days and one 
month." 


11.4. Any reguLation which sets the minimum 
baLance of a pLayer's account? 

Belgium: No. No express provisions contained in the 
onüne gambüng LegisLation. 

Denmark: No. No express provisions contained in the 
onLine gambüng LegisLation. However, according to 
Section 35 of the Act on Gambüng a Licence hoLder 
shaLL not extend credit to the pLayer for participation 
in gambüng activities. ALso the SpiLLemyndigheden's 
technicaL standards state that the gambüng system may 
not aLLow a withdrawaL which wiLL resuLt in the customers 
account baLance becoming negative. AccordingLy the 
gambüng system shaLL not aLLow a stake to be pLaced in a 
game that couLd resuLt in the customer's account baLance 
becoming negative. 

France: No. No express provisions contained in the OnLine 
Gambüng Act or secondary LegisLation. 

Italy: No. No express provisions contained in the onLine 
gambüng LegisLation. 

United Kingdom: No. No express provisions contained 
in the Gambüng Act 2005 or the Remote Gambüng and 
Software TechnicaL Standards. However, in the technicaL 
standards, RTS IA States, in part, "Where customers hoLd 
a credit or debit baLance, the pages or sereens...." - which 
does suggest that pLayers can have a debit baLance. 

11.5. Any reguLation which sets a maximum 
deposit Limit (for which period, per game or per 
month, etc)? 

Belgium: Yes. The Royal Decree notified by BeLgium to 
the European Commission on April 22, 2014 provides that: 
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» The maximum stake per game for 'slot machine' type 
games operated by the holder of a Class A+ Licence 
shall be €100. 

» With the exception of interactive poker, the maximum 
stake per game operated by the holder of a CLass B+ 
Licence shalL be €25 for games of minimum duration 
three seconds, and €150 for roulette and card games. 

» The maximum stake per bet organised by the holder 
of a class F1+ supplementary Licence and relating to 
an event shall be €1000 per bet for an event taking 
place and €150 per bet placed during the event. Under 
certain circumstances the F1+ Licence holder may 
authorise no-ümits gambüng. 

Denmark: Yes. The Executive Orders on the provision 
of betting and onüne casinos provide that the Licensee 
must make a function avaiLabLe to the pLayer to set daily, 
weekly and monthly (24 hours, 7 days and 30 days from 
the time of registration) deposit Limits. AU three options 
must be offered to the pLayers, and it must be possibLe for 
the individuaL pLayer to set a nominal amount of their own 
choice. 

ALso the SpiLLemyndigheden's technicaL standards 
specify that the gambüng system shall give notification 
or generate a report when a customer makes a deposit 
or carries out a transaction of DKK20,000 or more (or 
corresponding amounts in one or more other currencies). 

France: No. No express provisions contained in the Onüne 
Gambüng Act or secondary LegisLation. 

Italy: No. Section 2.4.6 of the Certification Guidance, 

States that the gambüng system must make pLayers set 
their deposit Limits, with the gambüng system prohibited 
from having an unlimited deposit level. This self- 
imposed deposit Limit of a pLayer, is aLso subject to a rule 
(Certification Guidance 2.4.6) which requires any increase 
in a pLayer's deposit Limit to take effect only after seven 
days from the change, however, decreases in deposit 
Limits a required to take effect immediately. Gambüng 
operator are aLso prohibited from offering defauLt limits to 
a pLayer, with Limits only able to be set by a pLayer, not an 
operator (Certification Guidance 2.4.6). 

United Kingdom: No. No express provisions contained 
in the Gambüng Act 2005 or the Remote Gambüng and 
Software TechnicaL Standards. However, the Remote 
Gambüng and Software TechnicaL Standards provide that 
Limits set by customers couLd be "in the form of: 

» deposit limits: where the amount of customer 

deposits into their account is Limited over a particuLar 
duration 

» spend Limits: where the amount a customer spends on 
gambüng (or specific gambüng products) is restricted 
for a given period 

» Loss limits: where the amount Lost (i.e. winning 


subtracted from the amount spent) is restricted (for 
instance when a customer makes a £10 bet and wind 
£8, the Loss is £2)." 

GamblingCompliance Commentary: 

Spain: According to Spain's Royal Decree 1614/2011 
at ArticLe 36, Spanish licensees are required to 
offer deposit Limits to pLayers. WhiLe these are 
self-imposed Limits, operators must Limit deposits 
to a maximum of €600 per day; €1,500 per week 
and €3,000 per month according to Appendix II of 
Royal Decree 1614/2011. According to 36(2) of Royal 
Decree 1614/2011: 

"Gaming operators must offer participants the 
option of voluntariLy setting Limits on their deposits 
of amounts Lower than those generally applicable 
[as set out in Appendix II, cited above]. Each 
participant may make such a request expressLy and 
individually. Gaming operators must grant these 
requests immediately, and therefore must have and 
offer participants the technicaL Systems needed for 
these self-imposed limits." 

Additionalquestion: 

i) What reasoning or Logic is behind the maximum stakes 
per game aLLowed in Belgium? And behind the maximum 
set in the pLayer profile in Spain? 

GamblingCompliance is unable to point to specific reason 
for these Limits. However, for Spain's Limits it shouLd 
be noted that early drafts of the regulatory framework 
which contained deposit Limits for aLL the avaiLabLe onLine 
gambüng activities in the country were established as a 
pLayer protection measure. 

11.6. Can a pLayer request to increase that 
deposit Limit under certain circumstances 
(wealthy, etc) 

Belgium: Yes. The Royal Decree notified by Belgium to 
the EU Commission on April 22, 2014 provides that the 
F1+ Licence holder may authorise a pLayer for no-ümits 
gambüng if the pLayer requests in writing or via electronic 
means to be exempted from the maximum betting limit. 
The Licence holder shall notify the Gaming Commission of 
these requests. 

The Gaming Commission shall respond within a week 
foLlowing receipt of the request, regarding whether such a 
request may be granted, based on any indication that the 
pLayer may be in difficuLty with gambüng. 

Denmark: Yes. However, the Executive Orders on the 
provision of betting and onLine casinos provide that a 
pLayer's request for an increase of a previousLy fixed 
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deposit Limit may not come into force until after 24 hours 
have passed. 

France: No express provisions contained in the Online 
Gambüng Act or secondary LegisLation. 

Italy: Yes. Considering that there are not set Limits 
by reguLation, players are free to set their own Limits, 
however, changes to the deposits are subject to certain 
rules. In those cases where the change to deposit Limits is 
a request to increase the Limit, these can only be effective 
seven days after the request was made. Lower Limits 
however, must take effect immediateLy. 

United Kingdom: Yes. The Remote Gambüng and 
Software TechnicaL Standards at 12B requires that 
customers set their own Limits but these Limits can onLy be 
increased upon the customer's request and this can onLy 
be achieved after a "cooLing-off period of 24 hours has 
eLapsed". 

Guidance on 12B States that: 

"a. Increases shouLd not be impLemented untiL a cooling- 
off period of at Least 24 hours from the point at which 

GambüngCompliance Commentary 

Spain: lf a pLayer wants to increase their deposit 
Limits under Spain's regulations, operators can 
grant this request only if the following conditions 
are met (contained in Article 36(3) of RoyaL Decree 
1614/2011): 

"a) When it is the first request by a participant 
to increase or remove any limits, the participant 
must pass the gambüng addiction and responsible 
gaming tests established for that purpose by the 
National Gaming Commission. After the tests are 
passed the new limits wiLL come into effect after 
seven days. 

b) In the case of the second or subsequent 
request by the same participant to increase 
Limits, the operator must analyse the aspects of 
the participant's gaming records established by 
the National Gaming Commission, which wiLL 
relate to their profile, their form of participation 
in the games, and whether they show any sign of 
addictive behaviour in relation to gaming. The new 
Limits wiLL come into force three days after this 
study returns a favourable resuLt. 

c) No increase in the Limits established by the 
participant may be requested if three months have 
not elapsed since the last change to the seLf- 
imposed limits." 


the request to increase the limit was received. Where it 
is practicable to do so, the customer shouLd be required 
to confirm that they stiLl wish to increase the limit at the 
end of the cooLing-off period. 


b. Where possible (for instance, unless Systems/ 
technical failures prevent it) limit reductions are to be 
impLemented within 24 hours of the request being 
received." 

AdditionaL question: 

i) How does the Belgian gaming commission perform this 
check? Could you specify the criteria? 

GamblingCompüance is unabLe to provide any additional 
insight at this time. 

11.7. Can players set their own Limits with regard 
to the deposits during a certain time or up to a 
certain amount? 

Belgium: No express provisions contained in the onüne 
gambüng LegisLation. 

Denmark: Yes. The Executive Orders on the provision 
of betting and onüne casinos provide that the Licensee 
must make a function available to the player to set daily, 
weekly and monthly (24 hours, 7 days and 30 days from 
the time of registration) deposit limits. AU three options 
must be offered to the players, and it must be possible for 
the individuaL player to set a nominal amount of his own 
choice. When a player sets a Limit, the limit needs to take 
effect immediateLy, with any increase in an already existing 
Limit only to come into effect after 24 hours has elapsed 
(Article 15 Executive Orders on the provision of betting; 
Article 17 Executive Orders on the provision of onüne 
casinos). 

France: Yes. Players must set mandatory betting Limit 
within seven days of setting an account. If the player is 
required to indicate betting Limits, the operator cannot fix 
these Limits. The player sets the Limits. 

Italy: Yes. Players are required to also set deposit Limits, 
however, any increased in the limits must take effect only 
after seven days has elapsed. Decreases in Limits apply 
immediateLy. 

United Kingdom: Yes. The Remote Gambüng and 
Software Technical Standards stipulate that customers 
must be able to set their own financial Limits. Limits can 
be in different forms, for exampLe: "deposit Limits: where 
the amount a customer deposits into their account is 
Limited over a particular duration." Increases shouLd not be 
impLemented until a cooLing-off period of at Least 24 hours 
has elapsed, decreases within 24 hours. 
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Category 12. Poücies specifically aimed atyoung 
adults 


12.1. Any poLicies with regard to remote games 
of chance specifically aimed at young adults 
(18-24)? 

Belgium: Yes. 

Denmark: No. No express provisions contained in the 
onüne gambüng LegisLation. In Denmark they do not 
distinguish between young adults and adults over the age 
of 24. According to paragraph 34 in the Act of gambüng, 
the gambüng providers are not alLowed to collect stakes 
or Let persons under the age of 18 to participate in any kind 
of gambüng. 

France: No. No express provisions contained in the Online 
Gambüng Act or secondary LegisLation. 

Italy: No. No express provisions contained in the onüne 
gambüng LegisLation. 

United Kingdom: Yes. 

12.2. If, yes which? 

Belgium: The Gaming Act States that all onüne games are 
prohibited to players under 21 years oLd, except for betting 
which is prohibited to players under 18 years oLd. Article 5 
of the RoyaL Decree of June 21, 2011 requires that an onüne 
Licence applicant has to prove which Systems to put in 
place to stop to hinder socially vulnerable persons from 
accessing the gambüng website. 

Denmark: - 

France: - 

Italy: - 

United Kingdom: Code provisions 3 of the LCCP (which 
are mainly sociaL responsibiüty provisions in addition 
to ordinary code provisions) provides for the protection 
of children and vulnerable persons. The code provision 
requires all Licensees to comply with the advertising 
codes. 

The advertising code (CAP code) relevant to 'ChiLdren and 
Young Persons', is CAP Code 16. Code 16.3.14 States that: 

"[Marketing Communications must not:] include a chiLd 
or a young person. No-one who is, or seems to be 
under-25 years old may be featured gambüng. No-one 
may behave in an adolescent, juvenile or Loutish way. 
IndividuaLs who are, or seem to be under 25 years oLd 


(18-24 years old) may be featured playing a significant 
role only in marketing Communications that appear in 
a place where a bet can be placed directly through a 
transactionalfaciüty, for instance, a gambüng operator's 
own website. The individuaL may only be used to 
illustrate specific betting selections where that individuaL 
is the subject of the bet offered. The image or other 
depiction used must show them in the context of the bet 
and not in a gambüng context." 

^ GambüngCompliance Commentary 

Estonia: Estonia has different age limits for certain 
types of gambüng. The age Limits differ depending 
on the type of gambüng. As ArticLe 34 of the 
Gambüng Act stipulates: 

"(2) A person under 21 years of age shall not play 
a game of chance, a game of chance organised as 
remote gambüng or a game of skiLL organised as 
remote gambüng. It is also prohibited for a person 
under 21 years of age to be present in a gaming 
Location for games of chance. A person under 
21 years of age may only be present in a gaming 
Location for games of chance Located on a ship 
that is entered in the Estonian register of ships 
and carries out passenger transport, if the highest 
possible bet for obtaining the right to participate in 
a game of chance on a gaming machine or gaming 
tabLe Located there does not exceed €10 and the 
biggest possible prize that can be won as a resuLt 
of a game of chance does not exceed €2,000. [RT 
I, 25.04.2012,1 - entry into force 01.06.2012] 

(3) Persons under 18 years of age shall not play a 
toto. 

(4) Persons under 16 years of age shall not play a 
Lottery." 
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Category 13. Regulations regarding storage and 
disposal of player information 


13.1. Any specific regulations with regard to 
the storage of player information/data after a 
player has unsubscribed from remote games of 
chance with a licensee? 

Belgium: No. No express provisions contained in the 
Gaming Act or the Royal Decrees, but some requirements 
are in draft decrees notified to European Commission. 

Denmark: Yes. 

France: Yes. According to ArticLe 31 of the Online 
Gambüng Act, the gambüng operator is required to store 
in reaL time, on a physicaL medium located in France, all 
the data defined in points 1 to 3 of ArticLe 38 of the Online 
Gambüng Act. The data exchanged between the player 
and the operator shall transit through this medium. 
Amendments published in March 2014 further added that 
these storage requirements will also apply to data related 
to details of payment account as from July 1, 2015. 

Italy: Yes. 

United Kingdom: No. No express provisions contained 
in the Gambüng Act 2005 or the Remote Gambüng and 
Software TechnicaLStandards, however, anti-money 
Laundering legislation would apply (Money Laundering 
Regulations 2007). 

13.2. Does a specific retention period for the 
players' data apply? If, yes how long is it? 

Belgium: Yes. The Royal Decree notified by Belgium to the 
European Commission on April 22, 2014 determines that 
the online Licence holder has to store some information 
forthree years. 

Denmark: Yes. Chapter 3 of the Executive Orders on 
the provision of betting and online casinos provides that 
the Licence hoLder shall store the identity and control 
information concerning a registered player for at least 
five years after the end of the customer relationship. 
Documents and records relating to customer transactions 
must be kept so that they can be found together for at 
Least five years after the transactions are made. 

Section 28 of the Executive Orders on the provision of 
betting and online casinos also requires the Licence holder 
to keep all data on the operation of the offering of betting/ 
the operation of online casinos in the gambüng system for 
at least five years. 


According to the Executive Orders Licence hoLders have 
to estabüsh a special "data warehouse" (SAFE) to which 
the Gambüng Authority has to have access. SAFE is a file 
server where the Licence holder must store gambüng data 
for all games that are carried out at the Licence holder. 

France: Yes. According to ArticLe 10 of Decree n°2010-509 
of May 18, 2010, the data shalL be kept for a period of five 
years. After this period, the operator removes the data. For 
personal data given by each player, the five years period 
shall run from the closing of the corresponding player 
account. However, if no operation of gambüng or betting 
was carried out before the closure of the account, this data 
is deleted once the account is closed. 

Italy: Yes. Players data must be stored for 5 years after the 
Licence expiration date. 

United Kingdom: Yes. UK online gambüng operators 
are subject to the Money Laundering Regulations 2007. 
Section 19 of these regulations is on record keeping and 
specified a time period of five years to keep records. The 
section is extracted below in its entirety. 

Record-keeping 

19. (1) Subject to paragraph (4), a relevant person must 
keep the records specified in paragraph (2) for at Least the 
period specified in paragraph (3). 

(2) The records are— 

(a) a copy of, or the references to, the evidence of the 
customer's identity obtained pursuant to regulation 7, 8, 
10,14 or 16(4); 

(b) the supporting records (consisting of the original 
documents or copies) in respect of a business 
relationship or occasionaL transaction which is the 
subject of customer due diligence measures or ongoing 
monitoring. 

(3) The period is five years beginning on— 

(a) in the case of the records specified in paragraph (2) 

(a) , the date on which— 

(i) the occasional transaction is completed; or 

(ii) the business relationship ends; or 

(b) in the case of the records specified in paragraph (2) 

(b)— 

(i) where the records relate to a particular transaction, 
the date on which the transaction is completed; 

(ii) for aLL other records, the date on which the business 
relationship ends. 

(4) A relevant person who is relied on by another person 
must keep the records specified in paragraph (2)(a) for five 
years beginning on the date on which he is relied on for 


40 


August 2014 


MODERNISATION OF GAMES OF CHANCE 


the purposes of regulation 7,10,14 or 16(4) in relation to 
any business relationship or occasional transaction. 

(5) A person referred to in regulation 17(2)(a) or (b) who 
is relied on by a relevant person must, if requested by 
the person relying on him within the period referred to in 
paragraph (4)— 

(a) as soon as reasonably practicable make available 
to the person who is relying on him any information 
about the customer (and any beneficial owner) which 
he obtained when applying customer due diligence 
measures; and 

(b) as soon as reasonably practicable forward to the 
person who is relying on him copies of any identification 
and verification data and other relevant documents on 
the identity of the customer (and any beneficial owner) 
which he obtained when applying those measures. 

(6) A relevant person who relies on a person referred to in 
regulation 17(2)(c) or (d) (a "third party") to apply customer 
due diligence measures must take steps to ensure that the 
third party will, if requested by the relevant person within 
the period referred to in paragraph (4)— 

(a) as soon as reasonably practicable make available 
to him any information about the customer (and any 
beneficial owner) which the third party obtained when 
applying customer due diligence measures; and 

(b) as soon as reasonably practicable forward to him 
copies of any identification and verification data and 
other relevant documents on the identity of the customer 
(and any beneficial owner) which the third party obtained 
when applying those measures. 

(7) Paragraphs (5) and (6) do not apply where a relevant 
person applies customer due diligence measures by 
means of an outsourcing service provider or agent. 

(8) For the purposes of this regulation, a person relies 
on another person where he does so in accordance with 
regulation 17(1). 

AdditionaLquestion: 

i) In Denmark, a Licence holder must store a players 
identity and controL information for at least five years. 

Does this also apply to information on a players individual 
playing behaviour? 

Denmark: ALL documents and transactions regarding 
the player's individual playing behaviour also have to 
be stored for five years. Regarding information related 
to player's transactions, Chapter 3, Paragraph 2 of the 
Executive Order No. 67 of 25 January 2012 on online 
casinos States that: 

"Documents and records relating to customer 
transactions must be kept so that they can be found 
together for at Least five years after the transactions are 
made". 


GambüngCompliance Commentary 

Third Anti-Money Laundering Directive: The Third 
AML directive requires, in ArticLe 30, entities which are 
subject to it casinos, incLuding online casinos) to keep 
the foLLowing regarding record keeping and statistical 
data. 

ArticLe 30 

"Member States shall require the institutions and 
persons covered by this Directive to keep the 
foLLowing documents and information for use in any 
investigation into, oranalysis of, possible money 
laundering or terrorist financing by the FIU or by other 
competent authorities in accordance with national 
law: 

(a) in the case of the customer due diligence, a 
copy or the references of the evidence required, 
for a period of at Least five years after the business 
relationship with their customer has ended; 

(b) in the case of business relationships and 
transactions, the supporting evidence and records, 
consisting of the original documents or copies 
admissibLe in court proceedings under the appücabLe 
national Legislation for a period of at Least five years 
foLLowing the carrying-out of the transactions or the 
end of the business relationship." 

^GambüngCompliance Commentary 

Fourth Anti-Money Laundering Directive: At ArticLe 39 
of the draft Fourth AML directive (which wiLLextend 
AML requirements to all types of online gambüng 
services), the foLLowing are the record keeping and 
statistical data requirements. 

"Member States shall require obliged entities to 
store the foLLowing documents and information in 
accordance with national law for the purpose of the 
prevention, detection and investigation of possible 
money laundering or terrorist financing by the FIU or 
by other competent authorities: 

(a) in the case of the customer due diligence, a copy 
or the references of the evidence required, for a 
period of five years after the business relationship 
with their customer has ended. Upon expiration of 
this period, personal data shall be deleted unless 
otherwise provided for by national Law, which shall 
determine under which circumstances obliged entities 
may or shall further retain data. Member States may 
alLow or require further retention onLy if necessary for 
the prevention, detection or investigation of money 
Laundering and terrorist financing. The maximum 
retention period after the business relationship has 
ended shall not exceed ten years; 

(b) in the case of business relationships and 
transactions, the supporting evidence and records, 
consisting of the original documents or copies 
admissibLe in court proceedings under the appücabLe 
national Legislation for a period of five years foLLowing 
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either the carrying-out of the transactions or the end 
of the business relationship, whichever period is the 
shortest. Upon expiration of this period, personaL 
data shaLL be deLeted, unLess otherwise provided for 
by nationaL Law, which shaLL determine under which 
circumstances obüged entities may or shaLL further 
retain data. Member States may aLLow or reguire 
further retention onLy if necessary for the prevention, 
detection or investigation of money Laundering and 
terrorist financing. The maximum retention period 
foLLowing either the carrying-out of the transactions or 
the end of the business reLationship, whichever period 
ends first, shaLL not exceed ten years. 

13.3. Ifyes, which of the pLayers' information/ 
data has to be stored? 

Belgium: The RoyaL Decree notified by BeLgium to the 
European Commission on ApriL 22, 2014 specifies that the 
hoLder of a suppLementary Licence shaLL hoLd the foLLowing 
records avaiLabLe to the Gaming Commission for three 
years: 

1. ALL random numbers generated and the subseguent 
seguence of play; 

2. ALL stakes, gains and game durations of aLL pLayers; 

3. ALL transfers to and from pLayers' accounts; 

4. ALL compLaints made by pLayers; 

5. ALL game appücation and game management error 
messages; 

6. ALL operating system and auxiüary appücation error 
messages, particuLarLy those associated with the database 
engine and authentication; 

7. ALL upgrades and updates both for appücations and 
operating Systems; 

8. ALL externaL and internaL intrusion attempts; 

9. ALL important security and encryption reports; 

10. ALL bets pLaced. 

Denmark: According to the Executive Orders Licence 
hoLders in particuLar have to store the identity (name, 
address and ID number) and information concerning a 
registered pLayer and documents and records reLating 
to the customer transactions and gambüng data for aLL 
games that are carried out at the respective Licence hoLder, 
the individuaL sessions and any significant events. 

France: According to ArticLe 38 of the OnLine Gambüng 
Act, the foLLowing pLayers' information/data has to be 
stored: 

» The identity of each pLayer, address etc 
» The account of each pLayer, incLuding its opening date 
and detaiLs of payment account 
» ALL gambüng and betting events, associated 

operations and other data invoLved in the formation of 
the account baLance of the pLayer 


» Events reLated to the evoLution and maintenance of 
equipment, pLatforms and software used. 

Further detaiLs are provided by secondary LegisLation 
(ArticLe 8 of decree n°2010-509) 

Italy: ALL the avaiLabLe data, incLuding the compLete 
gaming activity. 

United Kingdom: The Money Laundering ReguLations 
2007 deern that the records consist of (at Section 19(2)): 

(a) a copy of, or the references to, the evidence of the 
customer's identity obtained pursuant to reguLation 7, 8, 
10,14 or 16(4); 

(b) the supporting records (consisting of the originaL 
documents or copies) in respect of a business reLationship 
or occasionaL transaction which is the subject of customer 
due diügence measures or ongoing monitoring. 
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Category 14. Regulations regarding the payment of 
bank guarantees by Licensees 


14.1. Is the Licence appLicant required to pay a 
certain amount or to provide a bank guarantee 
for assurance? 

Belgium: Yes. Section 71 of the Gaming Act provides that 
inter aüa A+, B+ and F1+ Licence hoLders have to provide 
a guarantee at Least five days before the beginning of the 
operation of onüne gambüng. The fee is designed as a baiL 
to secure the payment of certain fees the Licence hoLders 
have to pay. 

Denmark: No. However, the Act on Gambüng provides 
that the Licence appLicant has to pay an appücation fee 
and a Licence fee. However, there is no express obügation 
contained in the gambüng LegisLation requiring the Licence 
appLicant to provide a bank guarantee as assurance. 

France: No. No express provisions contained in the OnLine 
Gambüng Act or secondary LegisLation. However, Licence 
fees appücabLe. 

Italy: Yes. OnLine gambüng operators are required to 
estabüsh financiaL guarantees. 

United Kingdom: No. The Gambüng Act 2005 does not 
state any express provisions regarding the payment of 
bank guarantees by Licensees, however, under the new 
point of consumption framework, some categories of 
operators wiLL require to provide forms of assurance they 
wiLL meet their taxation obügations. GeneraLLy however, 
operators are required to pay: 

» An operator Licence appücation fee 
» Operating Licence annuaL fee 
» PersonaL management Licence fees 

As the UK moves to a point of consumption Licensing 
regime certain non-UK based operators wiLL require to 
meet the "UK substance requirement''. They can do this by 
appointing a fiscaL representative or appointing a security 
and administrative representative at registration. If an 
operator chooses to provide a security and administration 
representative, the HM Revenue and Customs (HMRC) 
need the security in the form of: 

» paying a securing deposit; or 
» providing a bank guarantee; or 
» providing a performance bond; or 
» setting up a joint account with HMRC. 

In HMRC guidance on the substance requirement, HMRC 
notes that: 


"Certain non-UK based operators wiLL need to make 
provision so that they have enforceabLe assets in the 
UK (meaning assets that HMRC can enforce if the 
operator faiLs in their tax obügations) and appoint 
a representative in the UK. This is known as 'the UK 
substance requirement'. 

This requirement wiLL not appLy to operators who 
register as a group or who have a principaL pLace of 
business in: 

» The UK or EU (for these purposes, the ChanneL 
IsLands, IsLe of Man and GibraLtar are not considered 
to be in either the UK or EU) 

» A country or state that is subject to the MutuaL 
Assistance in the Recovery of Debt ('MARD') 
provisions. MARD refers to an arrangement with 
certain countries which aLLows HMRC to ask for 
heLp with various issues which incLudes the recovery 
of a tax or duty debt. MARD arrangements are 
reciprocaL. MARD appües to a range of different 
countries incLuding Norway, IceLand, the Faroes, 
New ZeaLand and South Africa 
» A country with which the UK has an appropriate 
biLateraL agreement. Where HMRC is satisfied that 
an agreement provides assistance in the recovery of 
debts reLating to GBD, PBD and RGD, they wiLL not 
appLy the UK substance requirement to gambüng 
operators with a principaL pLace of business in that 
state." 

GamblingCompliance Commentary: 

Spain: In its first Licensing window, Spanish operators 

were required to pay two different Licence guarantees: 

» Afixed amount for generaL Licences. 

» A percentage of the gross or net revenue for 
singuLar Licences, which are Licences for individuaL 
games. The quantum of the guarantee was 
estabüshed in each of the games' reguLations. 

The vaLue of the guarantees therefore differed 
according to each gaming operation. 

In Spain, having the required guarantee is a Licence 

condition. 

AdditionaLquestion: 

i) In the UK, providers must have a representative as 
a financiaL guarantee. How does this provide financiaL 
guarantee? Is the representative financiaLLy LiabLe? 
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United Kingdom: The UK regime aLlows for the option of 
a financial representative, however, one is not mandatory 
(in reference to the 'must' in the question). The fiscal 
representative is jointly and severally Liable. Sanctions 
incLude both criminaL and civil penalties. HMRC guidance 
on the Fiscal representative (fiscal rep) States that 
(Gambling Tax Reform 2014 Information Note 3): 

"An operator may appoint a fiscal rep in the UK. The 
fiscal rep will be jointly and severally Liable for amounts 
due from the operator in respect of the tax for which 
they are appointed. 

Operators will need to seek prior approval from 
HMRC before a person is appointed as a fiscal rep. The 
approval process will primarily focus on establishing 
that the fiscal rep can meet potential tax liabilities. 
HMRC will not object to a fiscal rep solely on the 
grounds that they are a related company in the UK. 
HMRC will publish details of the approval process at a 
later date. HMRC will deal with the approved fiscal rep 
as though they are the taxpayer." 

14.2. If yes, in which amount (how is the amount 
caLcuLated?) 

Belgium: According to Section 71 of the Gaming Act the 
guarantee to be paid by: 

» The A+ licence hoLder amounts to €250,000 
» The B+ licence hoLder amounts to €75,000 
» The F1+ Licence hoLder amounts to €75,000. 

Denmark: - 

France: No express provisions contained in the Online 
Gambling Act or secondary LegisLation. 

Italy: Online gambling operators are required to establish 
a temporary financial guarantee for €300,000 during 
the licence application process. If a licence application 
is successfuL, this guarantee is reduced to a minimum 
of €100,000, however, the final vaLue of this financial 
guarantee (which must be maintained by the operator for 
the duration of the Licence) is subject to a sliding scale and 
depends on the operator's revenue. 

United Kingdom: The amount is not specified. 

14.3. Any attestation of creditworthiness of the 
Licence applicant required? 

Belgium: Yes. According to the Gaming Act and the 
Royal Decree of June 21, 2011 the Licence applicants for 
online gambling licences have to provide an attestation 
of creditworthiness (creditworthiness of 40 percent) and 
financial power. 


Denmark: Yes. Pursuant to the Licence application forms 
a gambling business must be operated on an appropriate 
financial basis. Therefore, when applying for a licence, a 
Licence applicant must enclose documentation that will 
enable the Gambling Authority to assess the applicant's 
company's financial position, etc. To this end the Licence 
applicant inter alia has to provide the financial statements 
and its financing and funding plans. 

France: No express provisions contained in the Online 
Gambling Act or secondary LegisLation. 

Italy: Yes. Pursuant to the Licensing conditions established 
by the Law 88/2009 (Legge Communitaria) Art 24 Par 
15 (a) in order to apply for an online gambling licence, 
operators are required to have been legally established 
in one of the EEA States, with a reported turnover of at 
least €1.5m in the previous reporting period to that of the 
Licence application. In those cases in which applicants 
are not able to meet the conditions established above a 
financial guarantee for duration of no Less than two years 
has to be established by the operator. The value of this 
financial guarantee cannot be less than €1.5m. 

United Kingdom: Yes. The Gambling Act 2005 lists 
in Section 70 'Consideration of application: general 
principle', some principles the Gambling Commission 
should follow. Regarding financial robustness, the Section 
States: 

"For the purpose of subsection (1)(b) [that, is, shall 
form and have regard to an opinion of the applicant's 
suitability to carry on the licensed activities,] the 
Commission may, in particular, have regard to— 

(a) the integrity of the applicant or of a person relevant 
to the application; 

(b) the competence of the applicant or of a person 
relevant to the application to carry on the Licensed 
activities in a manner consistent with pursuit of the 
licensing objectives; 

(c) the financial and other circumstances of the applicant 
or of a person relevant to the application (and, in 
particular, the resources likely to be avaiLable for the 
purpose of carrying on the licensed activities)." 

Moreover, evidence into the solvency in general and 
financial reserves in particular of a licence applicant can be 
sought by the Commission (according to Section 70(5)(d) 
of the Gambling Act 2005). 

14.4. Are there any specific requirements the 
bank guarantee has to fulfiL (certain date, 
certain bank, etc)? 

Belgium: No. No express provisions contained in the 
Gaming Act or the Royal Decrees. 

Denmark: - 
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France: No. No express provisions contained in the Online 
Gambling Act or secondary LegisLation. 

Italy: No. No express provisions contained in the online 
gambling LegisLation. 

United Kingdom: No. No express provisions contained in 
the Gambling Act 2005. 
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Category 15. Regulations on auto-play and 
automaticaLLy Logging off 


15.1. What is the reguLation with regard to auto- 
play? 

Belgium: No express provisions contained in the Gaming 
Act or the RoyaL Decrees. 

Denmark: No express provisions contained in the 
Legislation. There is a requirement in the technical 
standards on the duration between each game. 

France: No express provisions contained in the Online 
Gambüng Act or secondary legislation. 

Italy: No express provisions contained in the Legislation. 
However, Certification Guidelines Version 1.1 could permit 
auto-play subject to requirement 2.6.1 on the correctness 
of a game. This requires any automatic game functionaüty 
to require the prior acceptance of the player. 

United Kingdom: Auto-pLay functionaüty is provided for 
in RTS 8 and RTS9 of the Remote Gambüng and Software 
Technical Standards. 

RTS requirement 8A States: 

"Auto-pLay must be implemented in such a way that 
the customer is abLe to controL the amount gambLed 
through selecting the stake and the number of auto-play 
gambles. The number of auto-play gambles may not 
exceed 25 in one batch.'' 

The following is guidance for impLementing the autoplay 
requirement: 

» "The customer should choose the stake and either the 
number of autoplay gambles or the total amount to 
be gambled. 

» During autoplay the customer should be abLe to 
stop the autoplay regardless of how many auto-play 
gambles they initially choose or how many remain. 

» Autoplay should not override any of the display 

requirements (for example, the result of each gamble 
must be displayed for a reasonabLe Length of time 
before the next gambLe commences)." 

In relation to skill and chance games with autoplay, RTS 9 
of the standards require: 

"Strategy advice and auto-play functionaüty must be fair, 
not misleading and must not represent a poor choice." 

In impLementing this control, the following should be 
considered where appropriate: 


» "lf there is a Standard strategy, for example, for well- 
known games like blackjack, the Standard strategy 
should be used; 

» Strategies or auto-play should (theoretically) produce 
at Least the average Return to Player (RTP) for the 
game over time." 

As part of the technical standards, as 'Information 
provision annex (IPA) standards'. IPA 4is on the 'Use of 
automated gambüng software'. This Standard requires at 
IPA4A: 

"Where operators use programs to participate in 
gambüng on their behalf in peer-to-peer gambüng, 
easily accessible information must be displayed, which 
clearly informs customers that the operator uses this 
kind of software." 

Implementation guidance for IPA 4A States that: 

"a. Peer-to-peer(s) gambüng operators that use software 
to gamble on their behalf (for example, poker robots) 
should display a notice to customers on the home pages 
or sereens and in the game description, 'help' or 'how to 
play/bet' pages or sereens, 
b. As a minimum, restricted display devices should 
provide a Link to further information on gambüng pages/ 
sereens or in 'help', 'about' or 'how to bet/play' pages 
or sereens." 

IPA 4B furthermore States: 

"Where peer-to-peer(s) customers may be gambüng 
against programs deployed by other customers to play 
on their behalf, information should be made availabLe 
that describes that this is possible, and if it is against the 
operator's terms and conditions to use robots, how to 
report suspected robot use." 

Implementation guidance for IPA 4B States that: 

a. The warning and information about how to compLain 
should be incLuded in game descriptions, rules, terms 
and conditions, 'help', 'how to play' or other general 
product information pages. 

b. The warning should also inform customers that if 
they use a program to gamble on their behalf, other 
customers may be abLe to expLoit it." 

The aim of this Standard (IPA 4) is to: "make customers 
in peer-to-peer(s) gambüng aware that they may be 
gambüng against a software program (designed to 
automaticaLLy participate in gambüng within certain 


46 


August 2014 


MODERNISATION OF GAMES OF CHANCE 


parameters), rather than another (human) participant. This 
software is sometimes referred to as a robot or bot." 

GamblingCompliance Commentary 

Changes to UK auto-play: The new point of 
consumption regime is having an impact on auto¬ 
play under the technical standards. This is due to, as 
the UK Gambüng Commission notes, a "significant 
difference in respect of the requirement on auto¬ 
play functionaüty between the Remote gambüng 
and software technical standards (RTS) and the 
technical standards in other jurisdictions from where 
operators can currently legally operate in the British 
market." The UK has suspended some of its auto-play 
requirements and wilL be Consulting on proposed 
changes. The Gambüng Commission has stated the 
following on auto-play: 

"Our requirements Limit auto-play gambles to a 
maximum of 25 in one batch. However, we are 
aware that other jurisdictions either have higher 
Limits or no limits. 

We have considered this position and as a result 
we wilL not require compliance with the auto-play 
requirement as set out in the RTS from the date 
that licences are issued. Therefore operators 
will not have to make changes to the auto-play 
functionaüty of their games until further notice. 

Our requirements around auto-play are intended 
to ensure customers are still in control of their 
gambüng where this functionaüty is availabLe. 
Therefore whiLst we wiLL not require compliance 
with RTS 8 at this time, we will still expect Licence 
hoLders to compLy with the Licence conditions and 
codes of practice and RTS requirements that are 
intended to protect customers from harm. This 
means, an operator is expected to monitor the 
play of their customers and if unusual or excessive 
gambüng activity occurred the operator should 
take appropriate action. 

We intend to consult on changes to RTS 8. The 
consultation wiLL consider whether changes to 
the existing requirements should be made. The 
changes considered during consultation could 
include changes to the maximum number of auto¬ 
play gambles permitted and the introduction of 
additional customer protection measures." 

This consultation was Launched in August 2014, in 
which the Gambüng Commission has proposed: 

"to require that players must set an auto-play 
management control measure - at a minimum the 
control on maximum Loss Limit - when using auto¬ 
play functionaüty. These Controls will automaticaLLy 
stop the auto-play if triggered and enable the 


player to assess their gambüng. Alongside these 
measures we are also proposing to cap the number 
of auto-plays permissible within a single batch to a 
maximum of 100." 

The following are player protection Controls that 
we propose will stop the auto-play functionaüty if 
triggered: 

» Loss limits, ie where the player selects an option 
to not Lose more than X where X is an amount 
that can be selected by the player; 

» single win greater than Y where Y is an amount 
that can be selected by the player; and jackpot 
wins (where applicable). 

15.2. What are the reasons for reguLating auto¬ 
play? 

Belgium: - 

Denmark: - 

France: - 

Italy: To ensure that auto-play rules/implications are 
perfectly known by players before using them. Ensure 
that there is a clear way to stop auto-play once it has 
been started. Ensure that using auto-play is always a 
players decision and that it doesn't start on its own 
unexpectedly. 

United Kingdom: For auto-play functionaüty, the reason 
is to make sure that the customer "continues to be in 
control of the gambüng where auto-play functionaüty is 
provided". For skill and chance games with auto-play, the 
reason is to "minimise the risk that auto-play functionaüty 
disadvantages a customer or that auto-play or other 
strategy advice is misLeading". 

15.3. Are there specific regulations in other 
countries with regard to automatically logging 
off on the players account after a certain 
period of inactivity? 

Belgium: No. No express provisions contained in the 
Gaming Act or the RoyaL Decrees. 

Denmark: Yes. The Spillemyndigheden's technical 
standards require at 6.3 ('Access Control') the "gambüng 
System shall activate a Screensaver or automatically Log 
the user out of the system upon inactivity for a Longer 
period of time." 

France: No. No express provisions contained in the 
Online Gambüng Act or secondary Legislation. 
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Italy: Yes. The Certification Guideünes Version 1.1 require, 
at 2.2.8, the gambüng pLatform to have an auto-Log out 
function for cases where the gambüng account is inactive 
for Longer than 20 minutes. 

United Kingdom: No. No express provisions contained in 
the Gambüng Act 2005 or in the Remote Gambüng and 
Software TechnicaL Standards. However, the technicaL 
standards do contain provisions on interrupted gambüng 
and time requirements however. For time requirements 
the aim is to ensure that customers are aware of the time 
they spend gambüng. It is a requirement that "where the 
gambüng system uses fuLL screen dient appücations that 
obscure the cLock on the customer's device the dient 
appücation itself must display the time of the day or the 
eLapsed time since the appücation was started, wherever 
practicabLe". However, the time requirement does not 
require an automatic Log-off. 

AdditionaL question: 

i) What duration of inactivity do the Danish consider to be 
"a Longer period of time"? 

Denmark: Denmark has not specificaLly defined "a Longer 
period of time". Instead, it expects testing organisations to 
interpret these open-ended requirements in accordance 
with best practice appücabLe at the time of the inspection 
and set out their own specific time period. 
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Categoryló. Regulation on poker/Liquidity 


16.1. Does nationaL LegisLation aLLow for 
international Liquidity (network of players from 
another country)? 

Belgium: Yes. International Liquidity is permitted across 
aLL sectors: however players must access the pool via a 
.be website. The RoyaL Decree notified by BeLgium to the 
European Commission on April 22, 2014 confirms this 
and further States that the holder of the online Licence in 
Belgium shall guarantee the honesty of the international 
game. 

Denmark: Yes (Limited to poker and betting). The Guide 
on Betting and Online Casino published by the Gambüng 
Authority refers to the concept of shared liquidity as 
"network pLatform" being defined as "platforms used for 
games in which players pLay against each other (peer- 
to-peer games) and where excLusively such games are 
faciütated. Customers are redirected via the Licence holder 
to a network pLatform, on which the customer may take 
part in games against or with players from other gambüng 
operators and other countries." 

Network platforms must not, in principle, have a licence to 
operate gambüng in Denmark if the Licence holders who 
use the platform have a licence. It is not a requirement 
that all gambüng operators Linked to the network are 
Licence holders in Denmark. Customers from Denmark 
must, however, always access the network via Danish 
Licence holders. 

According to the explanatory notes to the Act on 
Gambüng, online poker providers should be able to offer 
poker games, in which Danish players may play against 
poker players from other countries in an open network, 
to create a poker network with a Large cash flow. Within 
these networks, the games must compLy with Danish 
LegisLation, be supervised by the Gambüng Authority, and 
the provider must pay duty for the part of the stake that 
relates to Danish clients. 

France: No. However, ARJEL has entered into discussions 
with other gambüng regulators which may result in 
European liquidity in the future. The French regulator 
has attended various meetings with gambüng regulators 
from Spain, Portugal, Germany, the UK and Italy, where 
they have discussed, among other things, the question of 
pooling poker liquidity. In a decLaration from January 16, 
2013, ARJEL aLso indicated its intention to open the market 
to pLayer pooling within the EU with a number of selected 
jurisdictions with which agreements wouLd be signed. 
Although a change of the Law would be needed to set up 
shared liquidity with other EU member States, the first step 
towards it has been achieved with the implementation of 
cooperation agreements between the UK, Italy and Spain. 


Italy: No. However, the issue of international liquidity has 
been addressed on several occasions by the gambüng 
authority which has approached other gambüng European 
regulators to discuss the possible implementation of 
international liquidly for poker. 

United Kingdom: Yes. The Gambüng Commission, as part 
of updates to the LCCP, consulted on pooling British and 
non-British players, creating increased liquidity. This was 
termed "peer to peer gaming", with poker networks the 
activity of interest. The Gambüng Commission proposed 
that it will "introducé a condition that would apply only to 
B2B networks that provide peer-to-peer gaming (ie poker 
networks). This condition would seek to mitigate the poker 
network specific risks, in particuLar the risk that players 
attempt to collude and cheat other participants in the 
poker room and/or chip dump in order to Launder money." 

Peer to peer gaming is subject to LCCP provision 3.1.1 
(applies to remote casino licences) which stipulates that: 
"ücensees who provide faciüties for peer to peer gaming 
in circumstances in which they do not contract directly 
with all of the players using those faciüties ('network 
operators') must have, put into effect and monitor the 
effectiveness of, policies and procedures designed to 
ensure that", listing the following: 

» Domestic players (in Great Britain) needs to use 
the faciüties pursuant to a contract between the 
player and the network operator; or pursuant to a 
contract between the player and another Gambüng 
Commission Licensed operator (holding a remote 
casino licence). 

» Foreign players who participate in games with 

domestic players, need to use the faciüties pursuant 
to a contract between that foreign player and 
the network operator; or pursuant to a contract 
between the foreign player and another Gambüng 
Commission Licensed operator (holding a remote 
casino licence). However, the foreign player can use 
the faciüties pursuant to a contract with an operator 
not Licensed by the Gambüng Commission, if that non- 
Gambling Commission licensed operator meets these 
requirements: 

» Holds the relevant authorisations in the jurisdiction 
it is based or incorporated. 

» The network operator has approved the operator, 
after due diligence has been completed into 
individuals with financiaL interests in the operator. 

» The operator has appropriate policies and 

procedures in place in relation to the identification 
of players. These procedures need to meet, in 
the network operator's reasonable opinion, the 
customer due diligence requirements set out in 
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the EU's Third Money Laundering Directive, or 
subsequentdirectives. 

In addition to the above, arrangements between network 
operators and Gambüng Commission ücensed operators 
or non-Gambüng Commission ücensed operators, need 
to be cLear as to which operator is responsibLe for which 
compLaints by pLayers, and have an understanding of how 
a dispute between pLayers in different jurisdictions will be 
resoLved. 

Information sharing arrangements are also required to be 
in place. These need to address and make sure that the 
arrangements between network operators and Gambüng 
Commission ücensed operators or non-Gambüng 
Commission ücensed operators, are such that they enabLe 
the foLLowing reguLatory obügations to be discharged: 

» The prevention of money Laundering and terrorist 
financing and obügations under the Proceeds of Crime 
Act. 

» Suspected cheating is investigated. 

» ProbLem gambüng is prevented and combated. 

» CompLaints by pLayers are investigated. 

There is a simiLar Licence condition (condition 3.1.2 
appües to remote casino, bingo, betting intermediary 
and pooL betting Licences) appücabLe to 'other networks', 
which is reLevant to Licensees which provide gambüng 
faciüties for gambüng, other than peer to peer gaming, 
in circumstances in which they do not contract directLy 
with aLL of the participants using those faciüties ('network 
operators')." 

^ GamblingCompliance Commentary 1 

European trend: As noted above, internationaL 
Liquidity is a discussion among certain EU reguLators. 
The foLLowing is comment from GambüngCompüance 
in a pubücation from September 2013: 

"In the pastyear, however, a cLear trend towards 
authorising internationaL Liquidity has emerged in 
Europe, aLthough it has not materiaüsed yet. It is 
significant that the same four countries which have 
expressLy prohibited internationaL Liquidity have 
heLd reguLar meetings since June 2012 in which the 
question of authorising internationaL Liquidity has 
been discussed. 

The French onüne gambüng reguLator, ARJEL, aLong 
with the Spanish, ItaLian and PortugaL reguLators 
announced in June 2012 that they were in the 
preüminary stage of discussions on internationaL 
Liquidity matters. At the time, the Spanish DGOJ 
stated that going in such a direction wouLd be a 
progress and "wouLd cLearLy mean a significant 
improvement in market conditions in our respective 
countries". 


In earLy JuLy 2013, these reguLators met again in 
Lisbon, joined by the German reguLator and for the 
first time, the UK Gambüng Commission. ALthough 
the meeting focused mainLy on sharing information 
and good practices concerning onLine gambüng 
reguLation and promoting a wider and cLoser 
cooperation among reguLators, the participants aLso 
considered the issue of internationaL Liquidity, 'with 
the view to identify and prepare the steps to be taken 
in order to advance the process of sharing Liquidity, in 
a future date'. This issue wiLL be considered in the next 
reguLators' meeting, which is scheduLed to take pLace 
in Rome in the second haLf of 2013. 

In France, in a decLaration from January 16, 2013, ARJEL 
recommended to open the market to pLayer pooüng 
within the EU with a number of seLected jurisdictions 
with which agreements wouLd be signed, in an effort 
to create a more attractive LegaL offering." 

^ GamblingCompliance Commentary 2 

US emerging stance: In the US, where there has yet 
to be a federal consensus on onLine gambüng, three 
States, DeLaware, New Jersey and Nevada, have 
passed LegisLation to aLLow internet gambüng. As it 
stands, each state has a right to aLLow or disaLLow 
interstate compacts or shared Liquidity agreements. 

In February 2014, DeLaware and Nevada became 
the first two parties to join the MuLti-State Internet 
Gaming Agreement. The agreement aLLows 
participating States to pooL Liquidity and pLayers in an 
attempt to strengthen their internet gaming offerings. 
CurrentLy, the agreement aLLows for poker onLy, but 
the agreement was crafted to be very flexibLe, in 
hopes of enticing other States to join. 

So far, New Jersey has not joined the agreement. 
However, New Jersey's reguLations do aLLow for 
the state to enter into reciprocaL agreements for 
interstate gaming. 

PeopLe within the US gambüng industry specuLate 
whether Larger States, Like Caüfornia, wouLd want to 
pooL Liquidity if they were to pass onLine gambüng 
reguLation, or whether the state has a Large enough 
popuLation to sustain a gambüng network on its own. 
In Caüfornia, the most recent internet poker draft biLL 
expressLy prohibited interstate agreements. 

16.2. Does nationaL LegisLation aLLow for 
network Liquidity (network of pLayers coming 
from different providers in the same country)? 

Belgium: No. No express provisions contained in the 

Gambüng Act or the RoyaL Decrees. 
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Denmark: Yes. The Guide on Betting and OnLine Casino 
pubüshed by the Gambüng Authority refers to the concept 
of shared Liquidity as "network pLatform" being defined as 
"pLatforms used for games in which pLayers pLay against 
each other (peer-to-peer games) and where excLusiveLy 
such games are faciütated. Customers are redirected via 
the Licence hoLder to a network pLatform, on which the 
customer may take part in games against or with pLayers 
from other gambüng operators and other countries." 

Network pLatforms must not, in principLe, have a Licence to 
operate gambüng in Denmark if the Licence hoLders who 
use the pLatform have a Licence. It is not a requirement 
that aLL gambüng operators Linked to the network are 
Licence hoLders in Denmark. Customers from Denmark 
must, however, aLways access the network via Danish 
Licence hoLders. 

France: No. No express provisions contained in the OnLine 
Gambüng Act or secondary LegisLation. 

Italy: No. ALthough there is a generic provision in the 
nationaL LegisLation that wouLd aLLow this (by means of bi- 
or muLti-LateraL agreements with other EU jurisdictions), it 
has not been impLemented for onLine networks yet. 

United Kingdom: Yes. However, aLL operators using the 
network must be Licensed by the Gambüng Commission. 
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Category 17. Regulations on umbrella/organisational 
Ucensing 


17.1. Does nationaL LegisLation provide for one 
remote gaming Licence for an entire group 
of companies or a Licence for each company 
within the group? 

Belgium: No express provisions contained in the Gaming 
Act and the Royal Decrees. Section 4 of the Gaming Act 
simply States that it is forbidden to operate a gambüng 
establishment or gambüng in any form, in any place and 
any direct or indirect way, without a Licence previousLy 
granted by the Gaming Commission pursuant to the 
Gaming Act. 

Denmark: No express provisions contained in the Act on 
Gambüng. Although the Act sets out the requirements that 
an individuaL or company must meet to obtain a Licence 
to offer gambüng services, it does not contain a precise 
definition specifying what a Licence hoLder is. The Guide 
on Betting and Online Casino pubüshed by the Gambüng 
Authority clarifies that basically, all individuals and 
companies offering betting and/or online casino services 
must hold a Licence. If a gambüng operator has decided, in 
reaüty, to offer the various games comprised by one brand 
from several different companies, all the companies must 
in principle hold a licence. 

The Licence hoLder is responsible for ensuring that the 
operation of the games offered complies with Danish 
LegisLation. The Licence holder's rights and obligations 
incLude the foLLowing: 

» Responsibiüty, risk and managerial prerogative 
relating to the operation of games 
» Contracting with players 

» Ownership of player data, incLuding registration of 
players 

» Player support 

» Ownership of intellectual property rights relating to 
games 

» Ownership of website/game dient 
» Operating the gambüng system, incLuding 
maintenance of hardware 

» Owner or renter of the greater part of the gambüng 
system (gambüng infrastructure) 

» Control of coLLuding etc., money laundering and 
combat of the financing of terrorism 
» Payment transfer services and underpinning of 
payment instruments. 

France: No express provisions contained in the Online 
Gambüng Act or secondary LegisLation. 


Italy: One remote gaming Licence is required for each 
company. 

United Kingdom:The Gambüng Commission has 
pubüshed some non-exhaustive guidance on when a 
company can operator under another company's Licence. 
The Gambüng Act 2005 does have a Limited exception 
from being LiabLe for an offence (under Section 33 of the 
Act) of providing (unücensed) gambüng faciüties if: "(a) 
he acts in the course of a business carried on by a person 
who holds an operating Licence authorising the activity, 
and; (b) the activity is carried on in accordance with the 
terms and conditions of the Licence (Section 33(3) of the 
Gambüng Act 2005). Section 33 applies to gaming and 
betting operators, with Lotteries having a similar exception 
in Section 258(3) of the Gambüng Act 2005. 

The Gambüng Commission has noted that it will "accept 
that a company can come within the scope of this 
exception and not be required to hoLd its own Licence 
providing that the company is truly acting in the course of 
a business carried on by the Licence hoLder". The Gambüng 
Commission has provided some non-exhaustive principles 
to offer some guidance as to whether a company can 
come within the scope of another company's operating 
Licence rather than requiring its own Licence. These are: 

» The company (seeking the Section 33(3) exception) 
must be doing the Licence holder's work and if it 
does the same work for other companies, it wiLL be 
considered to be acting in its own course of business 
and therefore unabLe to claim to be working under the 
protection of one Licence holder's Licence 
» Company accounts wouLd LikeLy be Consolidated with 
the Licence holder's or the Licence hoLder would be the 
sole cliënt of the company (seeking the Section 33(3) 
exception) 

» The company would LikeLy be a wholly owned 
subsidiary of the Licence hoLder 
» The Licence hoLder retains the responsibiüty for 
compliance (such as complying with the LCCP) and 
making sure technicaL standards are met. 

» The Licence hoLder Controls the company through 
cLear governance arrangements. 

The exception from Section 33 of the Gambüng Act 
however does not apply to gaming machine and gambüng 
software suppüers and manufacturers. 
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Category 18. Which regulatory provisions are 
appücable to bonuses? 


18.1. Which regulatory provisions are appLicabLe 
to bonuses? 

Belgium: No express provisions contained in the Gaming 
Act or the Royal Decrees. 

Denmark: Chapter 7 of the Executive Order on online 
casinos concerns bonuses and provides that: 

» If a licence hoLder offers the player a bonus for 
participating in a game, aLL the conditions shalL 
be expLained in a cLear, Lucid manner within the 
immediate context of the offer. 

» Payment of a bonus to the player shall occur 
immediateLy when the conditions are satisfied. 

» In addition bonuses shall not be given to individuaL 
players on terms that differ from deals given to other 
players. 

» The player shall have at Least 60 days to meet any 
conditions associated with the payment of a bonus. 

The Guide on Betting and Online Casino pubüshed by 
the Gambüng Authority aLso deals with bonuses and in 
particuLar the marketing of bonuses. 

According to the Guide on Betting and Online Casino it is 
not possible to give a cLear definition of what a 'bonus' is 
as bonuses are offered in many different varieties with just 
as many different conditions for payout. However, a bonus 
typically represents an object, money or a service offered 
to a (potential) player as consideration for an action taken 
by the player. The consideration may invoLve registration 
as a player on the website, depositing money into a 
gambüng account or recruiting other players. 

The Guide on Betting and Online Casino explicitly alLows 
Licensees to market their games by offering bonuses 
to new and existing players. It is a requirement that the 
actuaL marketing of the bonus is in accordance with 
generaL consumer protection and marketing rules. 

In its 2013 AnnuaL Report the Danish Gambüng Authority 
noted an enforcement project on the marketing practices 
of bonuses, as foLLows: 

"we Launched an enforcement project in 2013 focusing 
on gambüng operators' compliance with the ruLes on 
marketing of bonus offers. 

The project's aim was to foLLow up on whether Licence 
hoLders compLy with the rules about marketing of bonus 
offers, incLuding the guideünes, thus ensuring that bonus 
offers are being marketed cLearly and preciseLy in the 


future. This move is intended to strengthen consumer 
protection in this area." 

The project has shown that challenges remain in regards 
to marketing, particuLarLy in the marketing of bonus offers 
on gambüng providers' own websites and banner ads. By 
the end of 2013,18 Licence hoLders received a Letter from 
the Danish Gambüng Authority regarding the marketing 
of bonus offers. We expect to foLLow up on these in the 
beginning of 2014. 

France: No express provisions contained in the Online 
Gambüng Act or in the secondary LegisLation. 

Italy: There are two main provisions: 

a) bonuses concur to the tax calculation (that is, tax- 
wise they are treated just Like cash), with the exception 
of bonuses that have a wagering requirement, that gets 
taxed onLy when the requirement is met and they become 
"normaL" bonuses. 

b) a high degree of transparency towards the players is 
required when a bonus is offered (for exampLe, conditions, 
wagering requirements, expiration date, etc.). ALL the 
relevant information must be given to the player before 
accepting the bonus and made avaiLable after that. 

United Kingdom: SociaL responsibiüty code provision 5.1 
('Rewards and bonuses') of the LCCP (which is appücable 
to all Licensees) sets certain rules on rewards and 
bonuses. This provision States that if a Licensee makes 
avaiLable to any customer or potential customer any 
incentive or reward scheme or other arrangement under 
which the customer may receive money, goods, services 
or any other advantage (incLuding the discharge in whoLe 
or in part of any Liabiüty of his) (the benefit) the scheme 
must be designed to operate, and be operated, in such a 
way that: 

» "The circumstances in which, and conditions subject 
to which, the benefit is avaiLable are cLearly set out 
and readily accessible to the customers to whom it is 
offered 

» Neither the receipt nor the vaLue or amount of the 
benefit is: 

» Dependent on the customer gambüng for a pre- 
determined Length of time or with a pre-determined 
frequency; or 

» Altered or increased if the quaüfying activity or 
spend is reached within a shorter time than the 
whole period over which the benefit is offered. 

» If the vaLue of the benefit increases with the amount 
the customer spends it does so at a rate no greater 
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than that at which the amount spent increases; and 
furtherthat: 

» lf the benefit comprises free or subsidised travel or 
accommodation which faciütates the customer's 
attendance at particuLar Licensed premises the terms 
on which it is offered are not directly reLated to the 
LeveL of the customer's prospective gambüng." 

Also, ordinary code provision 5.1.2 ('Proportionate 
rewards') States that: "Licensees shouLd only offer 
incentive or reward schemes in which the benefit avaiLable 
is proportionate to the type and LeveL of customers' 
gambüng.'' 

Regarding taxation, currentLy the HMRC's advises on 
"promotionaL schemes such as rake - backs or matched 
deposit schemes" is as foLLows: 

"It is widespread industry practice for operators to 
offer incentives such as 'matched deposit' or 'rake 
back' schemes. These are aimed at both attracting new 
pLayers to their sites and retaining existing pLayers. 

These schemes usuaLLy take the form of crediting 
amounts to pLayers' accounts (bonuses) on condition, 
for exampLe, that pLayers stake a set amount in play, or 
deposit a certain amount in chip purchases. 

Any stakes or payments for gaming made from a 
pLayers account are defined as remote gaming 
receipts. It does not matter whether they come from 
funds deposited by the pLayer or bonuses credited to 
the account by the operator. This may have the effect 
of distorting the duty caLcuLation. In order to remove 
amounts credited to player accounts under 'rake back' 
and other incentive schemes from the duty caLcuLation, 
you should treat such amounts as winnings. 

Howeveryou should be aware that HM Revenue & 
Customs have the powers to disaLlow such credits 
where this is considered necessary to counter possible 
abuse of this provision." 

During a consuLtation on the UK's taxation legislation 
for remote gambüng, published in August 2013, the 
government noted that: "Many respondents had 
comments on the scope of the reform. The most prevaLent 
of these regarded the tax treatment of marketing 
costs, including bonuses and free-plays. A number of 
respondents suggested that these player incentives 
should be excLuded entirely from all gambüng taxes. 

These respondents argued this would have the effect of 
making the tax regimes more generous toward operators 
and would encourage operators to offer promotions, 
and could also help Lessen the distortion in competition 
between compliant and non-compliant operators." 


The Government's response to this was the foLLowing: 

"As outüned in the consuLtation document, the reform to 
gambüng taxation will be Limited to changes to general 
betting duty, pool betting duty and remote gaming duty. 
In most areas the reform will not extend beyond the 
changes necessary to ensure gambüng by UK customers 
is taxed on a place of consumption basis, although 
some changes will be made to the administration of 
the taxes. For exampLe, the Government intends that a 
quarterly accounting period will be adopted for the three 
taxes, and that it will be mandatory for ROL hoLders to 
register and file returns electronically. 

The Government has not been persuaded that changes 
to the tax treatment of "free plays" or bonuses are 
appropriate at this time. As such, the Government 
intends that the tax treatment of player promotions and 
incentives such as bonuses and free plays for general 
betting duty, pool betting duty and remote gaming 
duty will remain unchanged from the current situation 
for those taxes, as set out in relevant gambüng duties 
Legislation." 
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Categoryl. LegisLation, supervision and general 
ücensing? 


1.1. Main LegisLation containing provisions on 
the casino market reguLation. 

Austria: The GLücksspieLgesetz, the Austrian Gambüng 
Act, is the centraL piece of LegisLation on gambüng in 
Austria, providing the reguLatory basis for the operation of 
Lotteries (incLuding "eLectronic Lotteries"), casinos, poker 
as weLL as a framework reguLation for sLot machines which 
are in detaiL governed by LegisLation at state LeveL The 
Gambüng Act provides for a gambüng monopoLy and 
confers the right to issue ücences to the Austrian Minister 
of Finance. 

For the Latest tendering procedure of the Land-based 
casino ücences the Minister of Finance pubüshed a 
bookLet cLarifying the ücensing requirements and further 
determining the form, among others, in which the Licence 
appücations have to be fited (the ücensing bookLet). 

Denmark: The main gambüng LegisLation concerning the 
reguLatory framework for Land-based casinos is contained 
in the Act on Gambüng and the Executive Order on Land- 
based casinos. 

United Kingdom: The main gambüng LegisLation 
concerning the reguLatory framework for Land-based 
casinos is contained in the Gambüng Act 2005 which 
introduced a ücensing regime for new Large (maximum 
of 8) and smaLL casinos (maximum of 8) (the government 
decided not to go ahead with a third category of regionaL 
casinos) to be ücensed by LocaL ücensing authorities (LocaL 
counciLs). At the same time, the Gambüng Act 2005 has 
permitted the continued operation of casinos under the 
Gaming Act 1968 ücences. 

Switzerland: The main LegisLation concerning the 
reguLatory framework for Land-based casinos is contained 
in the FederaL Law of December 18,1998 on Games 
of Chance and Gaming Flouses and in the Executive 
Ordinance Of September 24, 2004 on Games of Chance 
and Gaming Houses. 

Canada: Casinos in Canada are reguLated by each 
province and, therefore, there is no federaL uniform casino 
LegisLation otherthan the exemptions in Part VII of the 
CriminaL Code. ALL provinces where casinos are present 
have adopted specific casino LegisLation or have integrated 
casino gaming into their generaL gambüng acts. ProvinciaL 
governments derive their casino ücensing authority from 
1985 amendments to the CriminaL Code of Canada which 
permitted the instaLLation of sLot machines in venues 
ücensed by provinciaL gaming authorities. Dice games 
were Later authorized in 1999. 


In Ontario, casino-styLe gambüng is generaLLy reguLated 
under the Gaming ControL Act 1992, aLthough various 
gaming reguLations aLso appLy to the sector. In addition, 
the ALcohoL and Gaming ReguLation and Pubüc Protection 
Act 1996 and the Ontario Lottery and Gaming Corporation 
Act 1999 are aLso appücabLe. Under Section 3.8 of the 
Gaming ControL Act, the Registrar of the ALcohoL and 
Gaming Commission is authorized to estabüsh standards 
and requirements for the conduct, management and 
operation of gaming sites. 

j^GamblingCompliance Commentary 

Note for Canada: since Canada consists of a federaL 
framework (with ten provinces and three territories), 
GambüngCompüance has incLuded pertinent 
exampLes from the Larger provinces such as Ontario 
and Quebec among others) for this research. 

1.2. ReguLation of Land-based casino market 
(Licences or monopoLy) 

Austria: Licences. 

Denmark: Licences. 

United Kingdom: Licences. 

Switzerland: Licences. 

Canada: Differs by province, but in general, provinces 
must conduct and manage commercial gaming 
estabüshments. The casinos operate as state monopolies 
that may be operated by private entities in certain 
provinces. 

In Ontario, The ALcohoL and Gaming Commission of 
Ontario (AGCO) reguLates casino-styLe gambüng in 
Ontario. The AGCO was estabüshed on February 23, 

1998, under the ALcohoL and Gaming ReguLation and 
Pubüc Protection Act 1996. ALL gaming is conducted and 
managed through the government business enterprise, 
the Ontario Lottery and Gaming Corporation (OLG). 

In short, the AGCO reguLates the OLG. ALthough itseLf 
an operator, the OLG has supervisory functions in its 
oversight of private suppüers. 

Casinos in Quebec are operated by the Regie des ALcooLs 
des Courses et des Jeux (RACJ). ALL casinos are operated by 
Loto-Quebec, a state-owned Corporation. This is different 
than most other nationaL Lottery operators in Canada, as 
it does not onLy run draws but aLso Controls the operation 
of four casinos, and owns the province's video Lottery 
terminals (VLTs). 
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1.3. Are private operators abLe to be granted a 
Licence? 

Austria: Yes. 

Denmark: Yes. However, according to the Gambüng 
Authority's homepage operators cannot apply for 
Land-based casino ücences for the time being. In case a 
currently issued Licence becomes vacant the Licence will 
be advertised and put for tender. 

United Kingdom: Yes. 

Switzerland: Yes. 

Canada: Differs by province. In Ontario, whiLe not granted 
a "license," persons can be registered as operators of a 
gaming site. ALthough casinos are operated under the 
umbrelLa of the OLG, private management agreements 
are in place with operators to manage the day-to- 
day operations of the casino. The gaming equipment, 
however, remains the property of the OLG. In Quebec, the 
Loto-Quebec Controls and manages aLL gaming at casinos. 

AdditionaLquestion: 

i) In Ontario, private management agreements are in 
place. Is this simiLar to a franchise construction? 

Canada: The Ontario Lottery and Gaming Corporation 
(OLG) does operate some casinos in the province. 
However, under private management agreements, day- 
to-day operations of certain gaming sites are handed 
over to private-sector operators. In return, the private- 
sector operators pay taxes to Ontario and the LocaL host 
communities. This is not franchise construction per se, as 
it occurs in the fast food industry, however, it is the state 
Leveraging the expertise and skiLLs of private managers 
to run day-to-day operations whiLe maintaining overall 
controL of the right to offer gaming to residents in Ontario. 
A more apt term for this wouLd be a pubüc-private 
partnership than franchise construction. 

1.4. Has there been a public tender for the Land- 
based casino Licence? 

Austria: Yes. 

Denmark: Yes. 

United Kingdom: Yes. 

Switzerland: Yes. 

Canada: Differs by province. In some jurisdictions there 
have been pubüc tenders, and in others there have not 
been pubüc tenders. 


For Ontario, yes. Ontario is currently undergoing a 
modernization plan across the province for its gaming 
industry. Information can be found at: http://www. 
modernolg.ca/procurement-process/. 

AdditionaLquestions: 

i) The first 12 ücenses ('city' and 'country') were granted to 
Casino Austria. Is this stiLL considered to be a competitive 
market, or is it another method of achieving a monopoLy? 
Could Casino Austria aLso obtain the remaining three 
ücenses? 

Austria: It couLd be argued that the market is stiLL 
competitive as there is a possibiüty that a company 
other than Casinos Austria can receive a Licence. Recent 
developments supports this case - at the end of June, 
the three remaining casino Licence winning tenders 
were announced with none of these ücences being 
awarded to Casinos Austria. Regarding these new 
Licence winning tenders, two casinos wiLL be opened in 
Vienna, one by Novomatic and one by the joint venture 
of the Gauselmann Group and Stadtcasino Baden AG. 
Novomatic is permitted to open a further casino in Lower 
Austria, having won the third tender. 

ii) Denmark: it States that a pubüc tender was held for at 
Least 4 ücences. In 1.8) it States that in Denmark there is 
a total of 7 ücences (as it States that if 1 out of 7 ücences 
becomes vacant it will be put up for tender). This raises the 
question how the remaining 3 ücences were granted? 

Denmark: Further information has been added to answer 
1.5 beLow. 

1.5. If yes, when? 

Austria: The Gambüng Act provides for 15 Land-based 
casino ücences which are vaüd for 15 years. The Minister 
of Finance decided to offer 12 out of the 15 casino ücences 
in two packages of six ücences each (the so-called 
"city package" and "country package") and three single 
ücences: 

» The six ücences from the city package were granted 
in December 2012 to the Casinos Austria AG and are 
effective as of 1 January 1, 2013. 

» The six ücences from the country package were 
granted in October 2013 and will take effect as of 1 
January 1, 2016 and have been granted to the Casino 
Austria AG, too. 

» The tendering process for the three single ücences 
started in November 2012 and Licence appücations 
had to be fiLed by June 2013. The resuLts of these 
three remaining tenders were announced on June 27, 
2014. Two ücences have been granted to Novomatic 
and one Licence to the joint venture of the German 
Gauselmann Group and the Swiss Stadtcasino Baden 
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AG. However, Casinos Austria has chaLLenged the 
casino Licence decisions with a compLaint submitted to 
the Ministry of Finance in July 2014. 

Denmark: As outüned in the 2013 Danish Gambüng 
Authority AnnuaL Report: "The Danish Gambüng Authority 
issues ücences to operate Land-based casinos white the 
Danish government determines the precise number of 
ücences that may be issued. Licences have currentty been 
issued for seven Land-based casinos in Denmark, six being 
geographicaüy Located in the Zeatand, Funen and Jutland 
regions white one Licence has been issued to the DFDS 
Osto ferry 'Peart Seaways'. 

The Latest tendering procedure was hetd in 2010 and 4 
Licences were issued in November 2010. In addition to this, 
a in 2010, "a preliminary Licence was granted to operate 
an additionaL casino in Copenhagen and a casino in 
Esbjerg as welL as a casino on board the OsLo ferry 'Crown 
of Scandinavia'" as outüned in the Danish Gambüng 
Authority's AnnuaL Report 2012. These two preliminary 
Licences were not used in 2013, with no Licences put to 
tender during 2013 according to the Danish Gambüng 
Authority's 2013 AnnuaL Report pubüshed during March 
2014. 

United Kingdom: Under the Gambüng Act 2005, 
appücations for casino premises Licences (under Section 
175) are subject to a scheduLe to the Act (Schedule 
9) which reguires the Licensing authority to before 
"considering an application to which this ScheduLe applies 
a Licensing authority shall compLy with reguLations of the 
Secretary of State about inviting competing appücations" 
(ScheduLe 9 Section 2 'Competition for licences'). 

According to the UK Parliament's study: "The Gambüng 
Act 2005: A Bet Worth Taking?" (2012) conducted by the 
Culture, Media and Sport Committee: "Sixteen LocaL 
authorities were granted permission by the Casino 
Advisory Panel to host a new SmalL or Large Casino. 
Sixty-eight LocaL authorities originalLy appüed in 2006 for 
permission to have either a new Small or Large Casino." 

Some tender competitions have been completed with 
others outstanding. The LocaL authorities seLected for Large 
casinos were: Great Yarmouth Borough CounciL; Kingston 
upon FluLL City CounciL; Leeds City CounciL; Middlesbrough 
Borough CounciL; Milton Keynes Borough CounciL; 
Newham London Borough CounciL; SoühulL Metropolitan 
Borough CounciL; and Southampton City CounciL. The 
LocaL authorities seLected for small casinos were: Bath and 
North East Somerset District CounciL; East Lindsey District 
CounciL; Luton Borough CounciL; Scarborough Borough 
CounciL; Swansea City and County CounciL; Torbay 
Borough CounciL; Wigtown, Dumfries and GaLLoway 
CounciL; and WoLverhampton City CounciL. 

The UK's first Large casino under the Gambüng Act 2005 
opened was opened in London Borough of Newham 


in December 2011 (the Aspers casino near the London 
Olympics venue and Large shopping mail of Westfield 
Stratford), with the second in Milton Keynes during 
September 2013. Other casinos are in development 
(tenders completed by no casino development breaking 
ground to date) with four tenders yet to start. Tenders are 
run by LocaL authorities. 

Switzerland: The first casino tender process was opened 
after the entry into force of the federal Law on Games of 
Chance and Gaming Flouses on April 1, 2000 and by 2003, 
21 casino concessions had been awarded. (Two of the 
Licences have since been revoked). In September 2012 the 
Federal CounciL issued two further casino Licences. A Class 
A Licence in Zurich to Swiss Casinos and a Class B Licence 
in the region of Neuchatel to FBAM Neuchatel SA. 

Canada: Differs byjurisdiction. The OLG issued Requests 
for Pre-Quaüfication (RFPQs) for six gaming bundLes in 
2013. Only one of the bundles has been advanced to the 
next phase of the procurement process, when it issued a 
Request for ProposaL (RFP) for the East Gaming BundLe. 
Additionally, the OLG is Looking to issue a Request for 
Information (RFI) for a "potentiaL privately-funded, multi- 
purpose entertainment centre in Niagara FaLls. 

AdditionaL question: 

i) When will the remaining three Austrian Licenses be 
tendered? Or is this yet unknown? 

Austria: The information in the Austrian answer above 
has been updated to reflect the Latest developments and 
winning tender announcements from Late June 2014. 

ii) Denmark: it States that a public tender was held for at 
Least 4 Licences. In 1.8) it States that in Denmark there is 
a total of 7 Licences (as it States that if 1 out of 7 Licences 
becomes vacant it will be put up for tender). This raises the 
question how the remaining 3 Licences were granted? 

Denmark: ALL seven casino Licences in Denmark have 
been awarded by tender offered by the Danish Ministry of 
Justice 

1.6. Licensing authority 

Austria: The Austrian Minister of Finance. 

Denmark: Licence appücations have to be filed with the 
Gambüng Authority which is under the organisation of the 
Minister of Taxation. According to Section 4 of the Act on 
Gambüng the Minister of Taxation or whomever the Latter 
authorises, shall be the reguLatory authority. The Minister 
of Taxation authorised the Gambüng Authority. Therefore 
the Latter is the Licensing and supervisory authority in 
Denmark. 
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United Kingdom: The UK Gambüng Commission issues 
operating Licences, personal management Licences and 
personal functional Licences. LocaL authorities (counciLs) 
on the other hand, are responsible for the issuance of 
premises Licences. 

Switzerland: The federal government issues Licences 
after a vetting procedure undertaken by the Federal 
Gaming Board. 

Canada: The ALcohoL and Gaming Commission of Ontario 
(AGCO) reguLates casino-style gambüng in Ontario, 
incLuding registering. 

1.7. Supervisory authority 

Austria: The Austrian Minister of Finance. 

Denmark: According to Section 4 of the Act on Gambüng 
the Minister of Taxation or whomever the Latter 
authorises, shall be the reguLatory authority. The Minister 
of Taxation authorised the Gambüng Authority. The Danish 
Gambüng Authority has been given the remit to supervise 
and inspect casinos. On supervision, the Danish Gambüng 
Authority noted in its 2012 AnnuaL Report that: 

"Our casino supervision is carried out by a Danish 
Gambüng Authority employee who is present during the 
casino's opening hours. The Land-based casinos must 
cover the expenses relating to casino supervision. 

As a result of the new gambüng Legislation, we have taken 
over the poüce task of approving persons wishing to work 
in a Land-based casino. In 2012, we approved about 50 
peopLe and rejected a handful." 

SimilarLy, in its 2013 AnnuaL Report the Danish Gambüng 
Authority noted: 

"An employee from the Danish Gambüng Authority is 
present during the casino's fuLL opening hours, having 
supervisory responsibiüties that incLude ensuring that 
the counting of the casino's cash, chips and cards 
complies with the ruLes applying. 

In 2013 we continued working on a project Launched in 
2012 designed to assess the current supervision of the 
Land-based casinos. The main focus of the project is to 
expLore whether future casino supervision can be more 
expediently organised in terms of use of resources and 
technoLogical advances in the field. The project will 
continue in 2014." 

United Kingdom: The UK Gambüng Commission. 

Switzerland: The Federal Gaming Board. 

Canada: Differs by province. In Ontario, all gaming 
is conducted and managed through the government 
business enterprise, the Ontario Lottery and Gaming 


Corporation (OLG), meaning AGCO reguLates the OLG. 
Although itseLf an operator, the OLG has supervisory 
functions in its oversight of private suppüers. 

1.8. Number of available Licences 

Austria: 15 

Denmark: The Act on Gambüng and the Executive Order 
on Land-based casinos do not contain a numerus cLausus 
on available Land-based casino Licences. However on the 
Gambüng Authority's homepage the Latter announces 
that operators currently do not have the possibiüty to 
apply for a Land-based casino Licence. Only if one out 
of the seven currently issued Licences becomes vacant 
the Licence will be put for tender. On the homepage, 
the Gambüng Authority further States that the Minister 
of Taxation determines the exact number of Licences, 
which corresponds with the information in the Danish 
Gambüng Authority's AnnuaL Report 2013, which States: 
"[the] Danish Gambüng Authority issues Licences to 
operate Land-based casinos while the Danish government 
determines the precise number of Licences that may be 
issued". 

United Kingdom: The Gambüng Act 2005 does not 
set a limit on the number of Land-based casino Licences 
currently available (incLuding those issued under previous 
Legislation). However, in relation to casino premises 
Licences and new casinos, the 2005 Act sets a Limit under 
section 175 and provides that "no more than one casino 
premises Licence may have effect at any time in respect 
of regional casinos", that "no more than eight casino 
premises Licences may have effect at any time in respect 
of Large casinos" and with regards to small casinos, "no 
more than eight casino premises Licences may have effect 
at any time". As noted above, the government opted not 
to pursue regional casinos. 

Switzerland: Not specified in the Legislation. According 
to the Federal Gaming Board, the Federal CounciL (the 
government in Switzerland) decides on how many Licences 
for casinos will be granted in Switzerland. In Switzerland 
there are currently 21 casinos. 

Canada: Differs by province. 

1.9. Number of Licences granted 

Austria: 12, the tendering process for the remaining three 
Licences is stilL pending. Licences are expected to be 
issued in summer 2014. 

Denmark: There are currently six casinos in Denmark and 
one Licensed on-board ship casino. Therefore the overall 
number of issued Land-based casino Licences is seven. 

United Kingdom: The Gambüng Commission notes that 
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there were over 140 casino premises in operation when the 
Gambüng Act 2005 entered into force during September 
2007. These ücences were issued under the Gaming Act 
1968. The Gambüng Act 2005 made avaiLabLe 8 Large 
casino Licences and 8 smalt casino ücences (with the one 
regionaL casino Licence, not pursued by government). 
Commercially, two casino groups, Genting UK and Rank 
Group hoLd the majority of UK casino ücences. 

Switzerland: There are currently 21 ücences. Licences are 
divided into Class A and Class B ücences. Eight Class A 
ücences (mainLy in urban areas) and 13 Class B ücences (in 
resorts or smaller communities) have been granted. 

Canada: Differs by province. This ranges from a few to 
over 20 depending on the province. 

AdditionaLquestion: 

i) Canada: the number of ücences granted differ per 
province (from a few to over 20 ücences). What is the basis 
(what are the criteria) for granting either a few or over 20 
ücences? 

Canada: This is a policy decision at the provincial level, 
so therefore many factors, both local and farther afield 
could be involved. The reasons could involve a balance 
between having provinces operate as many gaming sites 
as they can effectively regulate to satisfy demand for 
gambüng in a legal, regulated environment on the one 
hand; with protection of players, minors and vulnerable 
on the other. Canada has a strong nationwide focus on 
problem and responsible gambüng, and therefore these 
factors would be prominent in policy making. Looking 
at past experiences as an example for granting ücences, 
in Ontario a referendum used to be reguired in order to 
establish a gaming site. This regulation has now changed 
- now establishing a gaming site reguires municipal 
authority approval. 

Moreover, for Ontario, GamblingCompliance was told 
that the carved exception to gambüng being illegal is 
that it is conducted and managed by Government and 
for charitable purposes. The Ontario Lottery and Gaming 
Corporation sets the limits on the amount of sites 
operating and increases and deceases that number as the 
market allows. 

1.10. Duration of Licence 

Austria: 15 years. 

Denmark: Section 14 of the Act on Gambüng determines 
that the ücences may be granted for a period of up to ten 
years. 

United Kingdom: The Gambüng Act 2005 does not 
specifically indicate the duration for the casino ücences. 


However, the Act provides under Section 111, that the 
Gambüng Commission has the right to "determine that 
operating ücences, or a specified class of operating 
ücences, shall cease to have effect at the end of a specified 
period". 

Switzerland: Licences are granted for a period of 20 
years. Under exceptional circumstances ücences can be 
granted for a shorter or longer period. Licences can be 
extended or renewed. 

Canada: Differs by province. Registration must be 
renewed annually in Ontario. 

1.11. Any definition of the term "casino games" in 
the nationaL LegisLation? 

Austria: No. The Gambüng Act does not contain an 
exhaustive list of games which a casino Licensee may/ 
has to offer in its casinos. However, the games typically 
referred to as casino games, such as blackjack, two aces, 
roulette, baccarat and poker fall within the scope of 
application of the Gambüng Act. In addition, slot machines 
Located in casino premises are covered by the casino 
Licence. 

Denmark: No. There is no express definition of the 
term "casino games". However, Section 5 of the Act on 
Gambüng inter alia defines the terms lottery, combination 
games and betting. According to the Act on Gambüng the 
term "gambüng" covers Lottery, combination games and 
betting. The explanatory notes to the Act on Gambüng 
clarify that the definition of combination games covers a 
number of different types of games, e.g. rubber-bridge, 
poker, backgammon, whist and guessing competitions 
(where the competition is decided by a draw). Land-based 
gambüng is defined as "gambüng activities where a player 
is meeting physically with a gambüng provider or the 
gambüng provider's distributor." 

Importantly, according to Section 14(10 of the Act on 
Gambüng: "14(1). A Licence may be granted for the 
establishment and operation of land-based casinos. 
Land-based casinos may provide roulette, baccarat, 
punto banco, blackjack, poker and gambüng on gaming 
machines offering cash winnings." 

United Kingdom: Yes. The Gambüng Act 2005, Section 7, 
provides that "a casino is an arrangement whereby people 
are given an opportunity to participate in one or more 
casino games". Section 7(2) further stipuLates that "casino 
game" is a game of chance which is not equal chance 
gaming (the Gambüng Commission notes that poker is 
considered an equal game of chance and these are usually 
also made available in casinos in addition to gaming 
machines). 

Switzerland: Yes. The Federal Law on Games of Chance 
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and Gaming Houses, Article 7, provides that "the casino 
is a company that offers the opportunity to gamble on a 
commercial basis". 

Canada: No. However, section 207(1)(a) of the Criminal 
Code authorizes provinces, either alone or in conjunction 
with one another, to "conduct and manage a lottery 
scheme." Under Section 207(4) a "lottery scheme" 
consists of a: 

"[G]ame or any proposaL, scheme, plan, means, device, 
contrivance or operation described in any of paragraphs 
206(l)(a) to (g), whether or not it involves betting, pool 
selling or a pool system of betting other than 

(a) a three-card monte, punch board or coin table; 

(b) bookmaking, pool selling or the making or recording 
of bets, including bets made through the agency of a 
pool or pari-mutuel system, on any race or fight, or on a 
single sport event or athletic contest; or 

(c) for the purposes of paragraphs (l)(b) to (f), a game or 
proposaL, scheme, plan, means, device, contrivance or 
operation described in any of paragraphs 206(l)(a) to (g) 
that is operated on or through a computer, video device 
or slot machine, within the meaning of subsection 
198(3), ora dice game." 

1.12. In particular, is poker considered a casino 
game? 

Austria: Yes. 

Denmark: Yes. According to Section 14(1) of the Act on 
Gambüng, Land-based casinos are inter alia allowed to 
offer poker. 

United Kingdom: Yes. Poker can be played in casinos. 
Casinos can also run poker tournaments at temporary 
venues, for a specified amount of time, using temporary 
notices. 

Switzerland: Yes. The Executive Ordinance on Games of 
Chance and Gaming Houses, ArticLe 51, permits casinos 
to offer gambüng tournaments. In addition, in 2010, the 
Supreme Court of Switzerland ruLed Texas HoLd'em 
poker tournaments as games of chance. Casinos hold the 
monopoly over the organisation of poker tournaments. 

Canada: Differs by province. Ontario - poker is considered 
a Lottery scheme. 

AdditionaLquestion: 

i) Why is poker considered a Lottery scheme in Ontario, 
Canada? 

Canada: Poker is considered a Lottery scheme as the 
definition is broadly defined in Section 207(4) of the 
Criminal Code, a "lottery scheme" consists of a: 


"[G]ame or any proposal, scheme, plan, means, device, 
contrivance or operation described in any of paragraphs 
206(l)(a) to (g), whether or not it involves betting, pool 
selling or a pool system of betting other than: 

(a) a three-card monte, punch board or coin table; 

(b) bookmaking, pool selling or the making or recording 
of bets, including bets made through the agency of a 
pool or pari-mutuel system, on any race or fight, or on a 
single sport event or athletic contest; or 

(c) for the purposes of paragraphs (l)(b) to (f), a game or 
proposaL, scheme, plan, means, device, contrivance or 
operation described in any of paragraphs 206(l)(a) to (g) 
that is operated on or through a computer, video device 
or slot machine, within the meaning of subsection 
198(3), ora dice game." 

ii) In Canada, poker is a Lottery scheme but can it be 
offered in casinos? 

Yes, this is due to the definition of a Lottery scheme in 
Canadian Law. In simple terms, a lottery scheme may be 
defined as any scheme which has the following three 
components: 

» A prize 

» A chance (to win the prize) 

» Considerationorafee. 

Therefore, a lottery scheme exists if money is paid or 
some other consideration is given for a chance to win a 
prize. 

1.13. Are there different categories of casino 
games? If, yes which? 

Austria: Yes. The games typically referred to as casino 
games, such as black jack, two aces, roulette, baccarat and 
poker fall within the scope of application of the Gambüng 
Act. In addition, slot machines Located in casino premises 
are covered by the casino Licence. 

Denmark: Yes. According to Section 14(1) of the Act 
on Gambüng, casinos may offer the following games: 
roulette, baccarat, punto banco, blackjack, poker and 
gaming machines offering cash winnings. 

United Kingdom: Yes. Casinos offer games such as 
American roulette, punto banco (baccarat), blackjack, 
poker in addition to gaming machines is also available. 
Some casinos may also offer electronic games and games 
of equal chance. According to the Gambüng Act 2005, 
large casinos are permitted to offer betting and bingo 
facilities. Small casinos are also aLlowed to offer betting. 

Switzerland: Yes. The Law makes a distinction between 
casino games by dividing them into two types: games of 
skill and games of chance. 
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Canada: Differs by province. Ontario -- no. 

1.14. Are there specific Licences for each 
category of casino games or simpLy a generaL 
casino games Licence? 

Austria: There is simply a generaL casino Licence (15 such 
Licences for Land-based casinos and three Licences for 
Land-based poker haLLs. 

Denmark: The Danish gambüng LegisLation providesfor 
generaL Land-based casino Licences. However, according 
to Section 14(3) of the Act on Gambüng Land-based casino 
Licences may be Limited to one or more types of gambüng 
activities. 

United Kingdom: The Gambüng Act 2005 provides for 
generaL Land-based casino Licences (such as operating, 
premises Licences). 

Switzerland: There are CLass A and CLass B Licences. 

CLass A Licences are for the operation of tabLe games and 
gambüng machines. The CLass A Licence aLso entitLes its 
hoLder to Link the games in the casino or among casinos, 
especiaüy for the formation of jackpots. 

CLass B Licences are for the operation of a maximum three 
tabLe games as weLL as gambüng on gambüng machines 
with Low Loss and winnings potentiaL. The number of 
gaming machines is Limited to 250 in one CLass B casino, 
the FederaL Gaming Board can exceptionaLLy, however, 
give permission for more machines. According to the 
Executive Ordinance on Games of Chance and Gaming 
Houses the Linking of games is prohibited in cLass B 
casinos. 

Canada: Differs by province. In Ontario, the Gaming 
ControL Act Lays out three different types of registrants: 
operators, gaming-reLated suppüer and non-gaming 
reLated suppüer. Any individuaL who "manufactures, 
provides, instaLLs, tests, maintains or repairs gaming 
equipment or who provides consuLting or simiLar services 
directLy reLated to pLaying of a Lottery scheme or the 
operation of a gaming site" must be registered as a 
gaming-reLated suppüer. 

1.15. Requirement for casinos to offer aLL casino 
games within a category provided for by Law (in 
particuLar tabLe games and sLots)? 

Austria: No. However, ArticLe 21(7) of the Gambüng Act 
onLy States that the casino Licensee is required to offer 
"LebendspieLe", being interpreted by Austrian courts as 
games in which the casino staff is invoLved in the game 
process (Like bLack jack and rouLette). The Austrian Ministry 
of Finance understands that this provision means that 
a Licensee must not onLy offer gaming machines in its 
premises but has to offer other casino games as weLL. 


Denmark: No express provisions contained in the Act on 
Gambüng and the Executive Order on Land-based casinos. 

United Kingdom: No. Section 7 of the Gambüng Act 2005 
provides that a casino "is an arrangement whereby peopLe 
are given an opportunity to participate in one or more 
casino games." Therefore the offering of a simpLy one 
casino game wouLd be required. 

Switzerland: Yes. ArticLe 11 (2) of the Executive Ordinance 
on Games of Chance and Gaming Houses stipuLates that 
an operating permit can onLy be granted if the proportion 
between the number of gambüng tabLes and the number 
of machines equaLs or exceeds 1:25. From this provision 
foLLows that both tabLe games and gaming machines are 
required to be operated. 

Canada: Differs by province. Not specificaLLy addressed by 
reguLations/Laws in Ontario. 

1.16. If yes, is there any minimum or maximum 
requirement for casinos to offer a certain 
variety of games within a certain category (for 
exampLe a casino has to operate at Least five 
and a maximum of ten slot machines, etc)? 

Austria: No express provisions contained in the Gambüng 
Act. However, in the Licensing bookLet the Minister of 
Finance cLarified that there shouLd not be an excessive 
concentration of gambüng in one Location. To this end the 
Minister of Finance considers that more than 500 gaming 
machines per Location are too much. 

Denmark: No express provisions contained in the Act on 
Gambüng and the Executive Order on Land-based casinos. 

United Kingdom: Yes. The Gambüng Act 2005 introduced 
a ratio between gambüng machines and gaming tabLes. 

According to the Gambüng Act 2005, for an operator 
to run a smaLL casino, there is a ratio of 2:1 regarding 
number of gaming machines to gaming tabLes. That is, the 
number of gaming machines cannot be more than twice 
the number of gaming tabLes, with an operator aLLowed 
a maximum of 80 gaming machines from category BI to 
D (excLuding category B3A) (Section 72(5)). In reLation to 
Large casinos, there is a ratio of 5:1 regarding the number 
of gaming machines to gaming tabLes. That is, the number 
of gaming machines cannot be more than five times the 
number of gaming tabLes, with an operator aLLowed a 
maximum of 150 gaming machines from category BI to 
D (excLuding category B3A) (Section 72(4)). SimiLar ratios 
appüed to a regionaL casino however, these casinos have 
not been impLemented. 

Further, smaLL casinos require a minimum tabLe gaming 
area of 500 square metres is required as weLL as a 
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minimum non-gambüng area of 250 square metres (for a 
totaL customer area of 750 square metres); and for Large 
casinos the minimum tabLe gaming area shouLd be 1,000 
square metres with at Least 500 square metres non- 
gambüng area (for a totaL customer area of 1500 square 
metres). 

Switzerland: Yes. CLass B casinos are onLy aLLowed 
to offer at most three tabLe games and the number of 
gaming machines is Limited to 250 in a CLass B casino. The 
FederaL Gaming Board can exceptionaLLy, however, give 
permission for more machines in CLass B casinos. ArticLe 
11 (2) of the Executive Ordinance on Games of Chance and 
Gaming Houses stipuLates that an operating permit for 
both CLass A and CLass B casinos can onLy be granted if 
the proportion between the number of gambüng tabLes 
and the number of machines equaLs or exceeds 1:25. 

Canada: Differs by province. No express provisions 
contained in the reguLations/Laws in Ontario. 

1.17. If yes, what are the reasons for setting 
these requirements? 

Austria: According to the Licensing bookLet the Minister 
of Finance wants to avoid excessive concentration of 
gambüng in one Location. 

Denmark: - 

United Kingdom: No express provisions contained in the 
Gambüng Act. However, according to the UK Parüament's 
study: "The Gambüng Act 2005: A Bet Worth Taking?" 
(2012) "There were two reasons for Linking machine 
numbers to tabLes. One was that it wouLd encourage 
punters to take a break from machine pLay and turn to 
tabLe pLay, which is Less intensive. It was aLso thought that 
forcing SmaLL Casinos to have a Large floor space wouLd 
prevent their proüferation on the high Street. Providing 
tabLes to break up machine-based pLay assumes, however, 
that the same peopLe wiLL pLay on tabLes and machines, 
which may not be the case. Furthermore, we have seen 
no evidence that the ratio of tabLes to machines was 
deveLoped on the basis of sound evidence. John Penrose 
MP, Minister for Tourism and Heritage, toLd us that "an 
awfuL Lot of the numbers in the Act were pLucked out of 
the air and were aLtered on an unscientific basis as the BiLL 
went aLong". However, DCMS argued that the ratios of 
machines to tabLes shouLd not be changed, because there 
was no evidence for any aLternative being any better." (at 
paragraph167) 

Further, the report noted that: 

"Concerns were expressed during the passage of the 
Gambüng Act that the SmaLL Casino modeL was not 
economicaLLy viabLe. This was in part due to their tabLe/ 
machine ratio. The NationaL Casino Industry Forum 
argued that a uniform 5:1 machine to tabLe ratio capped 


at 150 machines shouLd appLy to both SmaLL and Large 
Casinos. 

The Act has created a situation where the SmaLL Casino 
modeL is not considered financiaLLy viabLe. This is partLy 
because a SmaLL Casino must possess a Larger floor-area 
for tabLe pLay than a Large Casino in order to maximise 
its machine aLLowance. We note that not one SmaLL 
Casino has been deveLoped. It was not Parüament's 
intention in 2005 to make SmaLL Casinos compLeteLy 
unviabLe. Given the fact that aLL casinos are highLy 
reguLated and access is Limited regardLess of the size, 
we see no rationaLe for the different gaming machine 
aLLowance. As 5:1 is the ratio presentLy in the LegisLation, 
we recommend that the Government introducé a single 
ratio of five machines to one tabLe for both SmaLL and 
Large Casinos. Local authorities shouLd have the power 
to increase the number of machines permitted per table 
if they wish to do so and an operator requests it." (at 
paragraph 168-169) 

Switzerland: The FederaL law on Games of Chance and 
Gaming Houses, ArticLe 8 sets a Limit to a maximum of 
three table games for CLass B casinos. For CLass A casinos, 
these restrictions do not apply. 

Canada: - 

1.18. Minimum/maximum requirements with 
regard to the number of table games in a 
casino? 

Austria: No express provisions contained in the Gambüng 
Act. 

Denmark: No express provisions contained in the Act on 
Gambüng and the Executive Order on Land-based casinos. 

United Kingdom: Yes. Section 7 of the Gambüng Act 
2005 provides that a casino "is an arrangement whereby 
peopLe are given an opportunity to participate in one or 
more casino games." Therefore the offering of a simply 
one casino game wouLd be required, and consequently 
one casino table wouLd be required. 

Switzerland: Yes (for cLass B casinos). In cLass B casinos 
the number of slot machines is Limited to 250; the FederaL 
Gaming Board can exceptionaLLy give permission for 
more machines. CLass A casinos can operate an unlimited 
number of machines. 

Canada: Differs by province. No express provisions 
contained in the reguLations/Laws in Ontario. 

Additionalquestion: 

i) Can cLass A casinos operator more than ten tabLes? (For 
exampLe, if they have more than 250 machines). 
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Switzerland: Yes. Both CLass B and CLass A casinos can 
operate more than 10 table games as Long as they operate 
at Least one tabLe per every 25 sLot machine. 

CLass B casinos can onLy offer three types of tabLe games. 

The 1:25 tabLe to machine ratio is a minimum requirement 
and therefore there can be more than onLy one tabLe per 
each 25 sLot machines. 

1.19. Minimum/maximum requirements with 
regard to the number of sLot machines in a 
casino? 

Austria: No express provisions contained in the Gambüng 
Act. However, in the Licensing bookLet the Minister of 
Finance cLarified that there shouLd not be an excessive 
concentration of gambüng in one Location. To this end the 
Minister of Finance considers that more than 500 gaming 
machines per Location are too much. 

Denmark: No express provisions contained in the Act on 
Gambüng and the Executive Order on Land-based casinos. 

United Kingdom: Yes. Large casino (machine/tabLe ratio 
of 5:1 up to maximum) - maximum 150 machines from 
categories B to D. SmaLL casino (machine/tabLe ratio of 2:1 
up to maximum) - maximum 80 machines from categories 
B to D. Casinos estabüshed under the Gaming Act 1968 
(no machine/tabLe ratio) - maximum of 20 machines from 
categories B to D or any number of C or D machines. 

Switzerland: Yes. The FederaL Law on Games of Chance 
and Casinos reguLates that the reLationship between the 
number of tabLe games and the number of sLot machines 
is 1 tabLe to 25 machines. SpecificaLLy for CLass B casinos 
these are Limited to a maximum of 250. 

Canada: Differs by province. Ontario, no express 
provisions contained for minimum or maximum 
requirements in the Gaming ControL Act or the reguLations 
deaüng with casino gaming. 

In Manitoba, through its provinciaL budget, the 
moratorium on Letting certain faciüties was removed, and 
some commerciaL sites were aLLowed to add up to 40 
more VLTs. 

1.20. Minimum/maximum requirement with 
regard to the number of player seats in a 
casino? 

Austria: No express provisions contained in the Gambüng 
Act. 

Denmark: No express provisions contained in the Act on 
Gambüng and the Executive Order on Land-based casinos. 
\ 


United Kingdom: No express provisions contained in the 
Gambüng Act 2005. 

Switzerland: No express provisions contained in the 
Legislation. 

Canada: Differs by province. Not specifically addressed by 
regulations/Laws in Ontario. 

1.21. Minimum/maximum requirement with 
regard to the floor area (square metres) of a 
casino? 

Austria: No express provisions contained in the Gambüng 
Act 2005. 

Denmark: No express provisions contained in the Act 
on Gambüng and the Executive Order on Land-based 
casinos. However, Section 31 of the Act on Gambüng 
requires that when determining whether to grant a Land- 
based casino Licence emphasis has to be attached to the 
maintenance of pubüc order and the size and Location of 
the estabüshment. 

United Kingdom: Yes. For an operator to run a smaLL 
casino, the minimum tabLe gaming area of 500 square 
metres is required as weLL as a minimum non-gambüng 
area of 250 square metre. In reLation to big casinos, the 
minimum tabLe gaming area shouLd be 1,000 square 
metres with at Least 500 square metres non-gambüng 
area. 

Switzerland: No express provisions contained in the 
Legislation. 

Canada: Differs by province. Not specifically addressed by 
regulations/Laws in Ontario. 

1.22. Minimum/maximum requirement with 
regard to the height (in euros) of jackpots? 

Austria: No express provisions contained in the Gambüng 
Act. 

Denmark: No express provisions contained in the Act on 
Gambüng and the Executive Order on Land-based casinos. 

United Kingdom: No express provisions contained the 
Gambüng Act 2005. 

Switzerland: Yes (for class B casino). For CLass A casino 
Licensees the amount of the jackpot is not Limited. For 
class B casino Licensees the maximum jackpot amounts to 
€164,000 (CHF200, 000). 

Canada: Differs by province. No express provisions 
contained in the reguLations/Laws in Ontario. 
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1.23. If yes, what are the reasons for the above 
minimum/maximum requirements? 

Austria: - 

Denmark: - 

United Kingdom: - 

Switzerland: According to the FederaL Gaming Board, 
"the difference between the two categories of casinos 
has to do with historical reasons, the B Casinos were the 
formal"Kursaals"." 

Canada: - 

AdditionaLquestion: 

i) Switzerland: what are "KursaaLs"? 

Switzerland: lt is the traditional German term for the 
smaller type of casinos (now called Class B casinos), used 
by the regulator in their answers to our questions. 
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Category 2. Taxation and Fees 


2.1. Which costs are imposed on Licensees on a 
yearLy basis? 

Austria: The Gambüng Act provides that the foLLowing 
costs appLy to the casino ücensee: 

» A special casino tax; 

» Licence fee; 

» Application fee; 

» The Minister of Finance's costs for supervising the 
casino ücensee. 

Denmark: The Gaming Duties Act and the Act on 
Gambüng only refer to a gambüng tax that Land-based 
casinos have to pay. In addition, Section 42(6) of the 
Act on Gambüng States that the Minister of Finance 
may lay down rules governing the payment of fees for 
processing applications and issuing licences and annual 
fees to cover costs associated with the administration of 
licences, supervision of the Licence hoLderand monitoring 
of the gambüng market in order to prevent the provision, 
organisation or promotion of participation in gambüng 
activities in Denmark without a Licence. In addition the 
explanatory notes to the Act on Gambüng suggest that 
the Land-based casinos will have to bear the costs for the 
Gambüng Authority's supervision of the casino market. 

United Kingdom: Based on the Gambüng Act 2005 , 
the first annual fee for a casino operating Licence will be 
payable six months after the Licence has been issued. For 
a small casino, the operating Licence annual fee is £51,877, 
whereas for a Large casino the annual fee is £108,132. If 
the Licence holder is not operational, the annual fee will 
be reduced by 50 percent. With regards to the Gambüng 
Act 1968, the first year annual fee for a casino operating 
Licence will be reduced by 25 percent. 

Switzerland: Gambüng Tax: The base of the casino tax is 
gross gaming revenues (GGR). The basic casino tax rate is 
40 percent, which applies for GGR up to CHFIOm, for every 
additionaL milLion Swiss Francs the taxation rate rises by 
0.5 percent up to a maximum taxation rate of 80 percent. 
The tax is due to be paid every year on January 31. 

Supervision fee: Is calculated based on the effective 
costs, which occurred during the past year in regards 
to the supervision and it aLso commensurate with the 
GGR achieved by the casino. The exact amount of the 
supervision fee is stipuLated every year for each individuaL 
casino. 

Other fees for the individuaL services of the Federal 
Gaming Board. 

Canada: Differs by province. In Ontario, casinos are 


taxed and operators and suppliers must aLso pay annual 
registration fees. In Manitoba, operators of casinos must 
pay C$425 perVLT. 

2.2. In particuLar, does a gambLing tax apply to 
Land-based casinos? 

Austria: No. The GambLing Act provides that no gambLing 
tax applies to Land-based casinos, however a special 
casino tax is applicable. 

Denmark: Yes. 

United Kingdom: Yes. 

Switzerland: Yes. 

Canada: Yes. 

2.3. If yes, what is the tax rate and the tax basis 
(GGR or turnover)? 

Austria: The cost basis for the casino tax licence fee is the 
annual GGR of each casino operation, in the case of pay- 
outs by gaming machines, the annual GGR from gaming 
machines in each casino operation, Less VAT. AnnuaL GGR 
are the stakes received by a casino operation during a 
caLendar year and payments made by pLayers for gaming 
equipment provided, Less winnings paid out by the casino. 
The tax rate amounts to 30 percent. 

Denmark: Casinos are subject to a tax of 45 percent of 
revenues up to DKK4m and 75 percent for any portion of 
revenues above this amount. 

United Kingdom: The UK gaming duty applies to Land- 
based casinos and it is calculated on the foLLowing basis 
(effective from April 1, 2013): the first £2,242,500 of GGY 
(Gross GambLing Yield) -15 percent. The next £1,546,000 
of GGY - 20 percent. The next £2,707,500 of GGY - 30 
percent. The next £5,714,500 of GGY - 40 percent. The 
remainder- 50 percent. Regarding the calculation of gross 
gambLing yield, the GambLing Commission has provided 
this guidance via a FAQ: 

"The annual gross gambLing yield as calculated in 
accordance with the foLLowing formuLa: 

A+ B-C 
where: 

A) is the total of any amounts that will be paid to the 
Licensee by way of stakes in the relevant period in 
connection with the activities authorised by the Licence 

B) is the total of any amounts (exclusive of value added 
tax) that will otherwise accrue to the Licensee in the 
relevant period directly in connection with the activities 
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authorised by the Licence 

C) is the total of any amounts that will be deducted 
by the Licensee in respect of the provision of prizes or 
winnings in the relevant period in connection with the 
activities authorised by the licence." 

Switzerland: The base of the casino tax is gross gaming 
revenues (GGR). The basic casino tax rate is 40 percent, 
which applies for GGR up to CHFIOm, for every additionaL 
million Swiss Francs the taxation rate rises by 0.5 percent 
up to a maximum taxation rate of 80 percent. The tax is 
due to be paid every year on January 31. 

Canada: Differs by province. 

Ontario: Additionally, they are subject to a hosting fee 
formula for host municipalities: 

» 5.25 percent of the first C$65m of slot revenues. 

» 3.0 percent of the next C$135m of slot revenues. 

» 2.5 percent of the next C$300m of slot revenues. 

» 0.5 percent of slot revenues above C$500m. 

» 4.0 percent of table game revenues. 

In Quebec, all profits are given to the province's Treasury 
as Loto-Quebec is the sole Licensee permitted to operate 
casinos in the province. 

AdditionaL question: 

i) Could you provide the motivation regulators have behind 
setting the specific tax rates? 

Gambüng taxation is a policy issue, established by 
government more so than regulators which implement 
policy. There are many differing opinions regarding 
what is and is not an appropriate taxation regime, what 
motivations should be addressed; and if these motivations 
are completing, balanced. This is particularly the case 
when jurisdictions regulate online gambLing, however, it 
is aLso a 'live' issue when regulating Land-based casinos, 
particularly in instances where casino gambüng is already 
available in the region, such as across Europe. The 
foLLowing is a quote from "The Regulation of Commercial 
Gaming" (Cory Aronovitz, 5 Chapman L Rev. 181 (2002); 
extracted in 'Indian Gaming Law Cases and Materials', 
Kathryn R L Rand and Steven Andrew Light, Caüfornia 
Academie Press (2008) at page 16) which summarizes 
the competing tensions at play, policy issues and the 
baLancing of ensuring a viabLe, attractive gaming offers 
within other policy constraints: 

"Tax revenue is perhaps the primary economie benefit 
that a jurisdiction derives from the authorization of 
gaming. Gaming taxes typicalLy focus on the patron 
and the casino. Taxes on patrons include admission, 
sales, and income taxes. Casino taxes include state and 
local taxes on gross, adjusted gross or net revenues; 
the quantity of games or gaming devices; the size of the 


casino floor; of the License privilege. When determining 
how much tax should be assessed, jurisdictions must 
consider competing markets and other Leisure activities. 
If gaming taxes are too high, then casinos may pass 
the expense on to the customer in the form of higher 
costs, making the gaming product less attractive in 
comparison to other activities and gaming markets." 

SwitzerLand's Federal Gaming Board provided the 
foLLowing quote which indicates a baLance between 
profitably of the casino operation with revenue generation 
(which is similar in aspects to the above quote): "the 
setting of the specific tax rates was based on the reflection 
that the profitabiüty on the own resources of the casinos 
have to be appropriate. Higher gains should be skimmed. 
The system that was chosen is fulfilling that aim. The 
actual results confirm that the estimations that were taken 
when the Law was adopted were correct." 

GamblingCompliance Commentaryl: 

Denmark re-regulated both online gambLing and 
Land-based casino gambLing and became subject to 
a state-aid case before the European Commission 
with respect to differential taxation rates (European 
"Commission Decision of 20.09.2011 on the measure 
No C 35/2010 (ex N302/2010) which Denmark 
is planning to implement in the form of Duties 
for Online Gaming in the Danish Gaming Duties 
Act'). The Commission's ruling provides quotes 
from contemporaneous memorandums which 
provide insights regarding the reasoning behind 
policy decision with respect to taxation rates 
and differentiaLs between Land-based and online 
gambüng taxation. These are extracted below, with 
a Link to the decision in the accompanying sources 
document: 

"35. With regard to the different tax rates applicable 
for online and Land-based gambLing activities, the 
Danish authorities explained that they are confronted 
with a Legislative and regulatory dilemma. On the 
one hand, they could no Longer maintain the current 
monopoüstic situation and delay the Liberaüsation 
of the online gambüng market. On the other hand, 
providing for a uniform tax level for online and Land- 
based gambLing activities would undermine the policy 
objectives pursued in this field by the Legislator. 

36. In particuLar, the Danish authorities argued that 
setting a uniform tax level for all gambüng activities 
would Lead to inconsistent Solutions, regardless of 
the tax model opted for. If the Danish authorities 
relied on a model based on a Lower, uniform 20 per 
cent tax rate, this would result in a strong incentive 
for gambLing in Land-based casinos, which would 
be contrary to the general interest of consumer 
protection. 

37. Conversely, providing a model based on a higher 
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uniform tax rate similar to the one applied to Land- 
based gambüng wouLd dissuade onüne operators 
from seeking a Licence to provide services from 
Denmark, thus defeating the überaüsation objectives 
of the Law. This wouLd aLso be contrary to the generaL 
interest of consumer protection since no effective 
controL of the onüne gambüng activities wouLd be 
possibLe. 

38. In support of their position, the Danish 
government provided a memorandum from the 
Ministry of Taxation of 6 March 2010 to the Policy 
Spokesmen of the poüticaL parties of the Danish 
Parüament regarding the setting of the LeveLof duty. 
The memorandum shows that the current differential 
tax treatment shouLd be regarded as the resuLt of 
a baLancing exercise aiming to ensure, on the one 
hand, that the Law is upheLd, whiLe on the other 
hand, maximising the tax revenue and maintaining 
consumption of gambüng at a moderate LeveL. 

131. In the memorandum submitted by the Danish 
Ministry of Taxation of 6 March 2010 to the PoLicy 
Spokesmen of the poüticaL parties of the Danish 
Parüament regarding the setting of the LeveLof 
duty72, the choice of the Lower tax rate of 20 per 
cent of GGR for the onüne gambüng was justified by 
reference to the foLLowing criteria: 

(a) The gambüng provided under Danish Licences 
shouLd be adjusted to the current offering from 
onüne gambüng providers abroad, i.e. the tax rate 
needs to be adjusted in order to match the high 
pay-out ratios offered by foreign onüne gambüng 
providers, inducing them to actuaLLy appLy for a 
Licence. 

(b) The totaL number of games offered shouLd be 
increased Leading, overaLL, to a corresponding 
increase in turnover. 

(c) The gambüng products shouLd be so attractive 
that pLayers do not want to gambLe on sites of 
foreign (iLLegaL) operators. 

(d) BLocking instruments shouLd be used to ensure, 
in combination with item (a) - 

(c), that gambüng on the sites of iLLegaL operators is 
reduced to a minimum. 

132. In this memorandum, the Danish authorities 
note that the LegisLation in the UK, which shouLd be 
regarded as being very cLose to the Danish gambüng 
reguLation, provides for a tax rate of 15 per cent for 
onüne gambüng. The Danish government considered 
that the tax rate for onüne gambüng couLd be set at a 
higher LeveL than the UK one insofar as in contrast to 
the UK, Denmark wiLL aLso introducé compLementary 
bLocking measures to make it more difficuLt for 
pLayers to gambLe on sites of foreign operators that 
have not obtained a Danish Licence. 

133. In the same Line, the Danish government refers 


to the exampLes of France and ItaLy, which have 
Liberaüsed their market and set out rates of duty 
higher than the British ones. The Danish government 
notes that these markets are significantLy bigger than 
the Danish market. The size of a market can have 
a tangibLe impact on the operators' wiLLingness to 
enter a market even if there is a higher tax rate, as 
costs which are aLways associated with setting up 
operations in a new market tend to be comparativeLy 
higher for entering smaLLer markets. 

134. In this memorandum, a simuLation of the possibLe 
revenue consequences is aLso made for tax rates 

of 15, 20 and 25 per cent, taking aLso into account 
the potentiaL changes in the gambLers' gambüng 
patterns and the operators' actions. The simuLation 
exercise concLudes that a tax rate of 20 per cent wiLL 
presumabLy stiLL make it sufficientLy attractive for 
gambüng provides to appLy for a Danish Licence, and 
for gambLers to get an attractive offer. If the tax rate is 
set at a higher LeveL (i.e., 25 per cent), the pressure on 
payout rates may be expected to be bigger and the 
positive revenue consequences of a 25 per cent rate 
may therefore turn out to be Lower than those of a 20 
percent rate. 

135. The Danish LegisLator came therefore to the 
concLusion that if the tax rate for onüne gambüng 
were set at a higher LeveL, this wouLd most LikeLy resuLt 
in a gambüng product that wouLd not be attractive 
enough to gambLers, Leading aLso to a turnover drain 
which may be equaL to the immediate prospect of 
higher tax revenues." 

GamblingCompliance Commentary 2: Singapore 
was a jurisdiction which has impLemented a casino 
poücy in 2006 of Large-scaLe 'integrated resorts', 
repLacing its prohibitive stance on casinos. The casino 
poLicy had its LegisLative base in the Casino ControL 
Act 2006. The second reading speech by the (then) 
Deputy Prime Minister and Minister for Home Affairs, 
Wong Kan Sengm, on February 13, 2006 noted, the 
foLLowing on taxation (as weLL as gambüng contracts 
and investors), highüghting the issue in Singapore's 
case of the need to baLance the investment in 
constructing casinos with taxation and the success of 
casinos: 

"Investors' Feedback 


14. In response to feedback, the Government aLso 
decided to enact the Casino ControL BiLL earLy so 
that potentiaL investors wiLL have a better idea 
of our reguLatory regime and what they can and 
cannot do. In addition, through this Casino ControL 
BiLL, the Government is committed to a number 
of measures to provide greater certainty and 
support to investors of our Integrated Resorts. This 
is because the Integrated Resorts require heavy 
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2.4. Is the gambLing tax appLicable on a yearly 
basis? 

Austria: Yes. 


investments. We want them to succeed after the 
investors have committed to spend biLLions of 
doLLars on the projects. For instance, the casino 
tax rates wiLL remain unchanged for 15 years. The 
two casino operators wiLL aLso enjoy an excLusivity 
period of 10 years. During this period, no new 
casinos wiLL be aLLowed. The Lease of the Land on 
which the Integrated Resorts wiLL be sited wiLL be for 
60 years and they be aLLowed to operate a casino 
for 30 years, subject to the suitabiüty of the casino 
operators to run them. 

Casino Tax and Enforceabiüty of Gaming Contracts 

59. Let me now turn to the casino tax and 
enforceabiüty of gaming contracts. Section 146 to 
152 of BiLL shaLL provide for tax rates of 5 percent 
and 15 percent to be Levied on the gross gaming 
revenue from premium pLayers and non-premium 
pLayers respectiveLy. This is on top of the existing 
corporate and goods and services taxes that the 
casino operator shaLL have to pay. As mentioned 
earüer, the tax rates wiLL remain unchanged for 15 
years as part of our commitments to the Integrated 
Resorts. 

60. Section 202 of the BiLL shaLL aLso make a reLated 
amendment to the Income Tax Act to impose a 
withhoLding tax of 3 percent of the commissions 
earned by the junket promoters. 

61. SeparateLy, the Section 40 of the BiLL wiLLaLLow 
gambLing contracts made in casinos enforceabLe 
in courts. To put it simpLy, the winner can take the 
Loser to court if the Loser does not pay his dues. 
SimiLarLy, credit extended by casino and Licensed 
junket promoters to patrons for the purpose of 
casino gaming in a manner that compües with 
the Casino ControL BiLL are aLso enforceabLe. This 
is needed to provide assurance to our casino 
operators that they wiLL have LegaL recourse to 
recover their earnings. 

62. For consistency, Section 201 of the BiLL wiLL make 
a reLated amendment to the CiviL Law Act to aLso 
make enforceabLe, gambLing contracts between 
patrons and other LegaL gambLing operators in 
Singapore, such as Singapore PooLs and Singapore 
Turf CLub. However, unüke the casinos and junket 
operators, gambLing contracts issued by the other 
LegaL operators that are based on credit shaLL 
continue to be unenforceabLe. This means that if 
PooLs or Turf CLub decide to take bets based on 
credit and if the patron subsequentLy defauLts in 
payment, PooLs or Turf CLub wiLL not be abLe to take 
the patron to court to recLaim the payment. This is 
to ensure that the LocaL gambLing operators do not 
promote gambLing to LocaLs by giving out credit." 


Denmark: No. According to Section 21 of the Gaming 
Duties Act the duty period for the gambLing tax shaLL be 
one caLendar month. 

United Kingdom: No. The person who is registered on the 
gaming duty register is required to make two returns and 
payments in each six month accounting period. (According 
to HM Revenue & Customs) 

Switzerland: Yes, due to be paid every January 31. 


2.5. Does the gambLing tax rate vary depending 
on the category of casino game? 


Canada: Differs by province. In Ontario, yes. TabLe game 
revenues are taxed differentLy than sLot revenues. 


i) TabLe games and sLots are taxed differentLy - are sLot 
revenues taxed higher than tabLe games? 

Canada: In Ontario, the taxation rates vary. The first 
C$65m of sLot revenues are taxed at 5.25 percent, the 
next $135m of sLot revenues are taxed at 3.0 percent. The 
tax rate for sLot machines continues to Lessen on higher 
sLot revenue. In generaL, if the taxation rates differ, sLot 
machine taxation tends to be higher. 

This is becoming a more common trend that can be seen 
in the United States as weLL. For exampLe PennsyLvania 
taxes about 55 percent for sLot machine revenue and 
about 14 percent for tabLe games. In generaL, sLot 
machines require Less Labour and provide higher margins 
for casinos. 

2.6. In particuLar, does a Licensing fee appLy to 
Land-based casinos? 


Denmark: No. The gambLing LegisLation does not 
expücitLy provide for a Licensing fee for Land-based 


Canada: Yes. 


Austria: No. 
Denmark: No. 

United Kingdom: No. 
Switzerland: No. 


AdditionaLquestion: 


Austria: Yes. 
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casinos. The Gaming Duties Act and the Act on Gambüng 
onLy refer to a gambüng tax that Land-based casinos have 
to pay. In addition, Section 42(6) of the Act on Gambüng 
States that the Minister of Finance may Lay down ruLes 
governing the payment of fees for processing appücations 
and issuing ücences and annuaL fees to cover costs 
associated with the administration of ücences, supervision 
of the Licence hoLder and monitoring of the gambüng 
market in order to prevent the provision, organisation 
or promotion of participation in gambüng activities in 
Denmark without a Licence. 

United Kingdom: Yes. 

Switzerland: Yes. 

Canada: Differs by province In Ontario, there are 
registration fees to operate a gaming site, or be a suppüer 
to a gaming site. In Quebec, there are not ücensing fees. 

2.7. If yes, in which amount and how and on 
which basis is the Licence fee caLcuLated? 

Austria: Section 59a of the Gambüng Act determines that 
a fee in the amount of €100,000 is payabLe by the Licence 
appücant that wiLL be granted the Licence as soon as the 
Licence appücant is granted the Licence. 

Denmark: - 

United Kingdom: Different Licence fees appLy. The Licence 
fee for a casino operating Licence is paid annuaLLy. The 
annuaL casino operating Licence fee for a smaLL casino is 
£51,877 and for a Large casino, the fee amounts to £108,132 
in reLation to Licences under the Gambüng Act 2005. For 
personaL management Licences, the fee is £370. The fee 
reguires a five-year maintenance check. 

For personaL functionaL Licence fee, the cost is £185 and 
is payabLe every five years. The annuaL fees for Licences 
under the Gaming Act 1968 are based on gross gaming 
yieLd and are as foLLows: A (Less than £5.5m) - £17,378; B 
(£5.5m-£27.5m) - £23,112; C (£27.5m - £110m) - £74,112; D 
(£110m-£275m) - £329,711; E (£275m+) - £443,526. 

Switzerland: The sampLe of the concession document 
States that a one-off Licensing fee is appücabLe. However, 
the amount of the Licensing fee is not discLosed. The 
FederaL Gaming Board confirmed to GambüngCompüance 
that casino Licensees have to pay a Licence fee. 

Canada: Differs by province. In Ontario, annuaLLy, an 
operator must pay a C$100,000, a gaming-reLated suppüer 
must pay C$15,000, and a non-gaming-reLated suppüer 
must pay $2,000. 

2.8. In particuLar, do Licence appLicants have to 
pay an appLication fee? 


Austria: Yes. 

Denmark: No express provisions contained in the 
gambüng LegisLation in regards to an appLication fee for 
Land-based casinos. 

United Kingdom: Yes. 

Switzerland: No express provisions contained in the 
regulation. However, as the FederaL Gaming Board 
expLained to GambüngCompüance: 

"For the appLication procedure to obtaining a Licence, 
the appLicants have to pay an appLication fee in advance. 
After the decision the appLicants have to pay an amount 
corresponding to the work of the authority in examining 
theirfiLes." 

Canada: Differs by province. In Ontario, registration fees 
(outüned above) are required at the time of appLication. 
AppLicants may be required to pay the reasonabLe costs of 
an investigation to register an individuaL. 

2.9. If yes, what is the amount and how and on 
which basis is it caLcuLated? 

Austria: Section 59a of the Gambüng Act determines 
that the Licence appLication fee for a single casino licence 
amounts to €10,000. Therefore the licence fee for the city 
and the country package amounted to €60,000. 

Denmark: - 

United Kingdom: The Licence appLication fee for a smaLL 
casino is £28,641 and for Large casino is £37,591 under the 
Licence regime under the Gambüng Act 2005. In reLation 
to the Gaming Act 1968, the appLication fees are based on 
gross gaming yield and are as foLLows: A (less than £5.5m) 
- £6,509; B (£5.5m - £27.5m) - £9,763; C (£27.5m-£110m) - 
19,528; D(£110m-£275m) - £19,528; E (£275m+) - £19,528. 

Switzerland: - 

Canada: Differs by province. In Ontario, annuaLLy, an 
operator must pay a C$100,000, a gaming-reLated suppüer 
must pay C$15,000, and a non-gaming-related suppüer 
must pay $2,000. 

AdditionaL question: 

i) For Canada, couLd you define what 'gaming-related' and 
'non-gaming-related' suppüers are? 

Canada: A gaming-related suppüer is defined as "a person 
who manufactures, provides, instalLs, tests, maintains or 
repairs gaming equipment or who provides Consulting or 
similar services directly related to the pLaying of a lottery 
scheme or the operation of a gaming site." 
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A non-gaming related suppüer is defined as "a person 
who provides goods or services that related to the 
construction, furnishing, repair, maintenance or business 
of a gaming site or a related business but that, in the 
Opinion of the Registrar, are not directly related to the 
pLaying of a lottery scheme or the operation of a gaming 
site." 

2.10. When do Licence appLicants have to pay 
such appLication fee? 

Austria: When filing the Licence appLication. 

Denmark: - 

United Kingdom: The fees are paid when submitting the 
operating licence appLication. 

Switzerland: As the FederaL Gaming Board expLained 
to GambüngCompüance: "For the appLication procedure 
to obtaining a Licence, the appLicants have to pay 
an appLication fee in advance. After the decision the 
appLicants have to pay an amount corresponding to the 
work of the authority in examining theirfiLes." 

Canada: Differs by province. In Ontario, appLicants pay at 
the time of applying/renewing registration. 

2.11. Is the appLication fee a one-time payment 
or payabLe on a reguLar basis (for exampLe 
every year)? 

Austria: The licence appLication fee has to be paid only 
once when applying for the Licence. 

Denmark: - 

United Kingdom: The appLication fee is a one-time 
payment; however, annuaL Licence fees appLy (£51,877 for 
a smaLL casino and £108,132 for a Large casino under the 
Gambüng Act 2005). 

Switzerland: According to the FederaL Gaming Board: "It 
was a one-time payment (actuaüy 2 down payments and 
the balance at the end of the procedure)." 

Canada: Differs by province. In Ontario, registration fees 
are paid annuaLLy. 

2.12. In particuLar, do any other (administrative) 
costs appLy to the Licensee(s) or Licence 
appLicants? 

Austria: Yes. 

Denmark: No. The gambüng LegisLation does not 
explicitly provide for any other (administrative) costs 


land-based casinos have to pay. However, Section 42(6) 
of the Act on Gambüng States that the Minister of Finance 
may Lay down ruLes governing the payment of fees for 
processing appücations and issuing ücences and annuaL 
fees to cover costs associated with the administration of 
Licences, supervision of the Licence hoLder and monitoring 
of the gambüng market in order to prevent the provision, 
organisation or promotion of participation in gambüng 
activities in Denmark without a Licence. 

United Kingdom: Yes. For instance, Gambüng 
Commission guidance notes for an operating licence 
appLication form notes that: "The fee payabLe is based 
on the overall operating Licence category into which 
the activities fali. There will be additional fees on top 
of this if more than one of the three activities is applied 
for to address the additional complexity of regulating a 
combination of these activities." 

Switzerland: Yes. According to the FederaL Gaming 
Board: "Licensed casinos have to pay fees to cover the 
cost of supervision of the FederaL Gaming Board. They 
are determined for each year on the basis of the cost of 
supervision from the previous year. The FederaL Gaming 
Board will also assess fees for its orders to cover its 
expenses. It can request payments in advance." 

Canada: Differs by province. In Ontario, appLicants may be 
required to pay the reasonabLe costs of an investigation to 
register an individuaL. 

2.13. If yes, what is the amount and how and on 
which basis is it caLcuLated? 

Austria: Section 29 of the Gambüng Act provides that 
the Minister of Finance - as supervisory authority - has 
the right to enter the casino licensees' premises at all 
times. The costs for supervising (costs for the Ministry's 
staff entering the casino, etc) shalL be borne by the casino 
Licensee. The ücensing booklet requires the Licensee to 
provide a guarantee (in cash or from a bank, etc) of at least 
10 percent of the licensee's stock Capital valid for the term 
of the licence. The exact amount of the guarantee will be 
determined in the Licence granting decision. 

Denmark: - 

United Kingdom: No specific amount is Listed. 

Switzerland: According to the FederaL Gaming Board: 
"Licensed casinos have to pay fees to cover the cost 
of supervision of the FederaL Gaming Board. They are 
determined for each year on the basis of the cost of 
supervision from the previous year. The FederaL Gaming 
Board will also assess fees for its orders to cover its 
expenses. It can request payments in advance." 

Canada: Differs by province. 
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Category 3. Licensing specifics 


3.1. Specific Licensing requirements for Land- 
based casino appLicants? 

Austria: Section 21 of the Gambüng Act provides for the 
foLLowing Licensing reguirements: 

» The Licence appücant has to have the form of a joint 
stock company having a supervisory board. 

» The Licence appücant's articLes of association may 
not contain any provisions that couLd endanger the 
security and proper performance of the games 
» The Licence appücant's minimum capitaL has to be at 
Least €22m and the Licence appücant has to prove the 
proper/LegaL source of the finances. Furthermore this 
capitaL has to be avaiLabLe for the board of directors 
and the casino offer in Austria. 

» Those who hoLd shares and have a dominant inftuence 
on the Licence appücant have to satisfy a series 
of requirements in order to ensure the sound and 
prudent management of the Licence appücant and its 
reüabiüty from the point of view of reguLatory poücy 
» The Licence appücant's managing directors have to 
have the required professionaL background and the 
personaL quaüfications and experience required to run 
a Land-based casino. 

» Regarding the Licence appücant's seat, operators are 
not required to be a joint stock company based in 
Austria, or to estabüsh a joint stock company in Austria 
in case they receive a Licence, provided that they are 
based in the EU/EEA and have a comparabLe casino 
Licence and can be controLLed through the cooperation 
of authorities. 

» Further requirements have been set concerning 
experience, addiction prevention, pLayer protection, 
money Laundering and crime prevention, quaüty of 
service, supervision inside the company, generaL 
infrastructure, generaL deveLopment provisions as weLL 
as overaLL operation security. 

» Each of the abovementioned requirements have to 
be fuLfiLLed. In case of non-compüance with one of the 
requirements, the appücation can onLy be considered 
if aLL other appLicants faiLed to meet one of the 
requirements. 

Denmark: Sections 25 to 31 of the Act on GambLing set 
certain Licensing requirements: 

With regard to naturaL persons the foLLowing requirements 

appLy: 

» They have to be 21 or oLder. 

» They are not under guardianship. 

» They have not fiLed for reconstruction, bankruptcy or 
debt restructuring and are not under reconstruction, 
bankruptcy or debt restructuring. 


» They have not been convicted of a criminaL offence 
that gives reason to beüeve that there is a cLear risk of 
abuse of the access to work with gambüng 
» They do not have unpaid, outstanding debt to the 
pubüc sector. 

» They are resident in the EU or EEA or have appointed a 
representative. 

With regard to companies and LegaL persons the foLLowing 
requirements appLy: 

» They are estabüshed in Denmark or in another EU or 
EEA country, or have a representative 
» They have not fiLed for reconstruction, bankruptcy or 
debt restructuring and are not under reconstruction, 
bankruptcy or debt restructuring 
» They have not been convicted of a criminaL offence 
that gives reason to beLieve that there is a cLear risk of 
abuse of the access to work with gambüng 
» They do not have unpaid, outstanding debt to the 
pubLic sector 

» The members of the board of management and the 
board of directors fuLfiL the requirements appücabLe to 
naturaL persons mentioned above. 

In generaL the Act on GambLing States that a Licence to 
provide and organise gambüng can onLy be granted 
to appLicants that are assumed to be abLe to carry out 
gambüng activities in a sound financiaL and professionaL 
manner. 

Furthermore the Act on GambLing stipuLates when 
issuing Land-based casino Licences that emphasis may be 
attached to the maintenance of pubLic order and the size 
and Location of the gambüng estabüshment. 

The day to the day operation of a Land-based casino must 
be conducted by the Licence hoLder (in case of a naturaL 
person hoLding the Licence) or a manager (in case of a 
LegaL person hoLding the Licence). According to Section 
37 of the Act on GambLing the reguLatory authority 
shaLL approve the manager prior to empLoyment. It is a 
condition for obtaining such approvaL that the manager 
is 21 or oLder, is not under guardianship and has not been 
convicted of a criminaL offence that gives reason to beLieve 
that there is a cLear risk of abuse of the access to work 
with gambüng. The manager cannot be approved if the 
manager or others who can exert a controLLing influence 
on the manager's work has behaved in such a way that 
gives reason to assume that the gambüng estabüshment 
wiLL not be operated in an acceptabLe manner. 

According to Section 39 of the Act on GambLing aLso 
empLoyees of Land-based casinos shaLL be approved by 
the reguLatory authority prior to their empLoyment. It is a 
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condition for obtaining such approvaL that the empLoyee 
is 21 or oLder, is not under guardianship and has not 
been convicted of a criminaL offence that gives reason to 
beLieve that there is a cLear risk of abuse of the access to 
work with gambüng. An empLoyee cannot be approved 
if the conduct of the empLoyee or others who can exert 
a controLLing influence have behaved in such a way that 
gives reason to assume that the employee will not carry 
out his work in an acceptabLe manner. 

United Kingdom: When deciding whether an appücant 
is suitable to be granted a licence, the GambLing 
Commission takes into account the foLLowing elements: 

» The identity and ownership of the appücant 
» The Financial and other circumstances of the appücant 
» The "integrity element" of the appücant 
» The competence and expertise, as well as the 
quaüfications and history of the appücant 
» Criminaüty - whether the appücant has a criminaL 
record. 

Switzerland: The Licensing requirements are contained in 
both the Federal Law on Games of Chance and Gaming 
Flouses and the Executive Ordinance on Games of Chance 
and Gaming Flouses. 

The Licensing requirements contained in the Federal 
Law on Games of Chance and Gaming Flouses are the 
foLLowing: 

» According to Article 10 of the federal law, a location 
concession is required in order to estabüsh a casino 
at a certain location whereas for the operation of the 
casino, the operator needs to appLy for an operating 
concession. ArticLe 11 provides that appLicants must 
be either: 1) a pubüc-Law LegaL person; 2) a joint-stock 
company under Swiss Law, whose share capitaL 
is divided into registered shares and the directors 
must be residing in Switzerland; 3) cooperatives 
under Swiss Law whose members are residing in 
Switzerland. 

» Article 12 further stipuLates that a concession is 

granted only when the appücant has sufficiënt capitaL, 
have a good reputation, can provide assurance of 
diligent business conduct and can prove the origin of 
the funds avaiLabLe. 

» Article 14 provides that an operating Licence can only 
be granted if the appücant is able to guarantee that 
they will abide and comply with all LegaL requirements 
and the games ruLes; when the appücant provides 
a security poücy and a social concept; when it can 
be proved that the casino will be economically 
viable; when the appücant is able to show that the 
necessary measures in regards to the conditions for 
the disposition of the casino tax have been taken. The 
security concept must clearly show the measures to 
be taken by the casino to ensure the safe operation of 
the games as well as what steps will be taken in order 


to combat crime and money Laundering. The social 
concept must demonstrate what measures the casino 
will undertake in order to prevent harm inflicted 
from gambüng and the methods that will be used to 
provide help with gambüng problems. 

» With regard to location concessions, Article 13 
of the federal law provides that a licence can 
only be granted if the canton orthe municipality 
recommends it; and if the appücant can demonstrate 
the economicaL use that the casino will have on the 
Location. 

The licensing conditions contained in the Executive 
Ordinance on Games of Chance and Gaming Flouses are 
the foLLowing 

» Article 7 provides that in regards to the location 
concessions, the commission will submit the 
appücation to a home canton who will then consider 
the appücation with the local municipality. A location 
concession is only granted with the approvaL of both 
the local canton and the local municipality. 

» Article 12 of the ordinance sets out further 

requirements an appücant needs to comply with. The 
appücant must demonstrate: 1) that the executive 
board members as well as the senior staff have 
the required expertise and sufficiënt knowledge 
in managing a casino; 2) that an effective quaüty 
management System is in place; 3) that an electronic 
accounting and controL system is in place. Further 
requirements include: a business plan; information 
on the construction of the casino which includes 
the location of the games; the casino ruLes and all 
other ruLes required by the ordinance; empLoyment 
contracts and all other agreements with those who 
are put in charge with the management as well as 
confirmation that alL of the staff have good reputation. 

Canada: Differs by province. In Ontario, Regulation 81/12 
outlines the requirements for establishing a gaming site. 
ApprovaL of the municipal authority is required. 

To receive a license, project expenditure must exceed 
C$1 Om. 

Ontario Regulation 78/12 outlines the requirements for 
registration of gaming suppüers. A gaming suppüer is 
defined as "a person who manufactures, provides, installs, 
tests, maintains or repairs gaming equipment or who 
provides Consulting or similar services directLy related 
to the playing of a lottery scheme or the operation of a 
gaming site." 
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3.2. Are these Licensing requirements 
determined by Law or by reguLations, etc? 

Austria: The Gambüng Act determines the Licensing 
reguirements. The Licensing bookLet specifies the 
particuLar Licensing requirements. 

Denmark: The mentioned Licence requirements are 
determined by the Act on Gambüng and the Executive 
Order on Land-based casinos. 

United Kingdom: The UK's Licensing objective incLude 
keeping gambüng crime free, keep gambüng fair and open 
and protect minors and vuLnerabLe peopLe from being 
harmed or expLoited by gambüng, is found in Section 1 of 
the Gambüng Act 2005. However, Licensing requirements 
are determined by reguLation as weLL as Licence 
Conditions and Codes of Practice. A Licensing, compüance 
and enforcement poücy statement of September 2009 
can be found on the Commission's website. 

Switzerland: The Licensing requirements are contained in 
both the FederaL Law on Games of Chance and Gaming 
Houses and the Executive Ordinance on Games of Chance 
and Gaming Houses. 

Canada: Differs by province. In Ontario, these 
requirements are outüned in Ontario ReguLation 81/12 and 
Ontario ReguLation 78/12, not the Gaming ControL Act. 

3.3. Does the nationaL LegisLation alLow 
individuaLs (naturaL persons) to apply for a 
Land-based casino Licence? 

Austria: No. The Licence appücant has to be a stock 
company. 

Denmark: Yes. According to Section 25(1) of the Act on 
Gambüng a Land-based casino Licence may be granted to 
persons and companies, etc (LegaL persons). 

United Kingdom: Yes. There is nothing in the Gambüng 
Act to the contrary. The Gambüng Act 2005 onLy States 
that appücations cannot be made by: An appücation 
may not be made by a chiLd or young person, or a group 
that incLudes a chiLd or young person." (Section 69(3)). 
PracticaLLy however, the tender requirements to compete 
for Licences may make it difficuLt to foresee an individuaL 
meeting or beating companies in a tender competition. 

Switzerland: No. 

Canada: Differs by province. In Ontario, individuaLs can 
appLy to be operators of a gaming site. 


3.4. In case of LegaL persons appLying for a 
Licence does nationaL LegisLation aLso set forth 
certain Licensing requirements for individuaLs 
(board of the Licence appücant, sharehoLders of 
the company, etc). 

Austria: Yes. Section 21 of the Gambüng Act in particuLar 
provides that: 

» Those who hoLd shares and have a dominant influence 
on the Licence appücant have to satisfy a series 
of requirements in order to ensure the sound and 
prudent management of the Licence appücant and its 
reüabiüty from the point of view of reguLatory poLicy. 

» The Licence appücant's managing directors have to 
have the required professionaL background and the 
personaL quaüfications and experience required to run 
a Land-based casino. 

Denmark: Yes. Section 28 of the Act on Gambüng 
requires the members of the board of management and 
the board of directors to fuLfiL certain conditions (age 
requirement, certain suitabiüty requirements). 

United Kingdom: No express provisions contained in 
the Gambüng Act 2005. However, the scheduLe pertinent 
to casino premise appücations (ScheduLe 9) States that 
"Before considering an appücation to which this ScheduLe 
appües a Licensing authority shaLL compLy with reguLations 
of the Secretary of State about inviting competing 
appücations." These may contain further provisions and 
requirements. 

The Gambüng Act 2005 contains some generaL principLes 
when assessing Licence appücations (Section 70), these 
incLude, the Commission having regard to: 

» "...the Licensing objectives, 

» ...an opinion of the appücant's suitabiüty to carry on 

the Licensed activities, 

» ...the suitabiüty of any gaming machine to be used in 
connection with the Licensed activities, and 
» ...the suitabiüty of any other equipment to be used in 
connection with the Licensed activities (by reference, 
in particuLar, to 

» ...any reLevant provision of standards estabüshed 
under section 89 [these are reLevant for remote 
gaming Licences]." 

Switzerland: Yes. The Executive Ordinance of 2004, 
ArticLe 5al sets out the requirements for LegaL persons. 
These incLude: a) a document from the commerciaL 
register; b) a document from the share register or List 
of cooperative members; c) a document from the debt 
coLLection and bankruptcy register; d) an up-to-date 
audit report with aLL financiaL statements; e) an AnnuaL 
report; f) a consoüdated financiaL statement and a 
group's organization chart; g) an overview of the financiaL 
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investments; h) a List of any criminaL investigations and any 
criminaL or civiL proceedings for the Last five years; and i) a 
List of any proceedings or decisions reLated to operationaL 
and professionaL practice for the Last ten years. 

Canada: Differs by province. Ontario's Gaming ControL 
Act defines Category 1 gaming assistants and Category 2 
gaming assistants. Officers, directors or partners of the 
operator are not aLLowed to pLay a Lottery scheme in their 
gaming site. 

3.5. In which form and where does the 
Licensing authority pubLish the caLL for tender 
(Language, are there supporting documents 
further specifying or even adding Licensing 
requirements, are aLL documents pubücLy 
avaiLabLe)? 

Austria: A public tender for Land-based casino Licences 
was held in 2011 for the first time. The Minister of Finance 
pubüshed a Licensing bookLet in German Language onLy 
in a special area of its homepage. Those who wanted 
to access the document had to register and log in to 
download the document. 

Denmark: There are no express provisions with regard 
to the tendering process for Land-based casino Licences 
contained in the gambüng LegisLation. According to the 
website of the Gambüng Authority, the tender wiLL be 
pubüshed in the daily press. 

United Kingdom: Tender competitions for premises 
Licences are run through the select local authorities 
(councils). GamblingCompliance is unsure of the 
avaiLabiüty of past tender documents however, these 
would need to be transparent and open which could 
be satisfied by registering to receive documents or 
documents being pubücLy avaiLabLe. 

Moreover, as noted in ScheduLe 9 of the Gambüng 
Act, competition for Licences: "Before considering an 
appücation to which this ScheduLe appües a Licensing 
authority shaLL comply with reguLations of the Secretary of 
State about inviting competing appücations." 

Switzerland: ALthough the LegisLation does not expressly 
contain provisions as to , where the caLL for tender has 
to be pubüshed, in the 2010-2011 tender process the caLL 
for tender was pubüshed on the website of the FederaL 
Gaming Board, in the federal official gazette, in the official 
gazette of commerce and in the official gazettes of the 
cantons, where the casinos were planned to be located. 
The Federal Gaming Board further explained the process 
to GamblingCompliance: "the caLL for tender is pubüshed 
in the Federal Gazette in the three languages German, 
French and ItaLian. The Licence requirements are defined in 
the Federal Law on Games of Chance and Casinos." 


Canada: Differs by province. In Ontario, the OLG has a 
procurement page on their website. (www.oLg.ca/about/ 
procurement/index.jsp). The OLG aLso has a separate 
page for its modernization plan, where a Large portion of 
the plan is to find new operators for commerciaL gaming 
faciüties. (www.modernolg.ca) 

3.6. Does the nationaL LegisLation require any 
technicaL certifications in the course of the 
Licence appücation? 

Austria: Yes. The licensing bookLet specifies that the 
Licence appücants' organisation, operation and equipment 
shaLL live up to the highest standards of integrity and 
security. The licence appücant shall be used to working 
with certified standards and shall prove that the licence 
appücant has received the necessary certificates. 

Denmark: Yes. Chapter 6 of the Executive Order on Land- 
based casinos concerns the gaming machine technoLogy 
and in particuLar requires that for each roulette wheel 
instaLLed and each gaming machine there must be a 
decLaration from an accredited testing company approved 
by the Danish Gaming Authority. In addition, gaming 
machines that pay out winnings have to be connected to 
a nationaL monitoring system and have to be configured 
that they cannot function when they are disconnected 
from the nationaL monitoring system. 

Section 22 of the Executive Order on Land-based casinos 
also requires the casino management to ensure daily that 
the gaming technoLogy equipment works flawLessly. 

United Kingdom: No. The Gambüng Act 2005 does 
not contain provisions on technicaL certifications (these 
are contained in separate documents). However, the 
Consolidated version of the Licence Conditions and 
Codes of Practice of May 2014 (in force since August 4, 
2014) provides that "Licensees must comply with the 
Commission's specifications for casino equipment." 

Switzerland: No. 

Canada: Differs by province. In Ontario, when deciding 
whether or not to approve gaming equipment, the 
Registrar of the AGCO may approve equipment if it has 
been approved in another jurisdiction where gaming 
is LegaL Critical software invoLved in a particuLar game 
must be approved by the AGCO before the game is made 
avaiLabLe for patron play. 

3.7. Specific requirements Land-based casino 
Licensees have to meet? 

Austria: Yes. Section 24 of the Gambüng Act in particuLar 
States that: 

» A land-based casino licensee may not estabüsh any 
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branches outside of Austria; 

» The acquisition of qualified majority shares in another 
company requires approvaL of the Minister of Finance; 
» The ücensee has to inform the Minister of Finance 
immediately in case somebody's (direct or indirect) 
interest in the ücensee exceeds 25 percent of its 
shares. The Minister of Finance may even oppose in 
case an decrease of the casino tax is expected. 

» The ücensee's enlargement of purpose of business 
has to be approved by the Minister of Finance as welt. 

Denmark: Yes. Part 8 of the Act on Gambüng concerns 
the revocation and voiding of Licences. Section 44 of the 
Act on Gambüng provides that the reguLatory authority 
may revoke a Land-based casino Licence if the Licence 
hoLder or his representative: 

» Is guilty of gross or repeated vioLation of the Act 
on Gambüng, secondary Legislation estabüshed in 
accordance with the Act on Gambüng or terms of the 
Licence; 

» Has been convicted of a criminaL offence that gives 
reason to beüeve that there is a clear risk of abuse of 
the access to work with gambüng activities; 

» Is no Longer assumed to be abLe to carry out gambüng 
activities in a sound financiaL and professional 
manner; 

» The conduct of the Licence hoLder, members of the 
board of directors or the board of management or 
others who can exert a decisive influence on the 
operation of the enterprise have behaved in such way 
that there is reason to beLieve that the enterprise wiLL 
no Longer be operated in an acceptable manner: 

» GrossLy or repeatedly fails to report duties in 
pursuance of the Gambüng Duties Act; 

» GrossLy or repeatedly fails to pay outstanding duties 
or does not provide security; 

» Fails to pay outstanding fees; 

» Has unpaid outstanding debt to the public sector in 
excess of DKK 100,000; or 

» Has not applied for registration of the enterprise with 
the customs and tax administration within four weeks 
after the licence was granted. 

Furthermore, a licence to provide gambüng activities may 
be revoked if the Licence holder's provision or organisation 
of gambüng activities causes significant disturbance of 
public order. 

Section 45 of the Act on Gambüng provides that a licence 
to provide gambüng activities is void if: 

» The licence holder notities that he no Longer wishes to 
provide gambüng activities; 

» The provision of gambüng activities has not been 
commenced within 12 months after the Licence was 
granted by the reguLatory authority; 

» Gambüng activities are not provided for a continuous 
period of more than six months, unless the provision 


is seasonal; 

» If the Licence holder dies or no Longer fulfils one of 
the suitability conditions stipulated by the Act on 
Gambüng; or 

» The Bankruptcy Court, upon request from the 

Commerce and Companies Agency, has ordered that 
the enterprise be compulsorily dissolved. 

Section 26 of the Executive Order on land-based casinos 
in particular requires casinos to prepare an Annual Report. 
The annual accounts have to be certified by the auditors. 

United Kingdom: Yes. Apart from meeting tender 
competition requirements of local authorities and 
minimum floor space requirements and gaming machine/ 
gaming table ratios, operating licences for casinos have 
the same conditions as operating licences for other forms 
of gambüng. Guidance on operating licence applications 
is available and include information such as management 
structure of applicant, management and ownership details 
among others. 

Under Section 120 of the Gambüng Act 2005, a licence 
may be revoked under the following circumstances: a) if a 
licensed activity has been performed in such a way that it 
is consistent with the licensing objectives, b) if the licence 
conditions have been breached, c) if the licence holder 
has not cooperated in the prescribed manner, d) if the 
licence holder is found to be unfit to carry on the licensed 
activities. 

Switzerland: See answer 3.1 above. 

Canada: Differs by province. The Ontario Regulation 
81/12 lays out the requirements for the authorization of a 
gaming site in Ontario: 

1. The Corporation prepares a business case for the 
proposed gaming site that, 

i. sets out the cost of establishing the proposed gaming 
site, 

ii. demonstrates the viability of the proposed gaming 
site and the adequacy of responsible gaming features 
for the proposed gaming site, and 

iii. sets out or demonstrates any other matter that the 
Corporation considers appropriate. 

2. The Corporation gives a copy of the business case, and 
any other information requested by the Minister or by the 
Minister of Finance, to the Minister and the Minister of 
Finance for review. 

3. In the case of a proposed gaming site to be estabüshed 
at premises in a municipality or on a reserve, 

i. the municipal council or the council of the band, as the 
case may be, seeks public input into the establishment 
of the proposed gaming site and gives the Corporation, 
in writing, a description of the steps it took to do so and 
a summary of the public input it received, and 
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ii. the municipal council or the council of the band, as 
the case may be, passes a resolution supporting the 
establishment of the gaming site in the municipality or 
on the band's reserve and gives a copy of the resolution 
to the Corporation. 

4. The Minister and the Minister of Finance agree to the 
business case prepared by the Corporation. 

5. The Corporation publishes a notice in a newspaper or 
on the Corporation's website, or both, as determined by 
the Corporation, advising that the proposed gaming site is 
to be estabüshed and containing the information that the 
Corporation considers appropriate. 

3.8. With which requirements must a 
(prospective) bidder compLy in order to be abLe 
to participate in auction (or beauty contest) 
in order to obtain a Licence for expLoiting a 
casino? 

Austria: The Gambüng Act States that a Land-based casino 
Licence may solely be granted to an applicant that fulfils 
aLL the licensing requirements specified in Section 21. 

For further details on the specific Licensing requirements 
please refer to the Section on the licensing requirements 
above. 

Denmark: No express provisions contained in the Act 
on Gambüng and the Executive Order on land-based 
casinos. However, Part 4 of the Act on Gambüng (criteria 
for providing games) provides for certain requirements 
which licence applicants have to meet. Licences can only 
be issued to applicants that meet these requirements. For 
further details on the licencing requirements please refer 
to the respective section above. 

United Kingdom: No express provisions contained in 
the Gambüng Act 2005, however, the Act's Licensing 
objectives would need to be adhered to. 

Note: GamblingCompliance has attempted to find 
current tender documents available on one of the 
relevant local authority's website as a specimen, 
however, none are public, if in existence. 

Moreover, as noted in Schedule 9 of the Gambüng 
Act, competition for licences: "Before considering an 
application to which this Schedule applies a licensing 
authority shall comply with regulations of the Secretary 
of State about inviting competing applications." Therefore 
such criteria for casino premises and tender competitions 
will be made be the relevant local authority. 

Switzerland: See answer 3.1 above. 


Canada: Differs by province. In Ontario, the current 
modernization plan has six gaming bundles up for 
operation, and to qualify, the bidders must first meet a 
Request for Pre-Qualification. 
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Category 4. PLayer Protection and Responsible 
Gambling 


4.1. Minimum requirements with regard to the 
prevention of gambling addiction provided by 
Law/reguLation? 

Austria: Yes. 

Denmark: Yes. 

United Kingdom: Yes. Licence Codes and Conditions 
of Practice apply which stipulate player protection 
requirements. These include requirements on combating 
problem gambling; access to gambling by children 
and young persons; information on problem gambling; 
customer interaction; self-exclusion; provisions relating 
to credit; and identification of customers, among other 
requirements. The LCCP is divided into 'ordinary code 
provisions' and 'social responsibility code provisions' - 
with the breach or a social responsibility code provisions 
deemed a breach of an operator's Licence condition and 
therefore a criminal offence. Many player protection codes 
are social responsibility code provisions. 

Switzerland: Yes. 

Canada: Differs by province. In Ontario, yes. Section 
3.8(1) of the Gambling Control Act allows the Registrar to 
establish standards concerning the protection of players 
and responsible gambling. Additionally, one of the four 
purposes of the OLG's enabling statute is to: "promote 
responsible gaming." (Ontario Lottery and Gaming 
Corporation Act, 1999, S.0.1999, C12, Sch. L). Nova Scotia 
has been Progressive in its problem gambling policies. 
According to a 2011 responsible gaming strategy released 
by the government, the province spends more on problem 
gambling — C$6.41 per capita — than any other province, 
with the average being C$3.53. 

4.2. If yes, what are these requirements? 

Austria: Section 25 of the Gambling Act requires that: 

» Only persons of 18years or older who have properly 
proofed their identity may enter the casino; 

» The land-based casino has to store information on the 
player's identity forfive years; 

» A land-based casino has to train its staff with regard to 
gambling addiction and to this end has to work with at 
least one gambling addiction body; 

» If a casino observes that EU/EEA citizens gamble in 
an excessive manner that is beyond their means, it is 
obliged to advise players about their behaviour and to 
draw their attention to available gambling addiction 
help. If players continue their behaviour despite the 


warning, the casino has to exclude the players for a 
given time or restrict the number of their visits. If the 
casino neglects its obligation to do so, it can be made 
responsible for the lossesofthe player under Limited 
circumstances. 

The licensing booklet further requires the licence applicant 
to demonstrate which mechanisms it has in place with 
regard to the prevention of gambling addiction and its 
cooperation with gambling addiction bodies. 

Denmark: The Act on Gambling and the Executive Order 
on land-based casinos contain certain requirements land- 
based casinos have to meet with regard to the prevention 
of gambling addiction. 

According to Article 15 of the Act on Gambling, land-based 
casinos are only accessible to persons over the age of 18 
years. According to Article 34(1) of the Act on Gambling, 
acceptance of stakes in gambling activities from persons 
underthe age of 18 and other promotion of such persons' 
participation in gambling activities is not permitted. 

According to the Executive Order on land-based casinos, 
casinos can be open daily, from lO.OOam to 5.00am. 

Specific rules on opening hours may be stipulated in each 
Licence for the operation of a Land-based casino. 

According to Section 4, para 11 of the Executive Order on 
Land-based casinos, a player may not bet less than DKK5 
or more than DKK50,000, except for games on gaming 
machines where a player may not bet less than DKK1 or 
more than DKK20. Each casino has the obligation to set 
minimum and maximum bets for each game, which must 
be seen at each game table. 

The Executive Order on land-based-casinos also adds 
requirements for the registration of customers, including 
video registration, and for the storing of data. Every guest 
must provide identification on request and every casino 
must record information about every arriving guest's 
name, address, and date of birth, nationaüty and an 
indication of each guest's arrival time. The casino must 
store this information for five years. The casino must also 
make a video recording of the incoming guest, which must 
be stored by the casino for two months from the time the 
guest visited the casino. 

United Kingdom: The national Legislation makes it an 
offence for someone who is under 18 years old to enter 
a casino. According to the Gambling Commissions' rules 
about self-exclusion, licensed operators are required to 
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"take all reasonable steps to refuse service or to otherwise 
prevent an individual who has entered a self-exclusion 
agreementfrom participating in gambling." 

LCCP conditions address: access to gambling by 
children and young persons; information on problem 
gambling; customer interaction; self-exclusion; provisions 
relating to credit; and identification of customers, 
among other requirements. These can be extracted by 
GamblingCompliance if required. 

Switzerland: The detailed rules regarding the prevention 
of gambling addiction are to be found in Section 3 of 
the Executive Ordinance on Games of Chance and 
Gaming Houses entitled 'Social Protection'. Among 
the requirements are that casinos have to draw up a 
social concept in which it outlines the measures to be 
taken in regards to gambling addiction prevention, the 
early recognition of addiction, the training of the staff, 
the exclusion from gambling and the collection of data 
related to gambling addiction. This section further 
provides that casinos must display warning messages 
about the risks of addiction, must provide for an adequate 
and continuous training of staff, must ban or exclude 
players if necessary and must report to the Federal 
Gaming Board on their gambling addiction prevention 
measures annually. Casinos are prohibited from giving 
Loans, credits or advances. 

Canada: In Ontario, Section 3.8(1) of the Gambling Control 
Act allows the Registrar to establish standards concerning 
the protection of players and responsible gambling. 

Also, the OLG along with its partners have created a 
responsible gaming strategy and a responsible gaming 
Code of Conduct. (The Alcohol and Gaming Commission 
of Ontario, "Registrar's Standards for Gaming - 
November 2013" (AGCO Standards)) 

AdditionaLquestions: 

i) Austria: is a casino not obligated to observe how non- 
EU/EEA citizens gamble? Why not? 

There is no guidance in the Law with respect to non-EU/ 
EEA nationals. The Law explicitly provides this obligation 
of casinos in regards to citizens of the EU/EEA. According 
to Article 25 (3) of the Gambling Act (unofficial translation) 
"lf in case of a Citizen of a member state of the European 
Union or a member state of the European Economie 
Area there is evidence to suggest that the frequency and 
intensity of their gambling behaviour during the time 
period during which they play with this frequency and 
intensity, endangers their subsistence levei" the casino 
is obliged to undertake the measures listed above in this 
report. (We have sent a request to the regulator to find out 
the reasons behind limiting this player protection measure 
to the citizens of the EU orthe EEA, this response remains 
outstanding). 


ii) Austria: it States that if the casino neglects to exclude 
players for a given time or restrict the number of their 
visits (when they have observed that a player gambles in 
an excessive manner) that they can be made responsible 
for the losses of the player under Limited circumstances. 

By whom is this assessment made? Based on which 
criteria? What are the Limited circumstances? 

According to Article 25 (3) of the Austrian Gambling Act 
the casino can be made liable for the losses suffered by 
the player during the period the casino has neglected 
its obligation. The Liability has to be asserted in court 
within three years after the Loss has been sustained. The 
casino management is not Liable if under questioning the 
player provides false or incomplete information and the 
incorrectness or incompleteness of the information is not 
obvious or if the casino's negligence is only minor. 

4.3. In particuLar, is there any requirement for 
the casinos to inform their customers about 
available addiction treatment? 

Austria: No. The Gambling Act does not expressly contain 
such requirement. However the Licensing booklet requires 
the Licence applicant to demonstrate which mechanisms 
it has in place with regard to the prevention of gambling 
addiction and its cooperation with gambling addiction 
bodies. 

Denmark: Yes. Section 5(5) of the Executive Order 
on land-based casinos requires that if a player has 
(voluntarily) excluded himself from participation in a 
Licensee's game, the licensee shall inform the player 
about the possibiüty of counselling and treatment of 
problem gambling in a Danish treatment centre. 

United Kingdom: Yes. White the Gambling Act 2005 
does not expressly contain such requirement, these are 
found in underlying codes. The LCCP condition (ordinary 
code provision) 3.5.2.1, provides that before a player 
self-excludes himself, licensees are required to "provide 
or make available sufficiënt information about what 
the consequences of self-exclusion are". In addition, in 
condition (social responsibility code provision) 3.3 of the 
LCCP ("Information on how to gamble responsibly and 
help for problem gamblers"), the licence holders are 
further required to cover information about responsible 
gambling information to customers. The information 
needs to cover and be directed at all customers "whether 
or not licensees also make available material which is 
directed specifically at customers who may be 'problem 
gamblers": 

» "any measures provided by the licensee to help 
individuals monitor or control their gambling, such 
as restricting the duration of a gambling session or 
the amount of money they can spend 

» timers or other forms of reminders or 'reality checks' 
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where available 
» self-excLusion options 

» information about the avaiLabiüty of further help or 
advice." 

Moreover, for gambüng premises, which wouLd incLude 
casinos, condition 3.3.1.4 States: "For gambüng premises, 
information must be avaiLabLe in all areas where gambüng 
faciüties are provided and adjacent to ATMs where 
these are not Located in a gambüng area. As a minimum, 
information must be dispLayed prominently on posters 
appropriate to the size and Layout of the premises and 
contained in Leaflets that may be taken away. Licensees 
must take all reasonabLe steps to ensure that this 
information is aLso readily accessibLe in Locations which 
enabLe the customer to obtain it discreetly." 

Switzerland: Yes. Article 38 of the Executive Ordinance 
on Games of Chance and Gaming Houses provides that 
casinos must make avaiLabLe easily understandabLe and 
easily accessibLe information on the risks of the game, 
measures to help, such as the opportunity for excLusion, 
the address of pLaces where addiction help can be found 
as weLL as seLf-assessment materiaL 

Canada: Differs by province. In Ontario, yes. Sections 2.3 
and 2.4 of the AGCO Standards: 

"2.3 Information about the risks of gambüng and where 
to obtain additional information or assistance shaLL be 
made readiLy available to all patrons. 

Requirement - At a minimum: 

1. Responsible gambüng materiaLs and information 
about obtaining help, including Ontario's Responsible 
Gambüng Help Line, shall be available, visible and 
accessibLe to all patrons. 

2. Information about setting betting limits, if applicable, 
shall be made available to all patrons. 

3. Information about self-exclusion programs shall be 
available, visible and accessibLe to all patrons. 

4. Advertising and marketing materiaLs shall, where 
effective, contain a responsible gambüng message. 

5. All information reLated to responsible gambüng shall 
be regularly and periodically reviewed and updated 

to ensure that it is accurate, up to date and in line with 
industry good practice." 

"2.4 Patrons shall be provided with meaningful and 
accurate information to enable them to make informed 
choices. 

Requirements - At a minimum: 

1. Meaning and accurate information on the rules of pLay 
shall be clearly stated and made available to patrons. 

2. Meaningful and accurate information on the odds 
of winning, payout odds or returns to patrons shall be 
clearly stated and made available to patrons." 


4.4. In particular, are casinos required 
to register their customers and observe 
and analyse the behaviour of players and 
intervening in (potential) risk behaviour of a 
player? 

Austria: Section 25 of the Gambüng Act requires that 
Land-based casinos have to make sure that only persons 
of 18 years or older who have properLy proven their 
identity may enter the casino. The Land-based casino has 
to store information on the pLayer's identity forfive years. 

Denmark: The Executive Order on Land-based casinos 
determines requirements for the registration of customers, 
including video registration, and for the storing of data. 
Every guest must provide Identification on request and 
every casino must record information about every arriving 
guest's name, address, and date of birth, nationaüty and 
an indication of each guest's arrivaL time. The casino must 
store this information for five years. The casino must aLso 
make a video recording of the incoming guest, which must 
be stored by the casino for two months from the time the 
guest visited the casino. However the gambüng Legislation 
on Land-based casinos does not contain an express 
requirement that the casinos have to observe and analyse 
the behaviour of pLayers and intervening in (potential) risk 
behaviour of a player. 

United Kingdom: The Money Laundering Regulations 
2007 specify for casinos at Section 10: 

(1) A casino must estabüsh and verify the identity of— 

(a) all customers to whom the casino makes faciüties for 
gaming available— 

(i) before entry to any premises where such faciüties 
are provided; or 

(ii) where the faciüties are for remote gaming, before 
access is given to such faciüties; or 

(b) if the specified conditions are met, all customers 
who, in the course of any period of 24 hours— 

(i) purchase from, or exchange with, the casino chips 
with a totalvalue of 2,000 euro or more; 

(ii) pay the casino 2,000 or more for the use of gaming 
machines; or 

(iii) pay to, or stake with, the casino 2,000 euro or 
more in connection with faciüties for remote gaming. 

(2) The specified conditions are— 

(a) the casino verifies the identity of each customer 
before or immediately after such purchase, exchange, 
payment or stake takes place, and 

(b) the Gambüng Commission is satisfied that the casino 
has appropriate procedures in place to monitor and 
record— 

(i) the total value of chips purchased from or 
exchanged with the casino; 

(ii) the total money paid for the use of gaming 
machines; or 
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(iii )the total money paid or staked in connection with 
faciüties for remote gaming, by each customer. 

Section 19 Money Laundering Regulations 2007 on 
record keeping specifies a five year time period for the 
retention of records. 

Moreover, LCCP condition (social responsibiüty code 
provision) 3.5.1.6 requires licence holders to take 
measures to ensure that those individuals who have 
self-excluded cannot have access to gambüng. These 
measures include: a) appropriate record kept of those 
who have self-excLuded themselves (name, address, other 
details and any membership or account details) b) photo 
Identification and a signature c) staff training so that each 
staff can enforce the system and d) to ensure that those 
players who are found on the gambüng area are removed 
from the premises. 

There is also a LCCP condition (social responsibiüty code 
provision) 3.4.1 on customer interaction. This States that: 

"Licensees must put into effect poücies and procedures 
for customer interaction where they have concerns that 
a customers behaviour may indicate problem gambüng. 
The poücies must include: 

a Identification of the appropriate Level of management 
who may initiate customer interaction and the 
procedures for doing so 

b the types of behaviour that will be Logged/reported 
to the appropriate Level of staff and which may trigger 
customer interaction at an appropriate moment 
c the circumstances in which consideration should be 
given to refusing service to customers and/or barring 
them from the operators gambüng premises 
d training for alL staff on their respective responsibiüties, 
in particular so that they know who is designated to deal 
with problem gambüng issues." 

Switzerland: Article 38 (2) of the Executive Ordinance 
on Games of Chance and Gaming Houses stipulates that 
the casino has to draw up monitoring criteria (a check 
List), with help of which players, who are under a risk of 
gambüng addiction can be identified and the necessary 
measures can be taken. Casinos must record their 
observations and the measures taken. 

Canada: Differs by province. In Ontario, yes. Section 2.5 of 
the AGCO Standards: 

"2.5 Support shall be provided to persons showing signs 
of potentially problematic gambüng behavior. 

Requirements - At a minimum: 

1. ALL employees who interact with players shalL receive 
training in a Registrar-approved program designed to 
identify and respond appropriately to players who may 
be showing signs of problem gambüng. 


2. Players shall be provided with easily accessibLe 
contact information of at Least one organization 
dedicated to treating and assisting problem gambLers. 

3. OLG shaLL develop and enforce responsible gambüng 
poücies, procedures and training, ensure they are 
available, kept up to date and relevant, and that the 
Operator complies with them. 

4. Responsible gambüng poücies shall be reviewed 
periodically for effectiveness." 

In Nova Scotia, there is a system called "My-PLay" that is 
mandatory forVLT pLayers.The system monitors a pLayer's 
activity, including in-progress activity and historical 
activity, Iets players set Limits on money and time, and Iets 
players set cooling off periods. 

4.5. Does national legislation provide for 
specific procedures which casinos have 
to foLLow with regard to the prevention of 
gambling addiction? 

Austria: Yes. Section 25 of the Gambüng Act requires that: 

» OnLy persons of 18 years or older who have properLy 
proofed their identity may enter the casino; 

» The Land-based casino has to store information on the 
pLayer's identity for five years; 

» A Land-based casino has to train its staff with regard to 
gambüng addiction and to this end has to work with at 
Least one gambüng addiction body; 

» If a casino observes that EU/EEA citizens gambLe in 
an excessive manner that is beyond their means, it is 
obliged to advise players about their behaviour and to 
draw their attention to available gambüng addiction 
help. If players continue their behaviour despite the 
warning, the casino has to exclude the players for a 
given time or restrict the number of their visits. If the 
casino neglects its obligation to do so, it can be made 
responsible for the Losses of the player under Limited 
circumstances. 

The Licensing booklet further requires the Licence applicant 
to demonstrate which mechanisms it has in place with 
regard to the prevention of gambüng addiction and its 
cooperation with gambüng addiction bodies. 

Denmark: Yes. Section 5(5) of the Executive Order on 
Land-based casinos requires that if a player has excluded 
himself (voluntarily) from participation in a licensee's 
game, the Licensee shall inform the player about the 
possibiüty of counselling and treatment of problem 
gambüng in a Danish treatment centre. 

United Kingdom: No. The Gambüng Act 2005 does not 
expressly contain such requirement. However, the Licence 
conditions and codes of practice (LCCP) condition (social 
responsibiüty code) 3.4.1. provides that Licence holders are 
required to adopt "poücies and procedures for customer 
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interaction where they have concern that a customer's 
behaviour may indicate problem gambüng". These 
poücies include: "an Identification of the appropriate LeveL 
of management who may initiate customer interaction 
and the procedures for doing so; the types of behaviour 
that will be Logged/reported to the appropriate LeveL 
of staff and which may trigger customer interaction at 
an appropriate moment; the circumstances in which 
consideration shouLd be given to refusing service to 
customers and/or barring them from the operator's 
gambüng premises; and training for aLL staff on their 
respective responsibiüties, in particuLar so that they know 
who is designated to deaL with probLem gambüng issues." 

Switzerland: Yes. The LegisLation provides for the 
procedures of banning and excLuding pLayers. Other 
measures are reguired to be outüned in the sociaL concept 
of the operator. 

Canada: No. Canadian federaL Law does not set up specific 
responsibLe gaming reguirements for provinces to foLLow. 

4.6. Is there a national exdusion List for pLayers 
who are addicted to gambLing? 

Austria: No. 

Denmark: Yes. 

United Kingdom: No. However, the LCCP condition 
(ordinary code provision) 3.5.2.8 provides that Licence 
hoLders "shouLd retain the records reLating to a seLf- 
excLusion agreement at Least untiL the agreement has 
been formaLLy ended." 

According to the UK Parüament's study: "The GambLing 
Act 2005: A Bet Worth Taking?" (2012) conducted by the 
CuLture, Media and Sport Committee, on seLf-excLusion: 
"One way in which individuaLs can attempt to tackLe any 
probLem gambLing behaviour is by opting to be denied 
access to gambLing premises—so-caLLed 'seLf-excLusion'. 
The abiüty of customers to seLf-excLude from gambLing 
premises is a significant feature of programmes to tackLe 
probLem gambLing behaviour. The GambLing Commission 
aLso reguires aLL except anciLLary and software Licence 
hoLders to provide information pertaining to seLf-excLusion 
options. 

However, there is currentLy no nationwide, cross- 
industry system for customer seLf-excLusion. Some of the 
internationaL reguLators from whom we heard evidence 
caLLed into question the effectiveness of current (off-üne) 
seLf-excLusion Systems. Graham White, Chairman of the 
Jersey GambLing Commission said: 

"You can waLk into one casino and seLf-excLude—a week 
and two days Later, you can go into another one. You 
can go into a bookmaker and seLf-excLude—a week and 


two days Later, you can go into WiLLiam HiLL as opposed 
to CoraL, for exampLe. That is the weakness of the 
excLusion system. 

... We recognise the significant practicaL chaLLenges 
that introducing a nationaL"universaL" seLf-excLusion 
system wouLd invoLve, incLuding confidentiaüty and LegaL 
issues. However, the Government shouLd support the 
deveLopment of a system which wouLd aLLow a customer 
to seLf-excLude from aLL forms of gambLing reguLated by 
the GambLing Commission." (at paragraphs 78 and 81) 

Regarding the LCCP, condition 3.5.1.3 (sociaL responsibiüty 
code provision) requires Licence hoLders to "take steps to 
remove the name and detaiLs of a seLf-excLuded individuaL 
from any marketing databases used by the company 
or group (or otherwise flag that person as an individuaL 
to whom marketing materiaL must not be sent), within 
two days of receiving the compLeted seLf-excLusion 
notification". 

Switzerland: Yes. 

Canada: Differs by province. There is not a national self- 
excLusion List in Canada. 

ALL gaming sites in Ontario maintain a self-excLusion 
program. The program applies across aLL gaming sites 
and is indefinite in nature; however, one can appLy to 
be removed from the List after six months. An individuaL 
may excLude himself or herself, personally; no one can 
excLude another person. In 2011, Ontario rolled out facial 
recognition Systems to help enforce self-exclusion bans. 

Self-excLusion materials can be found at http://www.olg. 
ca/about/responsible_gaming/self_excLusion.jsp. 

4.7. What is the procedure for pLayers to get 
incLuded into this List? 

Austria: - 

Denmark: Section 5 of the Executive Order on Land-based 
casinos States that anyone may ask the casino to register 
himself, upon appücation, and information to the effect 
that the person in question must be refused admission to 
the casino. The request can be written and in person and 
must come from the relevant person himself. Registered 
persons may ask to have the registration deleted. 

Requests for deletion take effect eight days after receipt of 
the request by the casino. 

United Kingdom: According to the GambLing 
Commission, a customer who has decided to self-excLude 
himself shouLd be able to do so immediately and he 
needs to complete a self-exclusion notification. The self- 
exclusion Lasts for at Least six months. 
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Switzerland: ArticLe 22 of the FederaL Law on Games of 
Chance and Gaming Houses stipulates that the casino 
bans pLayers of which based on their own perceptions or 
information received from third parties the casino knows 
or must assume that they are: 

» In debt or are unabLe to meet their financial 
obügations. 

» Risks bets which are not in proportion with their 
income or their wealth. 

» PLayers who interfere with the ordinary operation of 
the game. 

» A player can choose to self-excLude himself at any 
time as weLl. 

Canada: Differs byjurisdiction. In Ontario, if you choose 
to register for SeLf-ExcLusion, an individuaL must have a 
private meeting with a member of OLG staff who wiLL help 
the individuaL through the process. The individuaL can 
attend the meeting on their own or bring someone with 
you—Like a family member or friend. At the meeting, the 
individuaLs personaL information wiLL be recorded and 
picture taken for registration. To complete the process a 
signature is required. 

An individuaL can aLso sign up for self-exclusion at a 
problem gambLing or debt counseLLor's office. This way, 
they are guaranteed immediate, confidential support from 
trained professionals. Off-Site registration is offered on 
specific days each month, and an appointment can be set 
up by contacting the Security department of a local OLG 
slots or casino faciüty. 

4.8. Requirement for casinos to check pLayer's 
name against the national excLusion List before 
the pLayer can enter the casino? 

Austria: - 

Denmark: Yes. 

United Kingdom: No. There is no such national List in 
existence to check. 

Switzerland: Yes. (Art. 28 (1) of the Executive Ordinance 
on Games of Chance and Gaming Houses) 

Canada: Differs byjurisdiction and there is no nationwide 
List. In Ontario, yes, there is a province wide self-exclusion 
list. Section 2.6(5) of the AGCO Standards: "5. Operators 
shall take active steps to identify and, if required, remove 
seLf-excluded persons when they are found to be in 
breach of their self-evaluation agreement." Ontario was 
one of the first provinces to begin using facial recognition 
software to help keep excluded pLayers out of gaming 
areas. 


^GamblingCompliance Commentary 

United Kingdom: WhiLe currentLy there is no 
nationwide excLusion scheme, the UK casino industry 
is aiming to "break the gold Standard" with a new 
nationaL excLusion scheme. The foLLowing insight is 
from a recent GamblingCompliance report on this 
deveLopment from Julyl, 2014: 

"Political pressure in the UK is pushing different 
sectors to show they are boosting efforts to help 
problem gambLers and strengthen poücies and 
standards. 

The National Casino Forum (NCF) has signed British 
technoLogy company Software for Data Analysis 
(SDA) to develop the Playing Safe SENSE program. 

Under the scheme, which wiLL be piLoted from the 
fourth quarter, pLayers wishing to self-exclude will be 
able to do so from any of the UK's casinos for the first 
time. 

Information about self-excluders will onLy be 
searchabLe by registered users and care providers, but 
will be shared between casinos operated by different 
companies in the same area. 

The NCF said that if the pilot proves successfuL, it 
wouLd introducé the database to aLL its members from 
2015. 

Roy Ramm, the chairman of PLaying Safe, told 
GamblingCompliance: "The entire casino sector has 
come together behind this initiative; it is voluntary and 
nobody has compelled us to do it. 

"We don't just want this to be the casino industry gold 
Standard; if we can make this work effectively it will 
be the first time something Like this has been done by 
the industry itself rather than being imposed." 

Offering self-exclusion is a requirement for every 
casino operator and each has their own individuaL 
scheme. 

The NCF, formed in 2009, said it cherry picked the 
best parts from each to combine and sit inside a 
central database. 

Remote operators hope to have a separate seLf- 
exclusion programme in place "by Christmas" to 
coincide with the Launch of the UK's new online 
gambLing Licensing regime after caLLs for better 
protection of problem gambLers in parliament. 

Last week the UK GambLing Commission criticised 
online bookmaker bet365 for weaknesses in its 
player protection Controls found in 2013, and said 
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investigations were ongoing against other operators. 

The commission rebuked casino chain Aspers and 
severaL other high-profile operators Last year for 
faiüngs, and said it wouLd take uncompromising 
action against any gambüng company it feit was 
sLacking in pLayer protection. 

Tracy Damestani, chief executive of the NCF, said that 
PLaying Safe SENSE had been the resuLt of two years' 
intense and meticuLous hard work. 

She toLd GambüngCompüance: "This is not a knee- 
jerk reaction to anything coming out of the Gambüng 
Commission or the Department for Culture, Media 
and Sport, it is a sincere, consistent approach that 
operators have been striving to reach. 

"It has reguired a huge commitment of time and effort 
from all operators to agree how the System shouLd 
work and to be prepared to accept that all companies 
wiLL have to change what they do to a greater or 
Lesser extent to make the scheme effective." 

Labour's shadow minister for sport, CLive Efford, who 
has caLLed for greater Controls on player protection, 
said: "The move to improve self-exclusion by the 
casino industry is welcome and the Gambüng 
Commission shouLd Look at what the casino industry 
is doing to see whether it can be applied in other 
parts of the industry, particularly online gambüng." 

Efford's sharpest criticism over problem gambüng 
has previously been directed at bookmakers as part 
of his wider campaign against the high-stake roulette 
gaming machines found in their betting shops. 

Ramm said there were "unguestionably" pressures on 
casinos as well. 

He said: "The whole debate about gaming, and 
seeing things that were once upon a time only found 
in casinos, like roulette for example in high-street 
venues, has made the whole issue of gambüng more 
of a hot potato. 

"Any change in regulation now needs to be 
completely supported with evidence that it is not 
going to cause undue harm, we do need change in 
the industry." 

The PLaying Safe system will circulate photographs 
and biographical information, as well as making 
use of information from companies' Loyalty cards, 
vouchers and other marketing tooLs. 

This will allow automatic checks to be made of the 
central system to identify self-excluders who may 
breach the agreement. 


Malcolm Bruce, directer and co-founder of Gambüng 
Integrity Services consultancy firm, said the industry 
was "unfortunateLy on the back foot" about player 
protection, but he saw the initiative as "good news". 

Bruce said: "Seeing as self-excluders are likely to 
be folk with an established and possibly severe 
gambüng problem, it is really important that Links to 
care agencies are established as part of this scheme, 
and that excluders are activeLy encouraged to seek 
help so that if and when they return they will be 
better able to play responsibly. 

"Self-exclusion is a pretty blunt tooi however 
and really needs to be rigorously enforced with a 
national scheme run by the government, so that 
casino excluders don't go tripping off to the bookies, 
arcades, internet or bingo halls in desperation." 

The Gambüng Commission said it backed the scheme 
and was very supportive of proactive new ways to 
protect gamblers who recognise they need help." 

4.9. ReLationship between casino operator and 
addiction care professionals 

Austria: Section 25 of the Gambüng Act requires that 
a land-based casino has to train its staff with regard to 
gambüng addiction and to this end has to work with at 
Least one gambüng addiction care body. 

The licensing booklet further requires that the licence 
applicant has to demonstrate its relationship with 
addiction care bodies, if any. 

Denmark: No express provisions contained in the Danish 
gambüng legislation concerning land-based casinos. 

United Kingdom: No express provisions contained in 
the Gambüng Act 2005, however, the LCCP condition 
(social responsibility code provision) 3.1 "Combating 
problem gambüng" require licensees to have "poücies and 
procedures for socially responsible gambüng must include 
but need not be confined to:... a commitment to and 
how they will contribute to public education on the risks 
of gambüng and how to gamble safely." Moreover, the 
Gambüng Commission requires" all licensed operators, 
including society Lotteries, to make a contribution towards 
research, education and treatment of problem gamblers." 

The Responsible Gambüng Trust is funded by 
contributions from the gambüng industry. It notes that 
it is the UK's "Leading charity in the UK committed to 
minimising gambüng-related harm. As an independent 
national charity funded by donations from the gambüng 
industry, the Responsible Gambüng Trust funds education, 
prevention and treatment services and commissions 
research to broaden public understanding of gambüng- 
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related harm. The aim is to stop people getting into 
problems with their gambüng, and ensure that those that 
do develop problems receive fast and effective treatment 
and support. 

The Responsible Gambüng Trust raises a minimum of 
£5million each year from the gambüng industry operating 
in Britain within a voluntary (donation based) system and 
funds research, education, prevention and treatment 
services." 

Switzerland: The Executive Ordinance on Games of 
Chance and Gaming Houses, Article 37(2) provides that 
for the implementation of the social concept, the casino 
works in cooperation with an addiction prevention centre 
and a rehabilitation centre. The casino can also cooperate 
with other casinos or with third parties for this purpose. 

Canada: Differs by province. In Ontario, two percent of 
gross slot machine revenue from casinos and sLots at 
racetracks fund the province's problem-gambling strategy. 
In particular, the Ontario government collaborates 
with the Centre for Addiction and Mental Health, the 
Responsible Gaming Council, the Ontario Problem 
Gambüng Research Centre, among other addiction care 
professionals, to carry-outthe province's responsible 
gaming strategy. 

4.10. Required cooperation between the 
Licensee and addiction care professionals and/ 
or the Licensing authority and the addiction 
care professionals? 

Austria: Yes. Section 25 of the Gambüng Act requires 
that a land-based casino has to train its staff with regard 
to gambüng addiction and to this end has to work with at 
Least one gambüng addiction care body. Also the Licensing 
booklet States that the Licensee is required to cooperate 
with the department of addiction care in the Ministry of 
Finance. 

Denmark: Yes. Section 5(5) of the Executive Order on 
land-based casinos requires that if a player has excluded 
himself from participation in a Licensee's game, the 
Licensee shall inform the player about the possibility of 
counselüng and treatment of problem gambüng in a 
Danish treatment centre. 

United Kingdom: No. No express provisions contained 
in the Gambüng Act 2005. However, LCCP condition 
(social responsibility code provision) 3.1 "Combating 
problem gambüng" require licensees to have "poücies and 
procedures for socially responsible gambüng must include 
but need not be confined to:... a commitment to and 
how they will contribute to public education on the risks 
of gambüng and how to gamble safely." Moreover, the 
Gambüng Commission requires" all Licensed operators, 
including society Lotteries, to make a contribution towards 


research, education and treatment of problem gamblers." 

Switzerland: Refer to the answer above at 4.9. 

Canada: Differs by province. In Ontario, the Provincial 
Problem Gambüng Strategy requires the government to 
work closely with external services. 

4.11. Does national Legislation require Licensees 
to contribute financially with regard to 
the financing of addiction care and/or the 
prevention of gambling addiction? 

Austria: No express provisions in this regard (legal 
obligation) contained in the Gambling Act. 

Denmark: No express provisions concerning Land-based 
casino Licensees contained in the Danish gambling 
Legislation. However, for 2013 the Danish Finance Act 
allocated funds for the research and treatment of problem 
gambüng. On this the Danish Gambüng Authority has 
noted: "In 2012 about DKK 20 million from the proceeds 
of the duty on gaming machines (AWP) was distributed to 
research and treatment of problem gambüng, of which 
2/3 was given to treatment. In 2013 the funds for this is 
allocated directly in the Finance Act." 

United Kingdom: Yes. The Gambling Act 2005 Section 
123, provides for a levy to be introduced on licensed 
operators to provide financial assistant to the addiction 
of gambüng as well as any other forms of harm which is 
related to gambüng. Currently this Levy is voluntary but 
can be made mandatory. 

According to the UK Parliament's study: "The Gambüng 
Act 2005: A Bet Worth Taking?" (2012) conducted by the 
Culture, Media and Sport Committee, on self-exclusion: 
"Under the 2005 Act, a voluntary Levy was introduced on 
the gambüng industry to fund research, education and 
treatment (RET) programmes to tackle problem gambüng. 
There is provision under the 2005 Act to make the levy 
mandatory if the Government were to decide that not 
enough money was being raised from the industry on a 
voluntary basis. Some witnesses argued that there was 
cause to introducé a compuLsory levy on the gambüng 
industry on the basis that it was not giving enough money 
to research, education and treatment programmes. 

Others argued that, so far, the simple threat of a 
mandatory levy—described by the Evangeücal Alliance as 
a "DamocLes sword"—had proved sufficiënt incentive for 
the industry to provide the funding required. 

...The voluntary Levy for research, education and treatment 
has thus far been successful at raising the target of £5 
million per annum. An important lever for obtaining 
funds from the gambling industry is the potential for 
reputational damage if insufficiënt monies were raised 
or if a compuLsory Levy were deemed necessary. While 
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it is important that the option of enforcing a compuLsory 
research, education and treatment Levy be maintained, we 
recommend that the current voLuntary Levy is continued. 
However, shouLd one or more sectors of the gambüng 
industry fall short in their duty to fund research, education 
and treatment programmes, the Government shouLd 
impLement a compuLsory Levy on those sectors." (at 
paragraphs 82 and 84) 

In addition LCCP condition (sociaL responsibiüty code 
provision) 3.1 "Combating probLem gambüng" require 
Licensees to "contribute to pubüc education on the risks 
of gambüng and how to gambLe safeLy." Moreover, the 
Gambüng Commission requires" aLL Licensed operators, 
incLuding society Lotteries, to make a contribution towards 
research, education and treatment of probLem gambLers." 

Switzerland: No. 

Canada: Differs by province. In Ontario, two percent of 
gross sLot revenue funds the ProvinciaL ProbLem Gambüng 
Strategy. 

4.12. Does nationaL LegisLation require the 
state to contribute financiaLLy with regard to 
the financing of addiction care and/or the 
prevention of gambLing addiction? 

Austria: No express provisions contained in the GambLing 
Act. 

Denmark: No express provisions contained in the 
Danish gambLing LegisLation concerning Land-based 
casinos. The expLanatory notes to the Act on GambLing, 
however, suggest that the GambLing Authority must 
seek information in connection with the various research 
projects in the area of gambLing addiction, inter aüa by 
participating in reference groups Linked to the projects. 
Furthermore, the Danish GambLing Authority must 
maintain cLose contact with the various treatment 
institutions and stay updated on preventive measures 
in the area. ALso there must be Links on the GambLing 
Authority's website to the various treatment institutions 
and information about gambLing addiction that may be 
reLevant to the pLayers. Furthermore the expLanatory notes 
to the Act on GambLing assume that by the Liberaüsation 
of the onüne gambLing marketthe gambLing area wiLL 
get an additionaL approx. DKK12 miLLion to be used for 
prevention and treatment of gambLing addiction and 
for research into the area. This wiLL strengthen the entire 
gambLing addiction area and particuLarLy the prevention 
area which has not previousLy had a share in these funds. 

United Kingdom: No express provisions contained in the 
GambLing Act 2005. However, according to the GambLing 
Commission, fundraising targets for the gambLing industry 
are agreed between the government and the ResponsibLe 
GambLing Strategy Board. 


Switzerland: No express provisions contained in the 
nationaL LegisLation. The nationaL LegisLation does 
not require the state to contribute financiaLLy with 
specific regard to addiction care or the prevention of 
gambLing addiction. However, ArticLe 106(6) of the Swiss 
Constitution provides that a certain part of revenues 
from gambLing is to be used for charitabLe purposes, in 
particuLar in the fieLds of cuLture, sociaL projects and sport. 

Canada: Differs by province. In Ontario, two percent of 
gross sLot machine revenue from casinos and sLots at 
racetracks fund the province's probLem-gambüng strategy. 

4.13. Does nationaL LegisLation provide for any 
suitabiüty requirements a casino's staff have to 
meet? In the affirmative, which? 

Austria: Yes. Section 27 of the GambLing Act States that 
a Land-based casino's staff is not aLLowed to purchase or 
acquire shares from the casino Licensee and that the staff 
may not present any gifts or donations from pLayers in the 
casino. 

Denmark: Yes. The day to the day operation of a Land- 
based casino must be conducted by a Licence hoLder (in 
case of a naturaL person hoLding the Licence) or a manager 
(in case of a LegaL person hoLding the Licence). According 
to Section 37 of the Act on GambLing the reguLatory 
authority shaLL approve the manager prior to empLoyment. 
It is a condition for obtaining such approvaL that the 
manager is 21 or oLder, is not under guardianship and has 
not been convicted of a criminaL offence that gives reason 
to beüeve that there is a cLear risk of abuse of the access 
to work with gambLing. The manager cannot be approved 
if the manager or others who can exert a controLLing 
influence on the managers work has behaved in such 
a way that it gives reason to assume that the gambLing 
estabüshment wiLL not be operated in an acceptabLe 
manner. 

According to Section 39 of the Act on GambLing aLso an 
empLoyee at a Land-based casino shaLL be approved by 
the reguLatory authority prior to the empLoyment. It is a 
condition for obtaining such approvaL that the empLoyee 
is 21 or oLder, is not under guardianship and has not 
been convicted of a criminaL offence that gives reason to 
beLieve that there is a cLear risk of abuse of the access to 
work with gambLing. An empLoyee cannot be approved 
if the conduct of the empLoyee or others who can exert a 
controLLing influence have behaved in such a way that it 
gives reason to assume that the employee will not carry 
out his work in an acceptabLe manner. 

United Kingdom: Yes. The GambLing Act, at Section 55, 
contains some provisions on empLoyment in casinos. The 
section States that: 

EmpLoyment in casino, &c. 
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(1) A person commits an offence if he employs a child or 
young person to perform any function on premises in 
respect of which any of the foLLowing have effect— 

(a) a casino premises Licence, 

(b) a betting premises Licence, and 

(c) an adult gaming centre premises Licence. 

(2) But subsection (1) does not apply— 

(a) to empLoyment at a time when no activity is being 
carried on in reüance on the premises Licence, or 

(b) to empLoyment on a part of premises which are 
being used for a regionaL casino at a time when that 
part is not being used for the provision of faciüties for 
gambüng. 

(3) The Secretary of State may for the purposes of 
subsection (2) by regulations make provision for— 

(a) distinguishing between one part of premises and 
another; 

(b) determining when use is being made of a part of 
premises. 

(4) A young person commits an offence if he is employed 
in contravention of subsection (1). 

Moreover, certain key officials at casinos would require 
personal management Licences (PMLs), ensuring probity 
and to take all reasonable steps so as not to put a licensee 
at risk of breaching Licence conditions. A specific section of 
the LCCP appLy to PMLs (Part III). 

The LCCP condition 10.1.1, in relation to personal Licence 
holders, they "must only permit tipping of staff hoLding 
personal Licences where a tronc system is operated; that is 
to say, where aLL tips are pooled and distributed amongst 
the employees concerned. A separate tronc may be 
operated for each of a number of categories of Licensed 
staff". 

The LCCP aLso contained various provisions on staff 
training. 

GamblingCompliance Commentary 

' The UK's HMRC define a tronc as: "A tronc is a special 
pay arrangement used to distribute tips, gratuities 
and service charges. CommonLy a tronc is a central 
pool of funds in which some or all of the tips and 
service charges paid by customers are distributed 
to employees. How such arrangements work is 
entireLy a matter for the business. How amounts 
paid from the tronc are distributed is a matter for the 
troncmaster, tronc committee (if one exists) and or 
tronc members." 

Switzerland: No express provisions contained in the 
LegisLation. 

Canada: Differs by province Ontario's Gaming ControL 
Act defines Category 1 gaming assistants and Category 


2 gaming assistants. They have their own Licensing 
requirements setforth in the Gaming ControL Act. In 
particuLar, Section 11 allows the Registrar of the AGCO 
to deny registration to a gaming assistant if: (a) there 
are reasonable grounds to beüeve that the appücant 
wiLL not act as a gaming assistant in accordance with 
law, or with integrity, honesty, or in the pubüc interest, 
having regard to the past conduct of the appücant or 
persons interested in the appücant; or (b) the appücant is 
carrying on activities that are, or wiLL be, if the appücant 
is registered, in contravention of [the Gaming ControL] 

Act, the regulations, the standards and requirements 
estabüshed by the Registrar under section 3.8 or the terms 
of the registration. 

In Nova Scotia, the Video Lottery RetaiLer ResponsibLe 
Gambüng Training Program is set up to educate video 
Lottery retailers and their staff about responsible gambüng 
and how to support pLayers in making informed decisions 
when playing video Lottery. This year, according to the 
Nova Scotia ProvinciaL Lotteries & Casino Corporation, 

100 percent of video lottery retailers have completed the 
annual training. 

4.14. Any minimum requirements with regard to 
the training of staff (in order to timely observe 
risky/obsessive pLayer behaviour)? 

Austria: Yes. Section 25 of the GambLing Act requires 
that a land-based casino has to train its staff with regard 
to gambLing addiction and to this end has to work with at 
Least one gambLing addiction care body. ALso the licensing 
booklet States that a Licence appücant has to demonstrate 
whether or not it has any training for staff in place and give 
details on the special training, if appücable. 

Denmark: Yes. The gambLing LegisLation on Land-based 
casinos contains requirements regarding casino staff 
(for example, an employee may not engage in games at 
the casino). However the gambLing LegisLation does not 
contain an express provision on the training of staff with 
regard to the prevention of player addiction. 

United Kingdom: Yes. The LCCP contains various 
provisions relating to staff training. Regarding customer 
interaction, LCCP provision 3.4.1 States that: 

"Licensees must put into effect policies and procedures 
for customer interaction where they have concerns that 
a customer's behaviour may indicate probLem gambüng. 
The policies must include: 

a identification of the appropriate LeveL of 
management who may initiate customer interaction 
and the procedures for doing so 
b the types of behaviour that will be logged/reported 
to the appropriate LeveL of staff and which may trigger 
customer interaction at an appropriate moment 
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c the circumstances in which consideration shouLd be 
given to refusing service to customers and/or barring 
them from the operator's gambüng premises 
d training for all staff on their respective 
responsibiüties, in particuLar so that they know who is 
designated to deaLwith probLem gambüng issues." 

Switzerland: Yes. The Executive Ordinance on Games 
of Chance and Gaming Houses, Article 39 provides 
that those responsible for the sociaL concept as weLL 
as those invoLved in the gambüng operations or its 
supervision must complete a basic training and a further 
annual education courses on gambüng addiction. Other 
employees receive training suitable for their role, which 
enables them to detect the early signs of gambüng 
addiction and to apply the procedure provided for in the 
social concept. 

Canada: Differs by province. In Ontario, regulations 
reguire training. Section 2.5(1) of the AGCO Standards: 

"1. ALL employees who interact with players shall receive 
training in a Registrar-approved program designed to 
identify and respond appropriately to players who may 
be showing signs of problem gambüng." 

In Nova Scotia, the Video Lottery Retailer Responsible 
Gambüng Training Program is set up to educate video 
lottery retaiLers and their staff about responsible gambüng 
and how to support players in making informed decisions 
when playing video Lottery. This year, according to the 
Nova Scotia Provincial Lotteries & Casino Corporation, 

100 percent of video lottery retaiLers have completed the 
annuaLtraining. 

4.15. Do casinos have to monitor a pLayer's 
gambLing behaviour (money invested, time 
spent in the casino, etc)? 

Austria: No. However, Section 25 of the GambLing Act 
requires that Land-based casinos have to check the 
players' identity before they enter the casino. Also a Land- 
based casino has to train its staff with regard to gambLing 
addiction and to this end has to work with at Least one 
gambLing addiction body. Furthermore, if a casino 
observes that EU/EEA citizens gamble in an excessive 
manner that is beyond their means, it is obliged to advise 
players about their behaviour and to draw their attention 
to available gambüng addiction help. If the players 
continue their behaviour despite the warning, the casino 
has to exclude the players for a given time or restrict the 
number of their visits. If the casino negLects its obügation 
to do so, it can be made responsible for the Losses of the 
pLayer under Limited circumstances. 

Denmark: No. Elowever, the Executive Order on Land- 
based-casinos contains requirements for the registration 
of customers, incLuding video registration, and for the 


storing of data. Every guest must provide identification on 
request and every casino must record information about 
every arriving guest's name, address, and date of birth, 
nationaüty and an indication of each guest's arrival time. 
The casino must store this information for five years. The 
casino must also make a video recording of the incoming 
guest, which must be stored by the casino for two months 
from the time the guest visited the casino. 

However the gambLing legislation on Land-based casinos 
does not contain an express requirement that the casinos 
have to monitor a pLayer's gambüng behaviour (money 
invested, time spent in the casino, etc). 

United Kingdom: Yes. The LCCP provision (social 
responsibility code provision) 3.4.1.1 stipulates that some 
of the measures licence holders are required to implement 
is "the types of behaviour that will be Logged/reported 
to the appropriate Level of staff and which may trigger 
customer interaction at an appropriate moment". 

However, no specific indicators such as money invested 
are mentioned. 

Switzerland: Yes. Article 22 of the Federal Law on Games 
of Chance and Gaming Houses contains the provisions 
regarding the exclusion of players. The provision States 
that casinos are obliged to ban players if among other 
sources based on their own observations they know 
or must assume that the pLayer suffers from gambüng 
addiction. From this provision foLLows that casinos must 
monitor their players. 

Furthermore, Article 28 (4) of the Executive Ordinance 
on Games of Chance and Gaming Houses stipulates 
that the casino in order to create a Loyalty card or for 
marketing purposes may in particuLar acquire and evaluate 
the foLLowing data according to the prior notification 
and consent of the casino visitor: name, date of birth 
and address; type and number of the official identity 
document; date and time of visit, the games used and 
stakes wagered. 

Canada: Differs by province. 

In Ontario, yes. Section 2.12 of the AGCO Standards 
requires players must have the means to track the passage 
of time. Further, Section 2.11 requires "[g]ames shall not 
encourage players to Chase their Losses, or increase the 
amount they have decided to gambüng, or continue to 
gamble after they have indicated that they want to stop." 

In Nova Scotia, there is a System called "My-Play" that is 
mandatory for VLT players. The system monitors a pLayer's 
activity, incLuding in-progress activity and historical 
activity, Iets players set limits on money and time, and Lets 
players set cooling off periods. 
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4.15. Are casinos aLLowed to grant Loans to 
players? 

Austria: No express provisions contained in the GambLing 
Act. 

Denmark: No. According to Section 35 of the Act on 
GambLing a Licence holder shalL not extend credit to the 
pLayer for participation in gambLing activities. 

United Kingdom: No. Section 81 of the GambLing Act 
2005 deals with credits and inducements. With respect to 
Land-based casinos this section States that: 

"A non-remote casino operating Licence or a non-remote 
bingo operating Licence shall by virtue of this subsection 
be subject to the condition that the Licensee may not— 

(a) give credit in connection with gambLing, or 

(b) participate in, arrange, permit or knowingly faciütate 
the giving of credit in connection with gambüng." 

WhiLe not credit, but rewards (such as reward schemes), 
LCCP provision 5.1.2 (ordinary code provision) provides 
that Licence hoLders "should only offer incentive or reward 
schemes in which the benefit avaiLabLe is proportionate to 
the type and level of customers' gambLing." 

Moreover, LCCP ordinary code provision 3.8.1 reLates to 
money-lending in casinos. It States that: 

"1 Licensees should take steps to prevent systematic or 
organised money Lending between customers on their 
premises. 

2 WhiLe the nature of those steps wiLl depend to some 
extent on the Layout and size of the premises, they 
should cover matters such as: 

a systems for monitoring for such activity 
b instructions to staff concerning what they should do 
if they spot what they believe to be significant money 
Lending and to managers about the ways in which they 
should handLe and act on any such Lending 
c excluding from the premises, either temporariLy or 
permanently as appropriate, any person whom the 
evidence suggests has become invoLved in organised 
or systematic money lending. 

3 There should be appropriate arrangements in place 
to cover any cases where it appears that the lending 
may be commercial in nature or may involve money 
Laundering. In the Latter case, the requirements in 
respect of reporting suspicious transactions must be 
followed. In all cases where the operator encounters 
systematic or organised money lending, a report should 
be made to the Commission." 

Switzerland: No. The Federal Law on Games of Chance 
and Gaming Houses, Article 27, strictly prohibits casinos 
from granting any Loans. This is further stipulated in the 


Executive Ordinance on Games of Chance and Gaming 
Houses, which States that "the granting of Loans, credits 
and advances is forbidden in the casino". 

Canada: Differs by province. In most Canadian provinces, 
casinos may not offer credit to players. This includes 
Quebec, Ontario and Manitoba. 

4.16. Any policy with regard to the prevention 
of gambLing addiction specifically targeting 
young adults (18-24)? 

Austria: No express provisions contained in the GambLing 
Act. 

Denmark: No express provisions contained in the Danish 
gambLing Legislation. 

United Kingdom: No. 

Switzerland: No express provisions contained in the 
Legislation. 

Canada: No. However, no individuaL who is under 19 years 
of age shall enter or remain in a gaming site, except for an 
individuaL acting in the course of empLoyment. GCA Part 
1.1(3). 

4.17. If yes, which? 

Austria: - 
Denmark: - 

United Kingdom: WhiLe the GambLing Act 2005 has 
provisions relating to children (under 16 years old) and 
young persons (not a child but less than 18 years old), 
there are no provisions for young adults. 

However, the LCCP does contain some provisions relevant 
for young adults. Ordinary code provision 3.2.2 provides 
that 

"Licensees should put into effect procedures that require 
their staff to check the age of any customer who appears 
to them to be under 21." 

With respect to advertising, LCCP ordinary code provision 
5.1.6 States that: 

"ALL advertising of gambLing products and services 
should be undertaken in a socially responsible 
manner. In particuLar, Licensees should comply with 
the advertising codes of practice which apply to the 
form and media in which they advertise their gambLing 
facilities or services, and for media not expücitly covered 
should apply the principles included in these codes of 
practice as if they were expücitly covered. Licensees 
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should also follow any relevant industry code of practice 
on advertising. 

However, the particular restriction on allowing peopLe 
aged under 25 to appear in adverts need not be appLied 
to point of saLe advertising materiaL, provided that the 
images used depict the sporting activity that may be 
gambLed on and not the activity of gambüng itself and 
do not offend any other aspect of the advertising codes." 

Switzerland: - 

Canada: - 
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Category 5. Information to players, advertising, staff 
training, operating hours and Location requirements 


5.1. Minimum requirements with regard to 
information which is to be provided towards 
a pLayer (i.e. gaming rules, pay-out ratio per 
game, manner of payment)? 

Austria: Yes. 

Denmark: Yes. 

United Kingdom: Yes. 

Switzerland: Yes. 

Canada: Differs by province. 

In Ontario, yes. 

5.2. If so, which? 

Austria: The Minister of Finance has to approve the 
gaming rules to be provided by the licensee. The 
Gambüng Act requires the licensee to make the rules 
of the game including information on minimum and 
maximum stakes and winnings, game times, etc available. 
The game rules have to be approved by the Minister of 
Finance. 

Denmark: Section 33 of the Act on Gambüng requires that 
the licence holder makes all relevant information about 
the gambüng activities, including rules of the game, easily 
accessible to the player and the authorities. Section 11 of 
the Executive Order on land-based casinos requires that 
information on minimum and maximum stakes on every 
game must be posted at each table game. 

In addition, Section 36 of the Act on Gambüng contains 
various rules which apply to the marketing of gambüng 
activities (chance of winning has to be presented in a 
correct and balanced manner, marketing shall not aim at 
young peopLe under the age of 18, etc). 

United Kingdom: LCCP provision (social responsibility 
code provision) 4.2.1, requires Licence holders to ensure 
that the following are included: A) the rules of each type 
of casino game B) a player's guide to the house edge C) a 
pLayer's guide to the rules of any available equal chance 
games. The LCCP also contains staff training obligations 
as mentioned above. 

Switzerland: According to ArticLe 58 of the Executive 
Ordinance on Games of Chance and Gaming Houses the 
casino has to draft a short and easiLy understandable 


version of the games rules and has to place them in the 
table area, on each gaming machine or show it on request. 

Canada: In Ontario, Section 2.8 of the AGCO Standards 
outlines that game designs and features shall be clear and 
shall not mislead the player. 

Requirements - At a minimum: 

"1. Where a game simuLates a physicaLdevice, the 
theoretical probabilities and visual representation of the 
game shall correspond to the features and actions of the 
physical device, unless otherwise discLosed to the player. 

2. Game design shall not give the player the perception 
that speed of play or skill affects the outcome of the 
game when it does not. 

3. After the seLection of game outcome, the game 
shall not make a variable secondary decision which 
affects the resuLt shown to the player. If the outcome is 
chosen that the game will lose then the game shall not 
substitute a particular type of loss to show the player 
(i.e. near miss). 

4. Where the game requires pre-determined pattern (for 
example, hidden prizes on a map), the locations of the 
winning sports shall not chance during play, except as 
provided in the rules of plays. 

5. Games shall not display amounts or symboLs that are 
unachievable. 

6. Games shall not contain intentionally programmed 
subliminal messaging. 

Etc..." 

Section 4 of the AGCO Standards outlines game integrity 
and player awareness. 

5.3. Any rules on how this information has to be 
made available? 

Austria: Yes. Section 26 of the Gambüng Act requires 
that the game rules have to be made available in an 
appropriate manner to the consumers. 

Denmark: Yes. The Act on Gambüng requires that the 
information is "easily accessible to the player and the 
authority". Section 11 of the Executive Order on Land- 
based casinos requires that information on minimum and 
maximum stakes on every game must be posted at each 
table game. 
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United Kingdom: Yes. The Gambüng Act 2005, at Section 
24, provides that in reLation to the codes of practice which 
the Gambüng Commission issues, one of the purposes 
the codes of practice serve is to ensure that "gambüng is 
conducted in a fair and open way". Moreover, LCCP Licence 
condition 9.1.1 on 'ruLes of casino games' States that: 

"Licensees must not offer or permit to be pLayed casino 
games that appear on any List of games prohibited 
by the Commission." Furthermore, LCCP sociaL 
responsibiüty code provision 4.2.1 (Display of ruLes) 
States that: 

"In compLying with any condition on a casino premises 
Licence reguiring the display of ruLes about gaming, 
Licensees must ensure that the foLLowing are incLuded: 
a the ruLes of each type of casino game avaiLabLe to be 
pLayed 

b a pLayer's guide to the house edge 
c a pLayer's guide to the ruLes of any eguaL chance 
games which are made avaiLabLe." 

Switzerland: Yes. According to Article 58 of the Executive 
Ordinance on Games of Chance and Gaming Houses the 
casino has to draft a short and easiLy understandabLe 
version of the games ruLes and has to place them in the 
tabLe area, on each gaming machine or show it on reguest. 

Canada: Differs by province. In Ontario, the regulations/ 
standards do not specify how this information is to be 
made avaiLabLe. The AGCO ReguLations just reguire the 
ruLes are made "avaiLabLe, visibLe and accessible to all 
patrons." 

In many of the gaming Locations throughout Ontario 
there are ResponsibLe Gaming Resource Centres (RGRC). 
These centres provide patrons with information on 
safer gambüng practices as weLL as assistance and locaL 
referraLs for help with gambüng-reLated probLems. 

In British CoLumbia, the British CoLumbia Lottery 
Corporation operates a program caLLed GameSense. 

It teaches pLayers about their odds of winning, how 
games work, when to stop and how to recognize if 
gambüng is becoming a probLem for them. GameSense 
is avaiLabLe online, at all Lottery retail outlets and at 
the interactive GameSense Info Centre or satellite 
GameSense Info Centre in every casino and community 
gaming centre in the province. Further, help-üne stickers 
and posters promoting responsible gambüng and the 
ProbLem Gambüng Program are avaiLabLe at all casinos, 
commercial bingo halls and Lottery retail outlets. 

5.4. Any minimum requirements with regard 
to the materiaL used (of tabLe games, slot 
machines, etc)? 

Austria: No express provisions contained in the Gambüng 
Act. However, the licensing booklet specifies that the 


Licence applicants' organisation, operation and eguipment 
shall Live up to the highest standards of integrity and 
security. The licence applicant shall be used to working 
with certified standards and shall prove that the Licence 
applicant has received the necessary certificates. 

Denmark: Yes. Section 41 of the Act on Gambüng provides 
that the Minister of Taxation lays down detaiLed ruLes 
regarding the gambüng activities and the conduction 
of such, including ruLes for stakes and winnings in the 
gambüng activities, payback percentages, controL 
measures necessary for implementation of the Act on 
Gambüng, approvaLand location of technical eguipment 
used to provide gambüng activities, information 
obügations, registration of players, storage of data, 
measures to protectthe players' money, appeals 
processing reguirements, participation in gambüng 
activities by employees of the licence holder and detailed 
ruLes regarding transmission of payments in connection 
with stakes and winnings to and from an illegal provider of 
gambüng activities. 

Accordingly, Chapter 6 of the Executive Order on land- 
based casinos concerns the gaming machine technology 
and in particuLar reguires that for each roulette wheel 
installed and each gaming machine there must be a 
decLaration from an accredited testing company approved 
by the Gambüng Authority. In addition gaming machines 
that pay out winnings have to be connected to a national 
monitoring system and have to be configured that they 
cannot function when they are disconnected from the 
national monitoring system. 

Section 22 of the Executive Order on land-based casinos 
also reguires the casino management to ensure daily that 
the gaming technology eguipment works flawlessLy. 

Gaming tokens shall be provided with the logo of each 
individual casino. 

United Kingdom: Yes. LCCP Licence condition 2.3.3 
(Casino eguipment specifications) reguires: "Licensees 
must compLy with the Commission's specifications for 
casino eguipment." 

Similarly LCCP Licence condition 2.3.1 (technical standards) 
applies to gaming machines: "Licensees must comply 
with the Commission's technical standards and with 
requirements set by the Commission reLating to the timing 
and procedures for testing." 


The Gambüng Commission currently has 'gaming 

machines technical standards' and 'bingo and casino 

equipment technical requirements' (http://www. 

gambLingcommission.gov.uk/shared_content_areas/ 

gaming_machines_technical_stan.aspx)(http://www. 

gambLingcommission.gov.uk/pdf/Bingo%20and%20 

Casino%20TechnicaL%20Requirements%20-%20JuLy%20 
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2008.pdf), with 13 approved test houses as of June 2014, 
some of which can test for gaming machines and bingo 
and casino equipment. 

Switzerland: Yes. According to Articles 65-67 of the 
Executive Ordinance on Games of Chance and Gaming 
Houses casinos are only alLowed to put gaming 
equipment into operation, which compües with the 
technical requirements. Casinos are required to provide 
the commission any documentation, which is necessary 
to assess the technical conformity of the gambüng 
equipment. Casinos are also required to make a statement 
that the gaming equipment complies with the technical 
requirements. 

Canada: Differs by province. 

In Ontario, the technical standards for eLectronic gaming, 
server-assisted and server-based gaming and general 
standards for gaming can be found at http://www.agco. 
on.ca/en/whatwedo/standards_registrar_commercial. 
aspx. 

5.5. Any restrictions with regard to the content, 
time, form and place of advertising of Licensees 
in national LegisLation? 

Austria: Yes. 

Denmark: Yes. 

United Kingdom: Yes. 

Switzerland: Yes. 

Canada: Differs by province. In Ontario, yes. 

5.6. In the affirmative, what are these? 

Austria: Section 56 of the Gambüng Act simply stipulates 
that Licensed operators have to keep a responsible scale 
regarding their advertising activities. 

Denmark: Section 36 of the Act on Gambüng concerns 
the marketing of gambüng activities and States that a 
Licensee's marketing: 

» shall present the chance of winning in a correct and 
balanced manner that does not create an impression 
that the chance of winning is greater than it actually is; 
» shall focus on gambüng as a form of entertainment; 

» shaLL not aim at chiLdren and young people under the 
age of 18, neither in its communication form nor in the 
choice of media; 

» shall not by using welL-known personaüties 

suggest that participation in gambüng activities has 
contributed to their success when that is not true; and 
» shall not have a content that conveys the impression 


that participation in gambüng activities helps provide 
a solution to financial probLems or improves the 
pLayer's social acceptance. 

The Minister of Taxation may Lay down further detailed 
ruLes governing the marketing of gambüng activities. 

The Marketing Practices Act contains additional 
specifications. For example, Section 8 of the Marketing 
Practices Act stats that "marketing directed at chiLdren and 
young people shall be designed with specific reference to 
their natural creduüty and Lack of experience and critical 
sense, as a result of which they are readily influenced and 
easy to impress". 

United Kingdom: LCCP ordinary code provision 
(Compliance with advertising codes) 5.1.6 States that: 

"ALL advertising of gambüng products and services 
should be undertaken in a socially responsible manner. In 
particuLar, Licensees should comply with the advertising 
codes of practice which apply to the form and media in 
which they advertise their gambüng facilities or services, 
and for media not explicitly covered should apply the 
principles incLuded in these codes of practice as if they 
were explicitly covered. Licensees should also follow any 
relevant industry code of practice on advertising. 

However, the particuLar restriction on allowing people 
aged under 25 to appear in adverts need not be applied 
to point of sale advertising materiaL, provided that the 
images used depict the sporting activity that may be 
gambLed on and not the activity of gambüng itself and do 
not offend any other aspect of the advertising codes." 

Licensees are subject to a number of advertising codes. 
According to the Gambüng Commission's guidance, 
"Advertising is subject to the CAP and BCAP advertising 
codes. The CAP and BCAP codes are administered by the 
Advertising Standards Authority (ASA). Operators should 
also foLLow the Gambüng Industry Code for SociaLLy 
Responsible Gambüng. The Gambüng Industry Code 
for SociaLLy Responsible Gambüng was pubüshed on 7 
August 2007 and is monitored by the Review Group for 
Socially Responsible Advertising." 

The Advertising Standards Authority notes that the 
relevant ruLes are, that gambüng ads must not: 

» "Portray, condone or encourage gambüng 

behaviour that is socially irresponsible or could lead 
to financial, social or emotional harm. 

» ExpLoit the susceptibiüties, aspirations, creduüty, 
inexperience or Lack of knowLedge of chiLdren, 
young persons or other vulnerable persons. 

» Suggest that gambüng can be a solution to financial 
concerns. 

» Link gambüng to seduction, sexual success or 
enhanced attractiveness. 

» Be of particuLar appeal to chiLdren or young persons, 
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especially by reflecting or being associated with 
youth culture. 

» Feature anyone gambüng or playing a significant 
roLe in the ad if they are under 25 years oLd (or 
appear to be under 25)." 

GamblingCompliance Commentary 

7\ During April 2014 the Committee of Advertising 
Practice (CAP) published terms of reference for a 
review gambling ads. 

Switzerland: The Federal Law on Games of Chance and 
Gaming Houses, Article 33 provides that a casino should 
refrain from "outrageous" advertising. 

Canada: Differs by province. In Ontario, Section 2.1 of the 
AGCO Regulations outlines these restrictions: 

"Advertising and marketing materials and 
Communications shall not target underage of self- 
excluded persons to participate in lottery schemes and 
shall not include underage individuals." The standards 
then prohibit placing advertisements on billboard or 
other outdoor displays directly adjacent to schools or 
other primarily youth-oriented locations, using children 
to promote gambling, using cartoon figures or other 
promotions whose primary appeal is to minor, and appear 
in media and venues directed primarily to minors. 

5.7. Any provisions on advertisements of Land- 
based casino operators Located in another 
country? 

Austria: Yes. EU-based casinos are allowed to advertise 
their services in Austria. Under Section 56 of the Gambling 
Act, advertising is permitted by operators in the EU or 
EEA where their licence corresponds to Section 21, i.e., 
land-based casino Licences. In addition, player protection 
standards must correspond to Austrian domestic 
standards. Approval must be obtained by the Minister of 
Finance. 

This system of preliminary authorisation and the 
reguirement of being based in a country where the Level of 
player protection rules corresponds to the level of player 
protection rules in Austria was contested by the SLovenian 
HIT casinos at the Court of Justice of the European 
Union (CJEU). The CJEU found in its HIT and HIT LARIX 
C-176/11 case that such provision could be considered 
proportionate with the Laws of the EU provided that the 
national court found that the Austrian Gambling Act 
reguires the player protection rules of the other member 
state (in this case SLovenia) to be "in essence equivalent" 
to the Austrian player protection provisions. However 
if the national court found that Austria in fact required 
SLovenian player protection provisions to be "identical", 
such reguirement wouLd be disproportionate. 


Denmark: No express provisions contained in the 
land-based gambling legislation. However, the Act on 
Gambling provides for sanctions for advertising of/for 
operators not holding a licence in Denmark. 

United Kingdom: The Gambling Act 2005 contained 
a provision on foreign gambling which for non-remote 
gambling (such as casinos) permitted advertising of 
casinos in EEA member States as there was only a 
prohibition on: "non-remote gambling which is to take 
place in a non-EEA State". However, the recently passed 
(In May 2014) Gambling (Licensing and Advertising) Act 
2014 (which effective provision are yet to come into force) 
will repeal the relevant section of the Gambling Act on 
foreign gambling (Section 331), therefore the advertising 
of casinos based in another country will not be permitted 
once this is in effect. 

Switzerland: No express provisions contained in the 
legislation. 

Canada: No express provisions contained in the 
legislation. 

5.8. Any minimum requirements with regard to 
staff of a casino (integrity and training of the 
staff)? 

Austria: Yes. Section 25 of the Gambling Act requires 
that a land-based casino has to train its staff with regard 
to gambling addiction and to this end has to work with at 
Least one gambling addiction care body. ALso the Licensing 
booklet States that a licence applicant has to demonstrate 
whether it has any training for staff in place or not and give 
details on the special training if applicable. 

Denmark: Yes. The day to the day operation of a Land- 
based casino must be conducted by a Licence holder (in 
case of a natural person holding the licence) or a manager 
(in case of a legal person holding the Licence). According 
to Section 37 of the Act on Gambling the reguLatory 
authority shall approve the manager prior to employment. 

It is a condition for obtaining such approval that the 
manager is 21 or oLder, is not under guardianship and has 
not been convicted of a criminal offence that gives reason 
to believe that there is a clear risk of abuse of the access 
to work with gambling. The manager cannot be approved 
if the manager or others who can exert a controLLing 
influence on the managers work has behaved in such 
a way that it gives reason to assume that the gambling 
establishment will not be operated in an acceptable 
manner. 

According to Section 39 of the Act on Gambling also an 
employee at a land-based casino shall be approved by 
the reguLatory authority prior to the employment. It is a 
condition for obtaining such approval that the employee 
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is 21 or oLder, is not under guardianship and has not 
been convicted of a criminal offence that gives reason to 
believe that there is a cLear risk of abuse of the access to 
work with gambling. An employee cannot be approved 
if the conduct of the employee or others who can exert a 
controlling influence have behaved in such a way that it 
gives reason to assume that the employee will not carry 
out his work in an acceptable manner. 

Section 8 of the Executive Order on land-based casinos 
States that an employee may not participate in games 
in the casino other than in cases where the employee's 
function at the casino is to participate in operating the 
game. 

Section 9 of the Executive Order on land-based casinos 
prohibits that employees accept gifts or other favourable 
benefits from casino guests. 

United Kingdom: Yes. In addition to the more 
generic training requirements in the LCCP, LCCP social 
responsibility code provision 4.2.5 provides that licence 
holders shall "have and put into effect poücies and 
procedures designed to ensure that proper supervision 
of gaming tables is carried out by supervisors, pit bosses 
and croupiers in order to ensure the integrity of the 
gaming is not compromised. Such poücies and procedures 
must take into account, but need not be Limited by, any 
mandatory premises Licence conditions relating to the 
layout of premises". 

Switzerland: PLease refer to answer 4.3 in relation to the 
training requirement. 

Canada: Differs by province. In Ontario, regulations 
require training. Section 2.5(1) of the AGCO Standards: 

"1. All employees who interact with players shall receive 
training in a Registrar-approved program designed to 
identify and respond appropriately to players who may 
be showing signs of problem gambling." 

5.9. In particuLar, do employees have to 
observe a player's behaviour with regard to fair 
play, etc? 

Austria: No express provisions contained in the Gambling 
Act. 

Denmark: Yes. The Executive Order on Land-based 
casinos contains certain requirements concerning the 
observance of the player's behaviour: 

» Section 7 of the Executive Order on Land-based 
casinos requires casinos to keep documents and 
records relating to transactions for at Least five years 
after the implementation of the transaction. 

» Section 32 of the Executive Order on land-based 


casinos requires that there is a device installed in each 
casino that makes it possible simultaneously to carry 
out video surveillance of all of the exchange booth's 
transactions relating to the conduct of all games at 
the gaming tables. 

» Section 33 of the Executive Order on land-based 
casinos provides that the casino management, 
security personneL and other employees who are 
engaged in actual casino activities must pay special 
attention to transactions and exchanges that may 
be related to money Laundering orfinancing of 
terrorism. In the event of a suspicion that a transaction 
or exchange is or has been connected to money 
laundering orthefinancing of terrorism, the casino 
shall investigate this in more detail. In the event that 
the suspicion of the transaction or exchange being 
or having been connected to money laundering 
or the financing of terrorism cannot be disproved 
immediately; the Public Prosecutor for Serious 
Economie Crime must be notified immediately. 

» Section 35 of the Executive Order on land- 
based casinos States that a casino shall prepare 
written internal rules on adequate monitoring 
and communication procedures, including 
customer identification, reporting, record keeping, 
communication and control in order to forestall and 
prevent money Laundering orfinancing of terrorism. 

A casino shall also prepare training and instruction 
programmes for employees. A casino has to ensure 
that employees engaged in identification, exchange 
and actual casino activities are made aware of 
these internal rules. Every quarter, the casino shall 
send information to the Danish Gaming Authority 
concerning the number of reports to the Public 
Prosecutor for Serious Economie Crime, and how 
many employees have undergone training and 
instruction programmes. 

United Kingdom: Yes. See above. Also, the Gambling Act 
2005's licensing objectives wouLd relate to this issue, as 
wouLd the offence of cheating at gambling at Section 42 
of the Gambling Act. 

Switzerland: No express provisions contained in the 
legislation. 

Canada: Differs by province. In Ontario, yes. Section 
4 of the AGCO Standards requires operators place 
mechanisms to deter, prevent and detect coLlusion and 
cheating. Further, these activities must be logged. The 
standards also require players are easiLy and readily able 
to report activities related to coLlusion and cheating. 

In Manitoba, Section 9.1 of the Manitoba Gaming ControL 
Act States that each registered gaming operator must 
adopt and implement a responsible gaming poücy, 
including training programs in responsible gambling for 
employees. 
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5.10. Are there any reguLations with regard to 
the opening hours of a casino? 

Austria: No express provisions contained in the Gambüng 
Act. 

Denmark: Yes. The Executive Order on Land-based 
casinos States that casinos are ailowed to be open daily 
between 10am and 5am. Specific ruLes on opening hours 
may be stipuLated in each Land-based casino Licence. 

United Kingdom: No. WhiLe there are default opening 
hours set by LocaL authorities, there are no LegisLated for 
or mandated opening times. Moreover, in evidence to the 
Culture, Media and Sport select committee during July 2011 
the Casino Operators Association noted on opening hours 
that: 

"With regards to the third Licensing Objective of 
ensuring that chiLdren and vuLnerabLe people are 
protected, at the same time as introducing a slew of 
supposedly protective measures (which are mainly just 
time consuming for the operator and serve to absolve 
gamblers of any personal responsibility), instead of 
maintaining the casino opening hours of 12pm until 
óam as a mandatory Licence condition (which would 
have ensured a national closed/ "cooling-off" period for 
all customers), the Act Left opening hours as a default 
condition at the discretion of the LocaL authorities. The 
result has been that, without a nationally applicable 
closing period, gamblers are gambüng until they can do 
so no more and their money is all spent. Not aLL of them 
will be probLem gamblers but it has been noticeabLe 
that customers are simply wiped out by proLonged 
gambüng in a way that did not happen when there was a 
short break in their activities. 

The UK now has 24 hour gambüng in most areas as LocaL 
authorities are unwilling and ill-equipped to oppose 24 
hour Licence applications by powerfuL operators and, 
due to market demand, even smaller operators opposed 
to 24 hour gambüng have been forced to foLlow suit." 

Switzerland: No express provisions contained in the 
legislation. 

Canada: Differs by province. In Ontario, no. 

In Manitoba, casinos throughout the province vary in 
operating hours, however, most casinos are open until 
around 3am most nights. 

5.11. Are there any reguLations concerning 
minimum distance requirements between 
casinos? 

Austria: No express provisions contained in the Gambüng 
Act. The Licensing booklet, however, restricts where Land- 


based casinos may be operated (that is, certain city, part of 
the country or even part of the city). 

Denmark: No. No such provisions with regard to land- 
based casinos are contained in the Act on Gambüng or 
the Executive Order on Land-based gambüng. However, 
Section 31 of the Act on Gambüng requires that when 
determining whether or not to grant a Land-based casino 
Licence emphasis has to be attached to the maintenance 
of public order and the size and Location of the 
establishment. 

United Kingdom: No express provisions contained in the 
legislation. However, the fact that only certain Licensing 
authorities can have Large or small casinos will put a curb 
on new deveLopments (not under 1968 Act Licences). 

Switzerland: No express provisions contained in the 
Legislation. 

Canada: Differs by province. ReguLations and Laws in 
Ontario were silent as to this issue. However, this is likely 
a factor to consider when deciding whether to estabüsh a 
new gaming site. 
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Category 6. Anti-money laundering and terrorist 
financing, staff AM L training 


6.1. Any minimum requirements for Licensees 
with regard to monitoring and reporting 
suspicious (financiaL) transactions provided by 
Law? 

Austria: Yes. 

Denmark: Yes. 

United Kingdom: Yes. 

Switzerland: Yes. 

Canada: Yes. 

6.2. If so, which? 

Austria: Section 25 of the Gambüng Act requires casinos 
to report any suspicion concerning money Laundering 
or the financing of terrorism to the BundeskriminaLamt 
(Federal Criminal Bureau). Further casinos have to report 
any suspicion that the player does not act on his own 
behalf. In this case the casino has to request the identity of 
the person on behalf of whom the player is actually acting. 
In general, casinos have to abide to the rules Laid down in 
EU Directive 2005/60 EG applicable to casinos. 

In addition, casinos are required to undertake customer 
due diligence measures at the entrance of the casino 
independently from where the person will engage in 
financiaL transactions in the casino. Further customer due 
diligence measures have to be undertaken when a foreign 
exchange of more than €15,000 is performed in the casino 
and there is a general monitoring threshold of €700. 

The Licensing booklet further specifies that as part of 
the Licence appücation the Licence applicant has to 
demonstrate its AML and anti-terrorist financing concepts. 

Denmark: The AML reguLations in reLation to Land- 
based casinos are not in the Danish Act on Anti-Money 
Laundering but in the Executive Order on Land-based 
casinos: 

» Section 6 of the Executive Order on Land-based 
casinos States that any casino that detects cheating 
or other criminaL offences in connection with the 
progress of the games can register the persons 
committing or being an accessory to such acts if the 
acts are reported to the police at the same time. 

During such registration the casino may refuse access 
to the casino to the person in question. 


» Section 7 of the Executive Order on Land-based 
casinos requires casinos to keep documents and 
records relating to transactions for at Least five years 
after the implementation of the transaction. 

» Chapter 5 of the Executive Order on Land-based 
casinos deals with the controL of cash at the gaming 
table in a casino and inter alia provides that the 
content of a cash box at a gaming table has to be 
counted on a daiLy basis and furthermore sets certain 
conditions how and when the content has to be 
counted. 

» Furthermore Chapter 5 contains provisions on how 
winnings have to be paid out and concerning the 
exchange of tokens and money. 

» Section 32 of the Executive Order on Land-based 
casinos requires that there is a device installed in each 
casino that makes it possible simultaneously to carry 
out video surveillance of all of the exchange booth's 
transactions relating to the conduct of all games at 
the gaming tables 

» Section 33 of the Executive Order on Land-based 
casinos provides that the casino management, 
security personnel and other employees who are 
engaged in actual casino activities must pay special 
attention to transactions and exchanges that may 
be reLated to money Laundering or financing of 
terrorism. In the event of a suspicion that a transaction 
or exchange is or has been connected to money 
Laundering or the financing of terrorism, the casino 
shall investigate this in more detail. In the event that 
the suspicion of the transaction or exchange being 
or having been connected to money Laundering 
or the financing of terrorism cannot be disproved 
immediately, the Public Prosecutor for Serious 
Economie Crime must be notified immediately. 

» The Executive Order on Land-based casinos requires 
that a controller who is independent of the casino 
shall be present at all times throughout the opening 
hours of the casino. The controller shall be empLoyed 
by the Danish Gaming Authority. If the controller 
becomes aware of circumstances that are presumed 
to be connected to money Laundering or the financing 
of terrorism, he shaLL notify the Public Prosecutor for 
Serious Economie Crime. 

» If the casino's management, security personnel or 
other employees who are engaged in actual casino 
activities suspect the existence of irregularities in 
connection with the operation of gaming, they shall 
immediately inform the controller. 

» The casino's management, security personnel and 
other employees who are engaged in actual casino 
activities, as well as auditors and others who perform 
special functions for the casino, shall be obliged to 
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keep secret the fact that a suspicious transaction has 
been reported, or that an investigation is being or 
will be opened concerning money Laundering or the 
financing of terrorism. 

» Section 35 of the Executive Order on land- 
based casinos States that a casino shall prepare 
written internat rutes on adequate monitoring 
and communication procedures, including 
customer identification, reporting, record keeping, 
communication and controt in order to forestatt and 
prevent money Laundering or financing of terrorism. 

A casino shall atso prepare training and instruction 
programmes for employees. A casino has to ensure 
that employees engaged in identification, exchange 
and actual casino activities are made aware of these 
internat rules. Every quarter, the casino shall send 
information to the Gambling Authority concerning the 
number of reports to the Public Prosecutor for Serious 
Economie Crime, and how many employees have 
undergone training and instruction programmes. 

» In addition the Gambling Authority published 
guidelines on preventive measures against money 
Laundering and terrorist financing in the casino sector 
(Guidelines). According to the Guidelines the casino 
is obligated to report to the State Prosecutor for 
Economie and International Crime on for example 
customers who have financial funds whose origin 
cannot be directly explained, even though the 
transaction itself will not immediately contribute to 
money Laundering. 

» Pursuant to the Guidelines the casino company must 
appoint a person from management who must secure 
that the company complies with the AML regulations. 

» The regulations stipulate that a casino must 
have sufficiënt internat rules about Controls, risk 
assessment and communication, also called risk 
management. The casino's risk management in 
relation to money Laundering should be based on the 
casino's business model and the possible risks of the 
casino being abused for money laundering or terrorist 
financing purposes. There are no specific reporting 
thresholds. The latter should be set based on the 
overall risk assessment of the casino. 

United Kingdom: The Money Laundering Regulations 

2007 specify for casinos at Section 10: 

(1) A casino must establish and verify the identity of— 

(a) all customers to whom the casino makes facilities 
for gaming available— 

(i) before entry to any premises where such facilities 
are provided; or 

(ii) where the facilities are for remote gaming, before 
access is given to such facilities; or 

(b) if the specified conditions are met, all customers 
who, in the course of any period of 24 hours— 

(i) purchase from, or exchange with, the casino chips 
with a totalvalue of 2,000 euro or more; 

(ii) pay the casino 2,000 or more for the use of 


gaming machines; or 

(iii) pay to, or stake with, the casino 2,000 euro or 
more in connection with facilities for remote gaming. 

(2) The specified conditions are— 

(a) the casino verifies the identity of each customer 
before or immediately after such purchase, exchange, 
payment or stake takes place, and 

(b) the Gambling Commission is satisfied that the 
casino has appropriate procedures in place to monitor 
and record— 

(i) the total value of chips purchased from or 
exchanged with the casino; 

(ii) the total money paid for the use of gaming 
machines; or 

(iii )the total money paid or staked in connection with 
facilities for remote gaming, by each customer. 
Section 19 Money Laundering Regulations 2007 on 
record keeping specifies a five year time period for 
the retention of records. 

According to the Gambling Commission's guidance 
(Money Laundering: the prevention of money Laundering 
and combating the financing of terrorism, Guidance for 
remote and non-remote casinos, July 2013) casinos must 
establish and verify the identity of all customers before 
entry to the premises. In addition, casinos may, subject 
to conditions, verify the identity of customers before 
or after a purchase, exchange, payment or stake takes 
place. Furthermore, casinos are required to "maintain 
where necessary, records of customers and transactions 
that meet the needs of law enforcements investigations 
tackling money laundering and terrorist financing." 

Switzerland: Reporting obligations are included in the 
Federal Act on Combating Money Laundering in the 
Financial Sector (Anti-Money Laundering Act) of October 
10,1997 and the Executive Ordinance of June 12, 2007 
regarding the duty of due diligence applying to casinos in 
the fight against money laundering. Casinos can identify 
all entrants when they first enter the casino but can 
also opt to fuLfil their identification obligation in case of 
transaction involving large sums, the amount of which is 
specified as CHF5,000. 

Canada: The Proceeds of Crime and Terrorist Financing 
Act is the major Law regarding the reporting of suspicious 
transactions in Canada. 

6.3. Which information are Licensees required 
to report to the supervisory/Licensing authority 
with regard to fraud, criminal activities and 
money Laundering? 

Austria: No express provision contained in the Gambling 
Act. However, casinos are obliged to undertake customer 
due diligence measures at the entrance of the casino 
independently from where the person will engage in 
financial transactions in the casino. Further customer due 
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diligence measures have to be undertaken when a foreign 
exchange of more than €15,000 is performed in the casino. 
There is also a general monitoring threshold of €700. 

Denmark: No express provisions contained in the Act on 
Gambling and the Executive Order on land-based casinos. 
Reporting is based on the overall risk assessment, each 
casino must set a limit of its own. The Limit should be set 
according to a risk assessment of how vulnerable the 
casino is with regard to money Laundering and terrorist 
financing. 

United Kingdom: See previous question on reporting 
thresholds. 

In addition casino employees are required to report 
to their nominated officer of any suspicion of money 
laundering by customers, guests or other employees. 

Furthermore, as far as licensed operators are concerned, 
they have to maintain written risk-based policies and 
procedures in regards to: Customer due diligence 
(CDD) measures and ongoing monitoring; reporting; 
record keeping; internat control; risk assessment and 
management; training; monitoring and management of 
compliance with the policies and procedures. 

LCCP licence condition 15.2.1 (Reporting key events) 
requires casinos to have: "a position the holder of which 
is responsible for the Licensee's anti-money laundering 
procedures, including suspicious activity reporting." 
(Commonly known as a money Laundering reporting 
officer (MLRO). 

Switzerland: According to Article 9 of the Anti-Money 
Laundering Act, if a casino has suspicions that the assets 
can potentially be of fraudulent origin, it is obliged to 
immediately inform the Money Laundering Reporting 
Office Switzerland (MROS) at the Federal Office of Police 
(fedpol) and freeze the assets. 

Canada: Each employee who handles a large cash 
transaction of C$10,000 has to report it, and any employee 
who extends credit to C$3,000 or converts currency 
worth C$3,000 also has to report it. Even if the amount is 
lower, the person may be required to fill out a signature 
card if the casino employee has any reason to believe 
the transaction is suspicious. Suspicion may arise in a 
situation where a player cashes in chips on multiple 
occasions or uses the casino's currency exchange facility 
without playing. A suspicious transaction can also arise in 
circumstances where a dient attempts to avoid triggering 
a Large cash transaction report by stopping play just 
before reaching the C$10,000 threshold. 


6.4. What are the minimum requirements for 
the training of employees in order to observe 
risks regarding fraud, criminal activities and 
money Laundering? 

Austria: No express provisions contained in the Gambling 
Act. 

Denmark: Section 35 of the Executive Order on Land- 
based casinos States that a casino shall prepare written 
internat rules on adequate monitoring and communication 
procedures, including customer identification, reporting, 
record keeping, communication and control in order 
to forestall and prevent money Laundering or financing 
of terrorism. A casino shall also prepare training and 
instruction programmes for employees. A casino has 
to ensure that employees engaged in identification, 
exchange and actual casino activities are made aware of 
these internat rules. Every quarter, the casino shall send 
information to the Danish Gaming Authority concerning 
the number of reports to the Public Prosecutor for 
Serious Economie Crime, and how many employees have 
undergone training and instruction programmes. 

United Kingdom: ALL casino employees are required to 
receive training so they can be alert to risks of money 
Laundering and terrorist financing. Operators, on the other 
hand, must ensure that they implement clear policies and 
procedures in order to ensure that their employees are 
familiar with their Legal obligation in regards to combating 
money Laundering and terrorist financing. 

Switzerland: The Federal Act on Combating Money 
Laundering and Terrorist Financing in the Financial Sector, 
Article 8 stipulates that financial intermediaries must "in 
particular ensure that their staff receives adequate training 
and that checks are carried out." 

Furthermore, Article 18 and 19 of the Ordinance on the Due 
Diligence Obligations of Casinos for the Combat of Money 
Laundering stipulates that the casino nominates one or 
more qualified persons to the money Laundering body 
of the casino. Among the tasks of the money Laundering 
body of the casino are the planning and monitoring of 
the internat money Laundering training. The casino has to 
provide for training to new employees as well as for the 
regular money Laundering training of existing employees. 
Canada: Casinos are required to have a money 
Laundering reporting officer (MLRO), but this 
employees responsibilities were not clear until the 
2008 amendments. The amendments dictate that 
casino MLROs have to enforce a number of procedures, 
including: 

» Developing written compliance policies and 
procedures manuals. 

» Assessing and documenting the risk related to money 
Laundering and terrorist activity financing. 
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» DeveLoping and maintaining money laundering 
compüance training programs for casino employees 
and agents. 

» Estabüshing and documenting a review of the casino's 
poücies and procedures, risk assessment and training 
program every two years by an internat or externaL 
auditor. 
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Category 7. Compüance and enforcement 


7.1. Which instruments provided for by nationaL 
LegisLation aLLowing the nationaL authorities 
to supervise and enforce the compüance of 
Licensees? 

Austria: Section 31 of the Gambüng Act States that 
the Minister of Finance has to supervise the Ucensee's 
compüance with Austrian Law and any decisions rendered 
appücabLe to the Licensee. To this end the Minister of 
Finance can inspectthe Ucensee's books and documents 
and is aLlowed to enter the casino's premises at alt times. 

Denmark: According to Section 46 of the Act on 
Gambüng the Gambüng Authority supervises the 
compüance of land-based casinos with the Act on 
Gambüng and any secondary LegisLation in this regard. 

The Gambüng Authority in particular has to approve the 
Land-based casino's employees and managers and the 
independent controller who has to be at each Land-based 
casino during the opening hours is an employee of the 
Gambüng Authority. The Act on Gambüng also provides 
for cooperation with the regulatory authority and the 
poLice, tax administration and other public nationaL and 
foreign authorities for the purpose of supervision. 

Regarding enforcement: 

» Section 47 of the Act on Gambüng provides that 
without a court order and upon showing legitimate 
identification the regulatory authority has at any 
time the jurisdiction to inspect premises used by the 
licence hoLder in reLation to provision and organisation 
of gambüng activities and to inspect theirtechnical 
eguipment and accounting records and associated 
documents that may be of relevance to the inspection, 
no matter if these are available as hardcopy or in 
electronic form. 

» The regulatory authority may order the Licence holder 
to disclose information about the gambüng activities 
and request submission of certain material. 

» Third party suppüers of equipment used for the 
provision of gambüng activities shall provide the 
regulatory authority with information regarding their 
deüveries to the Licence holders covered by the Act on 
Gambüng. 

» Fines may apply in case a Licence holder infringes 
certain provisions of the Act of Gambüng. The Licence 
may be revoked and voided, too. 

With reference to the Danish Gambüng Authority 
employee at casinos, the Authority's Annual Report for 
2013 noted that: 

"An employee from the Danish Gambüng Authority is 
present during the casino's full opening hours, having 


supervisory responsibiüties that incLude ensuring that the 
counting of the casino's cash, chips and cards complies 
with the rules appLying. 

In 2013 we continued working on a project Launched in 
2012 designed to assess the current supervision of the 
Land-based casinos. The main focus of the project is to 
expLore whether future casino supervision can be more 
expedientLy organised in terms of use of resources and 
technological advances in the field. The project will 
continue in 2014." 

United Kingdom: The Gambüng Act 2005 at Section 
27 authorises the Gambüng Commission to assess 
compüance: 

The Commission may undertake activities for the 
purpose of assessing— 

(a) compüance with provision made by or by virtue of 
this Act; 

(b) whether an offence is being committed under or by 
virtue of this Act. 

At Section 303 of the Gambüng Act 2005 the Gambüng 
Commission can designate enforcement officers. 
Moreover, the LCCP provides (which are authorised by 
Section 24 of the Gambüng Act 2005) the framework for 
the Gambüng Commission to stipulate expected codes of 
conduct and conditions through which casino operates. 
The Money Laundering Regulations 2007 as amended 
provide for compüance to anti-money Laundering rules, in 
additionto the LCCP. 

Local authorities and police are also be involved in 
enforcement actions. 

Switzerland: ArticLe 48 (3) of the Federal Law on Games 
of Ghance and Gaming Houses stipulates that the board 
carrying out its regulatory tasks can request the necessary 
information and documents, use experts, issue particular 
orders to the independent auditor, estabüsh online 
connection to the equipment of casinos and to submit 
a complaint at the Federal Supreme Court against the 
decisions of the Federal Administrative Court regarding 
the appücation of the gambüng Law and the related 
secondary LegisLation. 

ArticLe 49 stipulates that the Gaming Board and the 
administrative and criminaL prosecution authorities of 
the cantons support each others' work and provide each 
other the necessary information in regards to gambüng 
supervision. 

ArticLe 120 of the Executive Ordinance on Games of 
Chance and Gaming Houses outünes the supervisory 


101 






MODERNISATION OF GAMES OF CHANCE 


August 2014 


powers of the FederaLGaming Board, which incLude 
the right to request business records, documents and 
information, check the technicaL equipment and the 
controLand monitoring Systems, conduct tests, undertake 
protective measures, issue confiscation orders and to 
suspend the operation of tabLe games, gaming machines 
and jackpot Systems. The board can aLso make use of the 
help of experts. 

ArticLe 51 stipulates that if the ücensee contravenes 
the concession or a Legally binding order to its own 
advantage, it shall be debited with an amount up to three 
times the profit made through the breach. If there is no 
profit or it cannot be determined, the fine is up to 20 
percent of gross gaming revenues in the last Financial year. 

Canada: Casinos are required to record and report 
electronic transfers to the FinancialTransactions and 
Reports Analysis Centre (FINTRAC) when they are for 
the transfer of C$10,000 or more outside Canada. These 
reports must include the name, address and account 
or reference number of the person who requested the 
transfer. 

Another requirement is the undertaking of risk assessment 
procedures by casino operators regarding the integrity 
of their financial Systems. Cooperation with money 
Laundering and terrorist financing intelligence-sharing 
among enforcement agencies is also required. 

7.2. Which instruments provided for by Law 
aLLowing the nationaLauthorities to supervise 
and enforce the nationaL gambLing LegisLation 
with regard to non-Licensed operators? 

Austria: According to the GambLing Act, it is an 
administrative offence to operate, organise, promote orto 
make unücensed gambLing available to Austrian players 
and it is punishable with a penalty of up to €22,000. 

Section 168 of the Austrian CriminaL Code provides that 
organising, or facilitating the organisation of, illegal 
gambLing, as well as the participation in it as a regular 
source of income, can be punished with imprisonment of 
up to six months or a fine. 

Denmark: Section 59 of the Act on GambLing States that 
anyone who intentionaLLy or by gross negügence provides, 
organises or promotes gambLing activities in Denmark 
without a Licence shall be LiabLe to a fine or imprisonment. 
Section 65 of the Act on GambLing provides that the 
transmission of payments of stakes and winnings to and 
from an illegal provider of gambLing activities as well as 
transmission of information via a communication network 
to an illegal gambLing system is not permitted. 

In pursuance of Section 203 of the CriminalCode it is a 
criminaL offence to make a Living by gambLing or betting of 


a similar nature for which a Licence has not been granted 
or by promoting such gambLing, regardLess of whether 
such gambLing takes place in private or in a public place. 

In pursuance of Section 204 of the CriminalCode it is a 
criminaL offence to provide accommodation for or make 
arrangements for gambLing in a public place when a 
Licence has not been obtained for such gambLing. 

The provision in this Section 204 is not Limited to the 
commercial provision of games, which is the case for 
Section 203. Participation in gambLing for which a Licence 
has not been obtained is a punishable offence. GambLing 
and betting of a similar nature mean traditional gambLing 
for not entireLy insignificant economie values, the outcome 
of which is almost solely a matter of chance and for which 
a stake is payable to participate. 

The explanatory notes to the Act on GambLing further 
state that in in order to maintain an effective protection 
of the Legal gambLing market, the GambLing Authority is 
required to continuously monitor the gambLing market 
and take initiatives in stopping the provision of or giving of 
publicity to illegal games through recommendations and 
reports to the police. 

United Kingdom: The GambLing Act 2005, Section 33, 
provides that it is an offence for a person to be providing 
gambLing faciüties in Great Britain without a relevant 
Licence, permit, notice, or exemption included under 
the Act. Further, Section 37 of the Act, States that it is an 
offence to be using premises to provide gambLing faciüties 
from, or causing them to be provided, without a relevant 
Licence under the Act. 

Switzerland: ArticLe 50 of the Federal Law on Games 
of Chance and Gaming Houses provides that in case the 
provisions of the Law are violated the Federal Gaming 
Board takes all necessary steps to remedy the situation. 

It may order provisional measures for the time of the 
investigation; in particuLar it may suspend the licence. The 
board may intervene in the operation of a casino if it is 
necessary. 

If an enforceable order of the board is not fuLfiLLed despite 
a previous warning, the board can execute the ordered 
action itself at the expense of the casino or publicly 
announce that the casino opposes the enforceable order. 
ArticLe 55 of the Federal Law on Games of Chance and 
Gaming Flouses stipulates that it is punishable with 
imprisonment of up to one year or with a fine of up to 
CFIFIm to purposely to operate a casino without a Licence, 
to get a Licence by providing faLse information or in other 
frauduLent manner, who contravenes his due diligence 
obligations reLated to money Laundering and who evades 
taxes. These penalties can be increased in grave cases, to 
up to five years imprisonment in a so calLed 'Zuchthaus', 
which is a stricter type of prison in Switzerland or at Least 
one year imprisonment. The amount of the penalty can be 
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raised to up to CHF2m. In the case of negügence, only a 
fine of up to CHF500, 000 is applicable. 

ArticLe 56 provides for custody or a fine of up to 
CFIF500,000 (In cases of negügence the fine is up to 
CHF250 000) for those, who: 

» Organises gambLing outside of Licensed casinos. 

» During a licensing process or when seeking 

permission submits untrue information and influences 
the procedure this way. 

» Puts gaming machines or gaming Systems into 

operation without the assessment of their compliance 
and permission. 

» Fails to notify the board on something, although it 
would be their obligation. 

» Ignores the request of the board to remedy a violation. 
» Lets people play, who are subject to excLusion. 

» Informs persons or third parties that a message 
to the supervisory authorities or the competent 
law enforcement authorities has been sent or an 
investigation has been initiated (tipping off). 

» Through false statements or another frauduLent way 
cause an incorrect assessment of the gambLing tax. 

Canada: Section 206(1) of the CriminalCode of Canada 
defines illegal gambLing. 

On August 5, 2010, the Canadian government adopted 
reguLations to give police and prosecutors additional 
powers to shut down illegal gaming venues as well as 
damp down on illegal bookmaking. The reguLations, 
put in place by the Conservative government in August 
2010, are not formal amendments to the CriminaL Code 
but cabinet-level decrees which can be adopted when 
parliament is not in session. Attorney General Rob 
Nicholson stated that the rules were needed because 
criminals were benefiting from a number of Loopholes that 
made their prosecution difficult and costly. Among the 
new gambLing offenses considered serious crimes are: 

» Keeping a common gaming or betting house. 

» Betting, pooL-selüng and bookmaking. 

» Committing offenses in relation to Lotteries and 
games of chance. 

» Cheating whiLe pLaying a game or in holding the 
stakes for a game or in betting. 

7.3. Are these enforcement measures 
successfuL? 

Austria: There are no public indices to address this, 
however, in a Mutual Evaluation Report for Austria's 
anti-money Laundering regime published in 2009 it was 
noted that suspicious transaction reports for casinos from 
2004-2007 totalled four. This was the second Lowest of 
the Designated Non-Financial Business or Professions in 
the evaluation (second only to accountants). 


Denmark: There are no figures available on the Danish 
black market for Land-based casinos. However, in its 2013 
Annual Report the Danish GambLing Authority noted that: 

"lf we Look at the conformity with reguLations, we are 
pleased that we continue to estimate the illegal gambLing 
market in Denmark to be of a modest size... [OjveralL, 
the Act is fitting, necessary and proportionate in terms 
of meeting the above objectives to combat problem 
gambLing and abuse of gambLing for money Laundering, 
fraud or other criminaL activities." 

United Kingdom: In its 2013/2014 annuaL review the 
GambLing Commission noted that it made over 140 
referrals regarding suspected illegal activities to relevant 
Licensing authorities for action as well as multi-agency 
operations regarding illegal gaming machines. 

An example of recent multi-agency enforcement was that 
of Big BLuff Poker. This resulted in a conviction in June 2014 
and involved a locaL authority's Licensing Enforcement 
and Trading Standards Teams, the GambLing Commission 
and the Metropolitan Police. The GambLing Commission's 
directer of regulatory operations, said of the case that: 

"This is an excellent example of how a LocaL authority 
with GambLing Commission support is dealing with illegal 
gambLing in whatever guise it is presented." 

Switzerland: In its 2013 Annual Report the Federal 
Gaming Board noted that gambLing operations in casinos 
became more compliant in recent years, a reason being 
due to the installation of high definition cameras. 

The board also reported that a case is currently ongoing 
and is pending betere the Federal Supreme Court, with 
respect to action against a casino for allegedly failing in 
protecting a player. In the case a casino is challenging a 
CHF5m fine, which the board imposed on a casino for not 
excluding a pLayer who was cLearLy gambLing above his 
means. 

Canada: There are no public indices to address this, 
however, in a report on Money Laundering and Terrorist 
Financing TypoLogies and Trends in Canadian Casinos, it 
was observed that the casino sector (over 2008-2009) was 
used in cases of money Laundering / terrorist financing 
purposes in 20 percent of the cases. This compares with 
95 percent of cases involving financial institutions, 35 
percent involving money services businesses, 15 percent 
trust companies, 12 percent Law firms, four percent 
internet payment systems and one percent prepaid card 
services (note: different sectors can be used at the same 
time). 
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Gambling Compliance Research Services is a fuLLservice 
providerof Legal, reguLatory, poLiticaLand business insight 
forthegLobaLgambLing industry. 

Based in London, Washington D.C., San Francisco and 
Taipei, we offer existing market participants, reguLators, 
governments and investors easiLy accessible and up- 
to-date information on market reaüties, and a reliable 
and independent Listening postto monitor LegisLative 
developments at LocaL level. 

Tracking reguLatory change across the gLobaL gambüng 
industry is our core business, which means we can provide 
you with immediate access to an independent, cost effective 
and skiLLed team to deLiver taiLored research reports. 

Contact us to find out more: 
research@gambLingcompLiance.com 
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